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SALES RESTRICTIONS 
 
 
Lupus alpha Investment GmbH is not and will not be registered in accordance with the United States Investment Com-
pany Act of 1940, as amended. Units in the Fund are not and will not be registered in accordance with the United States 
Securities Act of 1933 as amended, or under the securities legislation of any state of the United States of America. Units 
in the Fund may not be offered or sold in the United States or to US Persons or for the account of US Persons. Potential 
purchasers of units may be required to state that they are not US Persons, are not acquiring units on behalf of US 
Persons and will not sell units on to US Persons. US Persons include, inter alia, private individuals who are resident in 
the United States. Partnerships or corporations may also be US Persons if they have been established in accordance 
with the laws of the USA or any US state, territory or possession. 
 
 

NOTE ABOUT THE PROSPECTUS 
 
 
Fund units are bought and sold on the basis of the Prospectus, the Key Investor Information Document and the General 
Terms of Investment in conjunction with the Specific Terms of Investment, each as amended from time to time. The 
General Terms of Investment and Specific Terms of Investment are included in this document after the Prospectus. 
 
The Prospectus is to be provided on request and free of charge to potential purchasers of Fund units and to all investors 
in the Fund. It will be supplied together with the most recent published annual report and any subsequent semi-annual 
report. Potential purchasers of Fund units are also to be provided with the Key Investor Information Document free of 
charge in good time and prior to entering into any agreement. 
 
No information may be provided and no statements made that deviate from the Prospectus. Any unit purchase based 
on information or declarations that are not contained in the Prospectus or the Key Investor Information Document is 
exclusively at the buyer’s own risk. 
 
The Prospectus is supplemented by the most recent annual report and, if applicable, the semi-annual report published 
after the annual report. 
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Most important legal effects of the contractual relationship  
 
By the acquisition of the units the investor becomes a co-owner of the assets held by this Fund according to fractions. He 
cannot dispose over the assets. No voting rights are associated with the units. 
 
All publications and Advertising brochures are to be written in German or accompanied by a German translation. Lupus 
alpha Investment GmbH shall also conduct all communication with its investors in German. 
 
Enforcement of rights 
 
The legal relationship between Lupus alpha Investment GmbH (the “management company”) and the investor as well as 
pre-contractual relations are governed by German law. The registered office of Lupus alpha Investment GmbH is the place 
of jurisdiction for disputes arising from the contractual relationship. If the investor does not have a general place of juris-
diction in Germany, the registered office of the management company shall be the non-exclusive place of jurisdiction. 
The enforcement of court rulings shall be in accordance with the Code of Civil Procedure, the Act on Forced Sale and 
Sequestration if applicable) or Insolvency Regulations. Since Lupus alpha Investment GmbH is subject to German law, 
judgments issued in Germany do not have to be recognised prior to their enforcement. 
 
Investors may assert their rights by bringing legal proceedings before the ordinary courts or by way of alternative dispute 
resolution proceedings, where such a procedure is available. 
 
The management company undertakes to participate in dispute resolution proceedings before a consumer arbitration 
board. In the event of disputes, consumers may contact the official consumer arbitration board by the Federal Financial 
Supervisory Authority:  
 
German Federal Financial Supervisory Authority 
BaFin Arbitration Board 
Graurheindorfer Straße 108, D-53117 Bonn 
 
www.bafin.de/schlichtungsstelle 
 
For disputes concerning the application of the rules under the German Civil Code (Bürgerliches Gesetzbuch) on remote 
sales (distance selling) of financial services, the relevant mediation body is the Mediation Body (Schlichtungsstelle) of the 
Deutsche Bundesbank. Its contact details are as follows: 
 
Deutsche Bundesbank 
Schlichtungsstelle  
Postfach 11 12 32  
60047 Frankfurt 
Email: schlichtung@bundesbank.de 
www.bundesbank.de 
 
 
The right to bring the matter before the courts shall remain unaffected hereby. 
 



 
 

 4 

Brief information regarding the management company, the custodian, the auditor and the fund  
 

Management company (Kapitalverwaltungsgesellschaft) 
 
Lupus alpha Investment GmbH 
Speicherstraße, 49-51 
D-60327 Frankfurt am Main, Germany 
 
Tel.: +49 69 365058-7000 
Fax: +49 69 365058-8700 
www.lupusalpha.de 
 
Frankfurt/Main trade register 
HRB-Nr. 52705 
 
 
Investor information contact 
Service Center  
Tel.: +49 69 365058-7000 
E-Mail: info@lupusalpha.de 
 
 
Equity capital on 31/12/2024 
 
subscribed and paid-in capital: EUR 2.56 million 
 
 
Shareholder 
 
Lupus alpha Asset Management AG (100 percent) 
 
 
Supervisory Board 
 
Chairman 
Dr. Oleg De Lousanoff, lawyer and notary 
 
Vice-chairman 
Dietrich Twietmeyer, Dipl. Agr. Ing. 
 
Dr. Helmut Wölfel, Legal counsel 
 
 
Executive Board 
 
Dr. Götz Albert 
Michael Frick 
Ralf Lochmüller 
 
 
Mandates of the Executive Board 
 
Dr. Götz Albert 
 
Management Board of Directors of Lupus alpha Asset Management AG, Frankfurt am Main, Germany 
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Michael Frick 
 
Management Board of Directors of Lupus alpha Asset Management AG, Frankfurt am Main, Germany 
 
Ralf Lochmüller  
 
Spokesman of the Board of Directors of Lupus alpha Asset Management AG, Frankfurt am Main, Germany 
Shareholder of Lupus alpha Holding GmbH, Frankfurt am Main, Germany 
 
 
 

Custodian 
 
The Bank of New York Mellon SA/NV, Asset Servicing, Frankfurt am Main branch 
MesseTurm 
Friedrich-Ebert-Anlage 49 
60327 Frankfurt am Main 
 
Liable equity capital on 31/12/2024 
EUR 2.689 bn 
 
 

 

Auditors for the UCITS Fund  
 
KPMG AG Wirtschaftsprüfungsgesellschaft 
The Squaire 
Am Flughafen 
D-60549 Frankfurt am Main, Germany 
 

Auditors for the management company 
 
PricewaterhouseCoopers GmbH 
Wirtschaftsprüfungsgesellschaft 
Friedrich-Ebert-Anlage 35-37 
60327 Frankfurt am Main 
 
 
The above information is updated in the annual and semi-annual reports. 
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1. BASIC PRINCIPLES 

The Fund  
 
Lupus alpha CLO High Yield Invest 
 
(hereinafter the "Fund") is an undertaking for collective 
investments that collects capital from a number of inves-
tors in order to invest it for the benefit of these investors 
on the basis of a stipulated investment strategy (herein-
after the "Investment Fund"). The Fund is an Investment 
Fund pursuant to the Directive 2009/65/EC of the Euro- 
pean Parliament and the Council of 13 July 2009 for the 
coordination of the statutory and administrative regula-
tions relating to certain undertakings for collective in- 
vestment in transferable securities (hereinafter "UCITS") 
within the meaning of the German Capital Investment 
Code (hereinafter "KAGB"). It is managed by Lupus alpha 
Investment GmbH (hereinafter "management com-
pany").  
 
The management company invests the capital invested 
with it in its own name for the joint account of the inves-
tors according to the principle of risk spreading in the as-
sets that are permitted according to the KAGB, separately 
from its own assets in the form of funds. The Fund’s cor-
porate object is limited to capital investment based on a 
stipulated investment strategy within the scope of collec-
tive asset management through the assets invested with 
it; operating activity and active entrepreneurial manage-
ment of the assets held are excluded.  
 
In which assets the management company may invest the 
monies of the investors and which provisions they have to 
comply with hereby, may be derived from the KAGB, the 
associated regulations as well as the German Investment 
Tax Act (hereinafter "InvStG") and the Terms of Invest-
ment, which regulate the legal relationship between the 
investors and the management company. The Terms of 
Investment comprise a general and a special part ("Gen-
eral Terms of Investment" and "Specific Terms of Invest-
ment"). Investment terms and conditions for a public in-
vestment fund must have been approved by the Federal 
Financial Supervisory Authority ("BaFin") before they are 
used. The Fund does not belong to the insolvency assets 
of the management company. 
 
The Prospectus, the Key Investor Information Document, 
the Terms of Investment and the current annual and 
semi-annual reports are available free of charge from the 
management company or from www.lupusalpha.de or 
www.fundinfo.com.  
 
Additional information on the investment limits of this 
Fund’s risk management, risk management methods and 
the most recent developments in risks and yields of the 
most important asset classes is available from the man-
agement company upon request in electronic or written 
form. 
If the management company sends further information to 
individual investors concerning the composition of the 
fund portfolio or its performance, it will at the same time 
make this information available to all investors of the 

fund. The investors may apply for an electronic access to 
these data under www.lupusalpha.de under the heading 
"downloads – mandatory publications – investor infor-
mation for unit holders". The prerequisite is, among oth-
ers, the conclusion of a non-disclosure agreement. 
 
The terms of investment are printed at the end of this Pro-
spectus in this document. The Terms of Investment may 
be changed by the management company. Changes to the 
Terms of Investment require an approval by BaFin. 
Changes to the investment principles of the Fund are only 
permitted under the condition that the management 
company offers to redeem investors’ units without fur-
ther charges before the changes come into force or that 
they may exchange their units free of charge against units 
in investment funds with comparable investment princi-
ples if such investment funds are managed by the man-
agement company or another company from its group. 
 
The planned changes will be announced in the German 
Federal Gazette (Bundesanzeiger), as well as in the elec-
tronic information medium www.fundinfo.com or on the 
homepage of the management company at www.lupusal-
pha.de. If the changes relate to remuneration and reim-
bursements of expenses, which may be taken from the 
Fund, or the investment principles of the Fund or essen-
tial rights of the investors, the investors will additionally 
be informed through their custodian banks through a me-
dium, on which information is stored, may be viewed and 
is depicted unchanged for a duration that is appropriate 
for the purpose of the information, for example in a paper 
or an electronic form (so-called permanent data carriers). 
This information comprises the essential contents of the 
planned changes, their background, the rights of the in-
vestors in connection with the change as well as a refer-
ence to where and how further information may be ob-
tained.   
 
The changes shall come into force on the day after they 
are announced at the earliest. Changes to regulations re-
garding the remuneration and reimbursements of ex-
penses shall come into force four weeks after their an-
nouncement at the earliest if no earlier time was deter-
mined with the approval of BaFin. Changes to the previ-
ous investment principles of the Fund shall also come into 
force four weeks after their announcement at the earli-
est. 

2. MANAGEMENT COMPANY 

2nd1st Corporate name, legal form and registered office 

The Fund is managed by Lupus alpha Investment GmbH 
(formerly Lupus alpha Kapitalanlagegesellschaft mbH), 
founded on 15 July 2001 and with its registered office at 
D-60327 Frankfurt am Main, Germany, Speicherstraße 
49-51.  
The management company has the legal form of a limited 
liability company (Gesellschaft mit beschränkter Haftung 
(GmbH)) and is certified as an asset management com-
pany in accordance with the KAGB. 
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Since 2001, the management company has been permit-
ted to manage money market and investment Fund units 
in addition to securities funds. After the adjustment to the 
Investment Act the management company was permitted 
to manage separate funds, special as well as mixed funds 
and funds with additional risks conform to the Directive 
since March 2004. Since July 2009, the management com-
pany has been authorised to manage Directive-compliant 
separate funds, special and mixed funds, other funds and 
funds with additional risks. 
 
Since July 2013, within the scope of the adjustment to the 
KAGB, the management company has been certified to 
manage UCITS funds pursuant to the UCITS Directive.  
 
Since July 2014, the management company has also been 
certified to manage the following investment funds, in ac-
cordance with the KAGB: 
 

• Mixed investment funds (§ 218 et seq. KAGB); 
 

• Other investment funds (§ 220 et seq. KAGB); 
 

• Closed-end domestic public AIF pursuant to §§ 261 et 
seq. KAGB and closed-end domestic special AIFs pursu-
ant to §§ 285 et seq. KAGB, which invest in the following 
assets: 

 
- assets pursuant to § 261 
(1) (4) to (6) KAGB, 
 
- securities pursuant to § 193 KAGB,  

 
- Money-market instruments pursuant to § 

194 KAGB 
and 
 
- Bank balances pursuant to § 195 KAGB. 

 

• Open-ended domestic special AIFs with fixed Terms of 
Investment pursuant to § 284 KAGB, which invest in the 
following assets: The assets stated in § 284 (1) and (2) 
KAGB, with the exception of the assets stated in § 284 
(2) no. 2 e), f) and h).  

 

• General open-ended domestic special-AIFs pursuant to 
§ 282 KAGB, including hedge funds pursuant to § 283 
KAGB which invest in the following assets:  The assets 
stated in § 284 (1) and (2), with the exception of the as-
sets stated in § 284 (2) no. 2 e), f) and h). 

 

• EU UCITS, EU AIF and foreign AIFs, the admissible assets 
of which correspond to those for domestic investment 
funds. 

 
2nd2nd Management Board/Shareholders and Supervi-
sory Board 

For more detailed information regarding the manage-
ment and the composition of the Supervisory Board 
please refer to the beginning of the Prospectus in the sec-
tion "brief details relating to the management company, 

the custodian and the auditor of the financial statements" 
and then "management company". 
 
2.3. Equity and additional own funds 

For more detailed information regarding the subscribed 
capital as well as regarding the liable equity of the com-
pany please refer to the beginning of the prospectus in 
the Section "brief details relating to the capital manage-
ment company, the custodian and the auditor of the fi-
nancial statements" and then "capital management com-
pany ". 
 
The management company is exposed to the professional 
liability risks arising from the management of investment 
funds that do not comply with the UCITS Directive, known 
as alternative investment funds (hereinafter: "AIF"), and 
which are a result of professional negligence on the part 
its bodies or employees, covered by its own funds in the 
amount of at least 0.01 per cent of the value of the port-
folios of all managed AIFs, whereby this amount is 
checked and adjusted annually. These own funds are cov-
ered by the stated liable equity. 

3. CUSTODIAN 

The Bank of New York Mellon SA/NV, Asset Servicing, 
Frankfurt am Main Branch, MesseTurm, Friedrich-Ebert-
Anlage 49, 60327 Frankfurt am Main, has assumed the 
function of custodian for the fund. The Bank of New York 
Mellon is a bank licensed in Belgium and supervised by its 
financial regulator, the National Bank of Belgium (NBB). 
The German custodian bank and custodian business (main 
activity) and related services are provided by the German 
branch of the Bank of New York Mellon SA NV, Asset Ser-
vicing Branch Frankfurt am Main. This branch is subject to 
supervision by BaFin. 
 
The KAGB envisages a segregation of the management 
and safekeeping of funds. The Depositary holds the assets 
in the form of escrow deposits or escrow accounts. In case 
of assets, which cannot be held in safekeeping, the custo-
dian will examine whether the management company has 
acquired the ownership of these assets. It monitors 
whether the disposals of the management company over 
the assets comply with the regulations of the KAGB and 
the Terms of Investment. The investment in bank bal-
ances at another credit institution as well as disposals 
over such bank balances are only permitted with the con-
sent of the custodian. The custodian must grant its con-
sent if the investment or disposal is compatible with the 
Terms of Investment and the regulations of the KAGB.  
 
In addition, the custodian has in particular the following 
tasks: 
 

• Issuing and redeeming units of the Fund, 

• ensuring that the issue and redemption of units as 
well as determination of the unit value comply 
with the regulations of the KAGB and the Fund’s 
Terms of Investment,  
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• ensuring that, in transactions conducted for the 
joint account of the investors, it obtains the cur-
rent value for assets in its custody within the cus-
tomary deadlines,  

• ensuring that the income of the Fund is used ac-
cording to the regulations of the KAGB and in ac-
cordance with the Terms of Investment,  

• monitoring the borrowing of loans by the man-
agement company for the account of the Fund 
and, if applicable, the consent to the borrowing of 
a loan,  

• ensuring that collateral for securities loans is fur-
nished legally and is available at all times. 
 

3.1. Sub-custodians 

The custodian has assigned custodian tasks to other com-
panies (sub-custodians). The sub-custodians commis-
sioned by the custodian are listed at the end of this Pro-
spectus.  
 
The management company was notified of the list of sub-
custodians by the custodian. The management company 
has checked this information for plausibility. It is, how-
ever, dependent on the supply of the information by the 
custodian and cannot check this for accuracy and com-
pleteness in detail. The list of sub-custodians may, how-
ever, change at all times. As a rule, not all of these sub-
custodians are used for the Fund either.  
 
3.2. Liability of the custodian 

The custodian is principally responsible for all assets, 
which are held for safekeeping by it or, with its consent, 
by another body. In the event of the loss of such an asset 
the custodian will be liable to the Fund and its investors, 
unless the loss is a result of events beyond the custodian’s 
control. For damages, which do not consist of the loss of 
an asset, the custodian will principally only be liable if it 
has not fulfilled its obligations according to the regula-
tions of the KAGB at least due to negligence.  
 
3rd3rd Current information pertaining to the custodian  

Upon request, the management company will send inves-
tors up-to-date information pertaining to the custodian 
and its obligations, the sub-custodians as well as possible 
conflicts of interest in connection with the activity of the 
custodian or the sub-custodians. 

4. THE FUND 

The Fund was established on 5 May 2025 with an indefi-
nite duration.  
 
The investors participate in the assets of the Fund in ac-
cordance with the number of their units as co-owners or 
as creditors in fractional terms. The Fund is not a sub-
Fund of an umbrella-construction. The Fund currency is 
the Euro. 

Units of two-unit classes are currently available, which 
differ in terms of the amount of the management fee and 
the minimum investment amount. The unit classes are 
designated as “C” and “R”. 
 
All issued units of a unit class have the same rights. The 
features of the unit class are described in this prospectus 
under item 11 “Units” and under item 12.2. “Manage-
ment and other costs”. 

5th INVESTMENT OBJECTIVES, STRATEGY, -PRINCI- PLES 
AND LIMITS  

5.1. Investment objective and strategy 

The fund management’s objective is to generate long-
term income and steady capital growth by investing pri-
marily in collateralised loan obligations (CLOs). A CLO is an 
asset-backed security used as a securitisation vehicle that 
is collateralised by corporate loans. Such loans are issued 
mostly by banks and are selected and acquired by an ex-
ternal CLO manager for a CLO. Finally, they are structured 
as a diversified loan portfolio in tranches according to risk 
class or rating and issued as a bond (debt financing of the 
portfolio) or equity as an investment opportunity. The rat-
ing relates to the individual tranches of the CLO and may 
differ significantly depending on the tranche. Using quan-
titative and qualitative monitoring and analysis tools, the 
fund manager selects individual tranches of CLO manag-
ers with excellent reputations (below-average default 
rates) and acquires them for the fund. 
 
With regard to CLOs, the fund shall invest exclusively in 
listed products as well as in new issues that have sufficient 
liquidity and receive a regular and comprehensible valua-
tion. 
 
The Fund does not track any securities index, nor does the 
management company use any established benchmark 
for the Fund. Fund managers actively decide on the selec-
tion of assets at its own discretion, taking into account the 
investment strategy set out above. 
 
The sub-fund considers sustainability risks when making 
investment decisions. The management company exam-
ines the ESG risks arising in the process for the fund, tak-
ing into account the fund's investment policy. In this pro-
cess, securities are analysed for sustainability risks using 
ESG criteria before any investment decision is made. 
These are taken into account for investment decisions, 
but are not decisive, so the fund management may invest 
in securities and issuers that do not follow ESG criteria. 
Sustainability risks may have a significant impact on the 
value of the fund's investments in the medium to long 
term. In individual cases, it is reviewed whether very seri-
ous or structural controversies are involved. The manage-
ment company's uses its own calculations and data col-
lection as the basis for its analysis. These are validated in-
ternally and supplemented if necessary. Information for 
ongoing risk management with regard to sustainability 
risks is prepared and used. Regulatory requirements are 
reviewed on a regular basis. 
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Taking into consideration the Principal Adverse Impacts 
(PAI) of investment decisions on sustainability is not a 
mandatory aspect of the Fund's investment strategy. 
When selecting and regularly monitoring the assets of this 
fund, however, the adverse effects are taken into account 
as part of the general due diligence obligations at com-
pany level, depending, among other things, on the asset 
class(es) and the availability of data. Further information  
on how the key adverse impacts on sustainability are 
taken into consideration will be published within the 
framework of the annual report of the Fund. 
 
The investments underlying this Fund do not take into ac-
count the EU criteria for environmentally sustainable eco-
nomic activities. 
 
The risks associated with these investment policies are 
presented in detail in Section 6 "Risk information" and in 
Section 7 "Explanation of the risk profile of the Fund ". 
 
NO ASSURANCE CAN BE GIVEN THAT THE OBJECTIVES OF 
THE INVESTMENT POLICIES WILL ACTUALLY BE 
ACHIEVED. 
 
5.2. Investment principles 

The assets permitted under the KAGB and the Terms and 
Conditions of Investment may be acquired for the Fund. 
 
The management company may additionally invest more 
than 35 per cent of the value of the Fund in securities and 
money market instruments of the issuers named in the 
section "Investment limits for public issuers". 
 
Even if securities are selected carefully, losses resulting 
from the deterioration of an issuer’s financial situation 
cannot be ruled out. However, by applying modern anal-
ysis methods, the management company tries to mini-
mise the existing risks of an investment in securities and 
to improve the opportunities. 
 
5.3. Assets in detail 

The management company may acquire the following as-
sets for the account of the Fund: 
 

• securities pursuant to § 193 KAGB,  
 

• money market instruments pursuant to § 194 
KAGB,  

 

• bank balances pursuant to § 195 KAGB,  
 

• investment units pursuant to § 196 KAGB,  
 

• derivatives pursuant to § 197 KAGB,  
 

• other investment instruments pursuant to § 198 
KAGB. 

 
The management company may acquire these assets 
within the investment limits presented in particular in the 
section “Investment limits for securities and money-mar-
ket instruments” as well as “Investment units and their 

investment limits”. Details relating to these assets and ap-
plicable investment limits are presented below. 
 
5.4. Securities 

The management company may acquire securities of do-
mestic and foreign issuers for the account of the Fund, 
 
1. if they are authorised for trading on a stock exchange 

in a member-state of the European Union ("EU") or 
in another contractual state of the Agreement on the 
European Economic Area ("EEA ") or are authorised 
on another organised market in one of these states 
or are included in these markets,  
 

2. if they are exclusively authorised for trading on a 
stock exchange outside of the member-states of the 
EU or outside of the other contractual states of the 
Agreement on the EEA or are authorised on another 
organised market in one of these states or are in-
cluded in these markets, insofar as BaFin authorised 
the choice of this stock exchange or this organised 
market. 

 
Securities from new issues may be acquired if, according 
to their issue conditions, the authorisation on or inclusion 
in one of the stock exchanges or organised markets 
named under 1. and 2. has to be applied for and the au-
thorisation or inclusion is carried out within one year after 
issue. 
 
The following shall also be deemed securities within this 
meaning: 
 

• Units in closed-end investment funds in a contrac-
tual or corporate form, which are subject to a control 
by the shareholders (so-called corporate control), 
i.e., the shareholders must have voting rights with 
regard to essential decisions as well as the right to 
control the investment policies by means of appro-
priate mechanisms. The investment Fund must, 
moreover, be managed by a legal entity that is sub-
ject to the regulations for the protection of investors, 
unless the investment Fund is incepted in a corpo-
rate form and the activity of the asset management 
is not performed by another legal entity. 
 

• Financial instruments that are collateralised by other 
assets or are coupled with the development of other 
assets. Insofar as components of derivatives are em-
bedded in such financial instruments, further re-
quirements will apply so that the management com-
pany may acquire these as securities. 

 
The securities may only be acquired under the following 
prerequisites: 
 

• The potential loss that may be incurred by the Fund 
cannot exceed the purchase price of the security. 
There must be no obligation to invest additional ca-
pital. 
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• A lack of liquidity of the security acquired by the 
Fund may not lead to the fact that the Fund may no 
longer comply with the statutory stipulations per-
taining to the redemption of units. This applied by 
taking the statutory possibility into consideration to 
be able to suspend the redemption of units in special 
cases (cf. Section 11.1 "Issue and redemption of 
units") 

 

• A reliable valuation of the securities by exact, relia-
ble and common prices must be available; these 
must either be market prices or be provided by a val-
uation system that is independent of the issuer of 
the security. 

 

• Reasonable information must be available with re-
gard to the security, either in the form of regular, ex-
act and comprehensive information of the market 
about the security or in the form of an, if applicable, 
associated portfolio. 

 

• The security is tradeable. 
 

• The acquisition of the security is in line with the in-
vestment objectives or the investment strategy of 
the Fund. 

 

• The risks of the security are covered by the risk man-
agement of the Fund to a reasonable extent.  

 
Securities may moreover be acquired in the following 
form: 
 

• Shares, to which the Fund is entitled in case of a cap-
ital increase from corporate funds,  

 

• Securities, which are acquired while exercising sub-
scription rights belonging to the Fund, 

 
Subscription rights may also be acquired for the Fund as 
securities within this meaning, insofar as the securities, 
from which the subscription rights stem, may be located 
in the Fund. 
 
5.5. Money market instruments 

The management company may invest in money market 
instruments for the account of the Fund, which are usu-
ally traded on the money market, as well as in interest-
bearing securities that alternatively 
 

• at the time of their acquisition for the Fund have a 
term or residual term of a maximum of 397 days.  
 

• at the time of their acquisition for the fund have a 
term or residual term that is longer than 397 days, 
the yield of which however must be adjusted regu-
larly to the market based on issuance terms, and at 
least once in 397 days. 

 

• whose risk profile corresponds with the risk profile 
of securities that fulfil the criterion of the residual 
term or that of the interest adjustment. 

Money market instruments may be acquired for the Fund, 
if they  
 

1. are authorised for trading on a stock exchange in a 
member-state of the EU or in any other contractual 
state of the Agreement on the EEA or are authorised 
on another organised market in one of these states or 
are included in this market,  

2. if they are exclusively authorised for trading on a 
stock exchange outside of the member-states of the 
EU or in another contractual state of the Agreement 
on the EEA or in one of these states authorised on an 
organised market or included in this market, insofar 
as BaFin has authorised the choice of this stock ex-
change or this market,  

 
3. are issued or guaranteed by the EU, the federal gov-

ernment, a Fund of the federal government, a federal 
state, another member-state or another central state, 
regional or local authority or the Central Bank of a 
member-state of the EU, the European Central Bank 
or the European Investment Bank, a third country or, 
if this is a federal state, a constituent state of this fed-
eral state or of an international institution under pub-
lic law, to which at least one member-state of the EU 
belongs, 

 
4. are issued by a company, whose securities are traded 

on the markets described under numbers 1 and 2, 
 
5. are issued or guaranteed by a credit institution that is 

subject to criteria of a supervision that is stipulated 
according to the law of the EU, or a credit institution, 
that is subject to and complies with supervision pro-
visions, which are equivalent to those of Community 
law in the opinion of BaFin, 

 
6. are issued by other issuers and the respective issuer 
 

a) concerns a management company with equity of at 
least EUR 10 million, that prepares and publishes its 
annual financial statements according to the Euro-
pean Directive pertaining to the annual financial 
statements of stock corporations, or  
 

b) is a legal entity that is responsible for the financing 
of this group within a group that comprises one or 
more listed companies, or 
 

c) concerns a legal entity that issues money market in-
struments backed by liabilities, by using a credit line 
granted by a bank. These are products, with which 
credit claims of banks are securitised in securities 
(so-called Asset Backed Securities). 

 
All stated money market instruments may only be ac-
quired if they are liquid and their value may be precisely 
determined at all times. Money market instruments are 
Liquid, which may be sold with limited charges within a 
sufficiently short period of time. The obligation of the 
management company is to be taken into consideration 
hereby to take units in the Fund back at the request of the 
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investors and in this case to be in the position to accord-
ingly be able to sell such money market instruments at 
short notice. An exact and reliable valuation system must, 
moreover, exist for the money market instruments that 
enables the determination of the net asset value of the 
money market instrument and is based on market data or 
valuation models (including systems, which are based on 
the amortised acquisition charges). The feature of the li-
quidity shall be deemed as fulfilled for money market in-
struments if these are authorised on an organised market 
within the EEA or are included in this or are authorised on 
an organised market outside of the EEA or included in this, 
insofar as BaFin has authorised the choice of this market. 
This shall not apply if indications are available to the man-
agement company, which speak against the sufficient li-
quidity of the money market instruments. 

 
For money market instruments that are not listed on a 
stock exchange or not authorised for trading on a regu-
lated market (see above under Sections 3 to 6), the issue 
or the issuer of these instruments must, moreover, be 
subject to regulations governing the protection of depos-
its and investors. Reasonable information must be availa-
ble for these money market instruments that enables an 
adequate assessment of the credit risks associated with 
the instruments and the money market instruments must 
be freely transferrable. The credit risks may, for example, 
be assessed by a credit rating of a rating-agency. 
 
The following requirements will continue to apply to 
these money market instruments, unless they have been 
issued or guaranteed by the European Central Bank or the 
Central Bank of a member-state of the EU: 
 

• If they are issued or guaranteed by the following in-
stitutions (stated above under Section 3): 
 

-  the EU,  
-  the federal government,  
-  a fund of the federal government,  
-  a federal state,  
-  another member state, 
-  another central government authority,  
- the European Investment Bank,  
-  a non-member state or, in the case of a country 

that is a federation, a member of the federation,  
- an international institution under public law, to 

which at least one member-state of the EU be-
longs,  

 
reasonable information regarding the issue or the issue 
programme or regarding the legal and financial situation 
of the issuer must be available before the issue of the 
money market instrument. 
 

• If they are issued or guaranteed by a credit institu-
tion that is supervised in the EEA (see above under 
Section 5) then reasonable information must be 
available regarding the issue or the issue programme 
or regarding the legal and financial situation of the 
issuer before the issue of the money market instru-
ment, which will be updated at regular intervals and 
in case of significant events. Moreover, data (e.g., 

statistics) must be available with regard to the issue 
or the issue program that enable an adequate as-
sessment of the credit risks associated with the in-
vestment. 
 

• If they are issued by a credit institution that is subject 
to supervisory provisions outside of the EEA, which 
in the opinion of BaFin are equivalent to the require-
ments from a credit institution within the EEA, then 
one of the following prerequisites is to be fulfilled: 

 
- The credit institution maintains a registered seat 

in a member-state of the Organisation for Eco-
nomic Co-operation and Development (hereinaf-
ter "OECD") that belongs to the so-called group of 
ten (amalgamation of the most important leading 
industrial countries – G10). 
 

- The credit institution at least has a rating with a 
grade that qualifies as a so-called "Investment- 
Grade". “Investment grade”’ refers to a rating of 
“BBB” or “Baa” or better, within the framework of 
the assessment of creditworthiness by a rating 
agency. 

- By means of a detailed analysis of the issuer it may 
be proven that the supervisory provisions applica-
ble to the credit institution are at least as strict as 
those of the law of the EU. 
 

• For the other money market instruments, which are 
not listed on a stock exchange or are not authorised 
for trading on a regulated market (see above under 
Sections 4 and 6 as well as the others stated under 
Section 3), reasonable information regarding the is-
sue or the issue program as well as regarding the le-
gal and financial situation of the issuer must be avail-
able before the issue of the money market instru-
ment, which is updated at regular intervals and in 
case of significant events and will be checked by 
qualified third-parties, who are independent of in-
structions of the issuer. Moreover, data (e.g., statis-
tics) must be available with regard to the issue or the 
issue program that enable an adequate assessment 
of the credit risks associated with the investment. 

 
5th6th Investment limits for securities and money mar-
ket instruments including those using derivatives and 
bank balances 

The fund may invest all of its assets in securities. Collater-
alised loan obligations (‘CLOs’) acquired for the fund must 
have a rating. More than 50 per cent of the value of the 
fund must be invested in CLOs with a rating below invest-
ment grade The rating must derive from either Standard 
& Poor’s, Moody’s or Fitch Ratings. In the event of multi-
ple ratings, the lower of the two best ratings must prevail.  
 
A total of up to 49 per cent of the value of the Fund may 
be invested in money market instruments and/or bank 
deposits. 
 

5.6.1 General investment limits 
The management company may invest in securities and 
money-market instruments of the same issuer (debtor) in 
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an amount of up to 10 per cent of the value of the Fund. 
The total value of the securities and money market instru-
ments of these issuers (debtors) may not exceed 40 per 
cent of the Fund. In addition, the management company 
may only invest 5 per cent of the value of the Fund in each 
case in securities and money market instruments of the 
same issuer. Securities purchased under a repurchase 
agreement are offset against this investment limit. The is-
suers of securities and money market instruments shall 
also be taken into account within the limits set forth if the 
securities and money market instruments issued by them 
are acquired indirectly through other securities included 
in the fund which are linked to their performance. 
 

5th6th2 Investment limit for bonds with special 
cover assets 

The management company may invest up to 25 per cent 
of the value of the Fund in mortgage bonds (Pfandbriefe), 
municipal bonds as well as bonds issued by a credit insti-
tution with its registered office in an EU member-state or 
another state that is party to the EEA agreement. The pre-
requisite is that the funds borrowed with the bonds are 
invested so that they cover the liabilities of the bonds 
over their entire term and are primarily determined for 
the repayments and the interest if the issuer of the bonds 
ceases to exist. If more than 5 per cent of the value of the 
fund is invested in such debt securities from the same is-
suer, the total value of such bonds may not exceed 49 per 
cent of the value of the fund. Securities purchased under 
a repurchase agreement are offset against this invest-
ment limit. 
 

5.6.3 Investment limits for public issuers 
The management company may respectively invest up to 
35 per cent of the value of the Fund in bonds, bonded 
loans and money market instruments of special national 
and supranational public issuers. These public issuers 
shall include the federal government, the federal states, 
member-states of the EU or their regional authorities, 
third countries as well as supranational public institutions 
to which at least one EU-member belongs.  
 
The management company may invest more than 35 per 
cent of the value of the Fund in bonds, bonded loans and 
money market instruments of one or more of the follow-
ing issuers: 
 

• The Federal Republic of Germany 

• The federal states: 
- Baden-Württemberg 
- Bavaria 
- Berlin 
- Brandenburg 
- Bremen 
- Hamburg 
- Hesse 
- Mecklenburg-Western Pomerania 
- Lower Saxony 
- North-Rhine Westphalia 
- Rhineland-Palatinate 
- Saarland 
- Saxony 
- Saxony-Anhalt 

- Schleswig-Holstein 
- Thuringia 

 

• European Union 

• As EU Member States: 
- Belgium 
- Bulgaria 
- Denmark 
- Estonia 
- Finland 
- France 
- Greece 
- The Republic of Ireland 
- Italy 
- Croatia 
- Latvia 
- Lithuania 
- Malta 
- Poland 
- Luxembourg 
- Netherlands 
- Austria 
- Portugal 
- Sweden 
- Slovakia 
- Slovenia 
- Spain 
- Czech Republic 
- Hungary 
- Republic of Cyprus 
- Romania 

 

• As contractual states of the Agreement on the Euro-
pean Economic Area: 
- Iceland 
- Liechtenstein 
- Norway 

 

• Other member-states of the Organisation for Eco-
nomic Cooperation and Development that are not 
members of the EEA: 
- Australia 
- Japan 
- Canada 
- South Korea 
- Mexico 
- New Zealand 
- Switzerland 
- Turkey 
- United States of America 
- Chile 
- Israel 
- United Kingdom of Great Britain and Northern 

Ireland 
 
Insofar as this possibility is used the securities and money 
market instruments in the Fund must stem from at least 
six different issues, whereby no more than 30 per cent of 
the values of the Fund may be held in one issue. 
 
Securities purchased under a repurchase agreement are 
offset against this investment limit. 
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5.6.4 Combination of investment limits  
The management company may invest a maximum of 20 
per cent of the value of the Fund in a combination of the 
following assets: 
 

• Securities or money market instruments issued by 
the same institution, 

• Deposits at this institution, i.e., bank balances, 

• Offset amounts for the counterparty risk of the 
transactions in derivatives transactions entered into 
with this institution.  

 
With special public issuers (see Section "Investment limits 
for public issuers") a combination of the aforementioned 
assets may not exceed 35 per cent of the value of the 
Fund. The respective individual upper limits shall remain 
unaffected. 
 

5th6th5 Investment limits with the use of deriva-
tives  

The amounts of securities and money market instruments 
of an issuer that count towards the aforementioned limits 
may be lower if hedging derivatives are used whose un-
derlyings are securities or money market instruments of 
the same issuer. Thus, securities or money market instru-
ments of an issuer may be acquired for the account of the 
Fund in excess of the aforementioned limits if the issuer 
risk that is increased hereby is reduced by hedging trans-
actions again. 
 
5th7th Bank balances and their investment limits  

Up to 49 per cent of the value of the fund may be invested 
in bank balances that have a maximum term of 12 
months. The management company may keep no more 
than 20 per cent of the Fund’s value in bank balances at 
any one credit institution. 
 
These balances are to be kept on escrow accounts at 
credit institutions with the registered seat in a member-
state of the EU or in another contractual state of the 
Agreement on the EEA. They may also be maintained at 
credit institutions with the registered seat in a third coun-
try, whose supervisory provisions, in the opinion of BaFin, 
are equivalent to those of the law of the EU. 
 
5th8th Investment units and their investment limits 

The management company may invest up to 10 per cent 
of the value of the Fund in units in target funds insofar as 
these are open-ended domestic and foreign investment 
funds. The management company shall acquire units in all 
contractual states of the European Economic Area for the 
Fund. 
 
According to their Terms of Investment or their statutes 
the target Fund may invest a maximum of up to 10 per 
cent in units in other open-ended investment funds. The 
following requirements shall additionally apply to units in 
AIF: 
 

• The target Fund must have been authorised accord-
ing to legal regulations, which subject it to an effec-
tive public supervision for the protection of the in-
vestors, and there must be sufficient warranty for a 
satisfactory cooperation between BaFin and the su-
pervisory authority of the target Fund. 
 

• The level of protection of the investors must be 
equivalent to the level of protection of an investor in 
a domestic UCITS, in particular with regard to the 
segregation of management and safekeeping of the 
assets, for the borrowing and granting of loans as 
well as for short sales of securities and money mar-
ket instruments. 

 

• The target Fund’s business activity must be the ob-
ject of annual and semi-annual reports and allow in-
vestors to form an opinion of assets and liabilities as 
well as income and transactions in the reporting pe-
riod. 

 

• The target Fund must be a mutual Fund for which the 
number of units is not limited, and investors have a 
right to redeem units. 

 
Only up to 20 per cent of the value of the Fund may be 
invested in units in one single target Fund.  A total of 
merely up to 30 per cent of the value of the Fund may be 
invested in AIF. The management company may acquire 
no more than 25 per cent of the issued units of a target 
Fund for the account of the Fund. 
 
Target funds may temporarily suspend the redemption of 
units within the statutory framework. The management 
company cannot return the units in the target Fund at the 
management company or custodian of the target Fund 
against payment of the redemption price (see also the 
section "Risk information– risks in connection with the in-
vestment in investment units"). On the management 
company’s homepage, it is listed under www.lupusal-
pha.de whether and to what extent the fund holds units 
in target funds that have currently suspended the re-
demption of units. 
 
5th9th Other assets and their investment limits  

The management company may invest in total up to 10 
per cent of the value of the Fund in the following other 
assets: 
 

• Securities, which are not authorities for trading on a 
stock exchange or not authorised on another organ-
ised market or not included in this, however princi-
pally meet the criteria for securities. Notwithstand-
ing the traded or authorised securities, the reliable 
valuation for these securities must be available in the 
form of a valuation carried out at regular intervals, 
which is derived from information of the issuer or 
from a competent financial analysis. Reasonable in-
formation regarding the non-authorised or non-in-
cluded securities or, if applicable, the associated 
portfolio, i.e., securitised in the security must be 
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available in the form of regular and precise infor-
mation for the Fund. 
 

• Money market instruments are deemed as liquid 
that can be sold with limited charges within a suffi-
ciently short period of time. Money market instru-
ments are Liquid, which may be sold with limited 
charges within a sufficiently short period of time. The 
obligation of the management company is to be 
taken into consideration hereby to take units in the 
Fund back at the request of the investors and in this 
case to be in the position to accordingly be able to 
sell such money market instruments at short notice. 
For money market instruments, there must also be 
an accurate and reliable valuation system that can be 
used to calculate the net asset value of the instru-
ment and that is based on market data or valuation 
models (including systems based on amortised 
costs). Money market instruments are deemed liq-
uid if they are admitted to or included in an organ-
ised market within the EEA or are admitted to or in-
cluded in an organised market outside the EEA 
where BaFin has approved the choice of that market. 
 

• Shares from new issues if, according to their Terms 
of Investment 

 
- their authorisation for trading on a stock 

exchange in a member-state of the EU or 
in another contractual state of the Agree-
ment on the EEA or their authorisation on 
an organised market or their inclusion in 
this in a member-state of the EU or in an-
other contractual state of the Agreement 
on the EEA is to be applied for, or 
 

- their authorisation for trading on a stock 
exchange or their authorisation on an or-
ganised market or the inclusion in this out-
side of the member-states of the EU or 
outside of the other contractual states of 
the Agreement on the EEA is to be applied 
for, insofar as the choice of this stock ex-
change of this organised market is author-
ised by BaFin, insofar as the authorisation 
or inclusion is carried out within one year 
after the issue. 

 

• Bonded loans, which may be assigned at least twice 
after the acquisition for the fund and were granted 
by one of the following institutions: 
 
a) the federal government, a fund of the federal 

government, a federal state, the EU or a mem-
ber state of the OECD, 
  

b) another domestic regional authority or a re-
gional government or local authority of another 
EU member-state or another contractual state 
of the Agreement on the EEA, insofar as re-
quirements for regulation of credit institutions 
and securities companies may be treated in the 
same manner as requirements from the central 

state on the sovereign territory of which the re-
gional government or authority is based, 

c) other public corporations or bodies with the 
registered seat in the domestic country or in an-
other member-state of the EU or another con-
tractual state of the Agreement on the EEA, 

d) companies that have issued securities author-
ised for trading on an organised market within 
the EEA or authorised for trading on any other 
regulated market, which fulfils the essential re-
quirements on regulated markets within the 
meaning of the directive governing markets for 
financial instruments in the respective applica-
ble version, or 
 

e) other debtors, insofar as one of the bodies de-
scribed in lit. a) to c) has assumed the warranty 
for the interest yield and repayment. 

 
5.10. Derivatives 

The management company may conduct business with 
derivatives for the Fund as part of the investment strat-
egy. This includes business with derivatives for the effi-
cient portfolio control and in order to generate addi-
tional income, i.e., also for speculative purposes. This 
may lead to an increase in the risk of losses for the Fund, 
at least temporarily. 

 
A derivative is an instrument, the price of which depends 
on the price fluctuations or the price expectations of 
other assets ("underlying asset"). The following state-
ments refer both to derivatives as well as to financial in-
struments with a derivative component (hereinafter 
jointly referred to as "derivatives"). 
 
The market risk of the Fund may double as a maximum by 
the use of derivatives ("market risk limit"). The market 
risk is the loss risk that results from fluctuations with the 
market value of assets held in the Fund, which are a result 
of changes in variable prices or rates of the market such 
as interest rates, exchange rates, units and commodity 
prices or of changes with the creditworthiness of an is-
suer. The management company has to regularly adhere 
to the market risk limit. It has to determine the capacity 
utilisation of the market risk limit daily according to stat-
utory stipulations; these may be derived from the regula-
tion governing the risk management and risk measure-
ment with the use of derivatives in investment funds ac-
cording to the German Capital Investment Code (herein-
after "Derivative Regulation"). 
 
In order to determine the capacity utilisation of the mar-
ket risk limit, the management company shall apply the 
so-called qualified approach within the meaning of the 
Derivative Regulation. For this purpose, the management 
company compares the market risk of the Fund with the 
market risk of a virtual comparable Fund, which does not 
contain any derivatives. The derivative-free comparable 
fund is a virtual portfolio whose value always corresponds 
exactly to the current value of the fund, but which does 
not contain any increases or hedges of market risk 
through derivatives. The composition of the comparable 
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fund must also comply with the same investment objec-
tives and investment policy as those applicable to the 
Fund. The derivate-free comparable Fund for the Fund 
consists of derivate-free assets, which may be acquired 
according to the Terms of Investment. 
 
The risk amount for the market risk of the Fund may at 
no time exceed twice the risk amount for the market risk 
of the associated derivative-free comparable Fund by 
the use of derivatives. 
 
The market risk of the Fund and of the derivative-free 
comparable Fund will respectively be determined by us-
ing a suitable own risk model (so-called Value-at-Risk 
Method).  
 
The management company hereby records the market 
price risks from all transactions. By the risk model it quan-
tifies the change in value of the assets held in the Fund 
over time. The so-called Value-at-Risk states in this re-
spect a limit for potential losses of a portfolio between 
two stipulated times expressed in monetary units. This 
change in value is determined by random events, namely 
the future developments of the market prices and may 
therefore not be forecast with certainty. The market risk 
that is to be determined may respectively only be esti-
mated with a sufficiently high probability. 
 
The management company may – subject to a suitable 
risk management system – invest in all derivatives for the 
account of the Fund. The prerequisite is that the deriva-
tives are derived from assets that may be acquired for the 
Fund or from the following underlying assets: 
 

• Interest rates 

• Exchange rates 

• Currencies 

• Financial indices, which feature sufficient diver-
sification, represent an adequate reference ba-
sis for the market, to which they refer, and are 
published in an appropriate manner.  

 
These in particular include options, financial futures con-
tracts and swaps as well as combinations of these. 
 

5.10.1 Futures contracts 
Futures contracts are absolute mandatory agreements for 
both contractual partners, to purchase or sell a certain 
quantity of a certain underlying asset at a price that is de-
termined in advance at a certain time, the maturity date, 
or within a certain period of time. The management com-
pany may enter into futures contracts for the account of 
the Fund within the scope of the investment principles in 
relation to all assets permitted under § 1 of the Specific 
Terms of Investment. 
 

5.10.2 Options transactions 
Option transactions include that a third-party is granted 
the right against payment (option premium) to request 
the delivery or the purchase of assets or the payment of 
a difference during a certain time or at the end of a certain 
period of time at a price agreed from the start (basic 
price) or also to acquire corresponding options. 

The management company may buy and sell call options 
and put options as well as trade in warrants for the ac-
count of the Fund within the framework of the invest-
ment principles. The option transactions must refer to se-
curities and money market instruments, interest rates, 
exchange rates or currencies as well as to financial indi-
ces, which feature sufficient diversification, represent an 
adequate reference basis for the market, to which they 
refer, and are published in an appropriate manner.  The 
options or warrants must envisage being exercised during 
the entire term or at the end of the term. Moreover, the 
option value must depend on a straight-line basis on the 
positive or negative difference between the basic price 
and the market price of the underlying asset at the time 
when it is exercised and become zero if the difference has 
the other algebraic sign. 
 

5.10.3 Swaps 
Swaps are exchange contracts, with which the cashflows 
or risks on which the transactions are based are ex-
changed between the contractual partners. The manage-
ment company may conclude interest rate swaps, cur-
rency swaps, interest rate-currency swaps and variance 
swaps for the account of the fund within the scope of the 
investment principles. 
 

5.10.4 Swaptions 
Swaptions are options on swaps. A swaption is the right, 
not however the obligation, to enter into a precisely spec-
ified swap with regard to the conditions at a certain time 
or within a certain deadline. Incidentally, the principles 
presented in connection with option transactions shall 
apply. The management company may only conclude 
those swaptions for the account of the Fund, which con-
sist of the options and swaps described above. 
 

5.10.5 Credit Default Swaps 
Credit Default Swaps are credit derivatives, which enable 
a potential credit default volume to be transferred to oth-
ers. In return for the assumption of the credit default risk 
the seller of the risk pays a premium to its contractual 
partner. Incidentally, the statement pertaining to swaps 
shall apply accordingly. 
 

5.10.6 Total Return Swaps  
Total Return Swaps are derivatives, with which all income 
and fluctuations in value of an underlying asset are ex-
changed for an agreed premium. The payment of the pre-
mium may be agreed on both a variable and a fixed basis. 
A contractual partner, also risk transferor, thus transfers 
the entire credit and market risk from the underlying as-
set to the other contractual partner, the risk taker. In re-
turn, the risk transferor pays a premium to the risk taker. 
 
Total return swaps may be entered into for the fund for 
either hedging or investment purposes. This also includes 
transactions for speculative purposes, which may in-
crease the Fund's risk of loss, at least temporarily. All eli-
gible assets of the Fund may be used as the object or un-
derlying asset of total return swaps. Fund assets may fully 
consist of transactions in this case, the object of which is 
total return swaps. The management company expects 
that, as a rule, no more than 10 per cent of the fund assets 
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are the object of Total Return Swaps. This is, however, 
merely an estimated value, which may also be substan-
tially exceeded. Income from total return swaps flows 
into the Fund in full after deduction of transaction 
charges. 
 
The contractual partners for total return swaps are se-
lected on the basis of the following criteria: It is a credit 
and financial services institution with its registered office 
in an EU member-state, another contractual state of the 
Agreement on the EEA or a third country, whose supervi-
sory provisions, in the opinion of BaFin, are equivalent to 
EU law. In principle, the counterparty must have a mini-
mum credit rating of investment grade, although this may 
be waived in justified exceptional cases. “Investment 
grade”’ refers to a rating of “BBB” or “Baa3” or better 
within the framework of the credit rating by a rating 
agency (e.g. Standard&Poor’s, Moody’s or Fitch). The spe-
cific contractual partner will in the first place be selected 
on the basis of the contractual terms and conditions on 
offer, as well as its availability. The management company 
also observes the financial circumstances of the contrac-
tual partners that may be taken into consideration as well 
as the offered liquidity and the range of services. 
 
5.11. Financial instruments securitised in securities 

The management company may also acquire the financial 
instruments described above for the account of the Fund 
if these are securitised in securities. The transactions, of 
which the object is financial instruments, may also only 
partly be contained in securities (e.g., option-bonds). The 
statements pertaining to opportunities and risks apply ac-
cordingly to those securitised financial instruments, how-
ever under the condition that the risk of losses with secu-
ritised financial instruments is limited to the value of the 
security. 
 
5.12. OTC-Derivative transactions 

The management company may conduct both derivative 
transactions for the account of the Fund, which are au-
thorised for trading on a stock exchange or are authorised 
on another organised market or are included in this, as 
well as off-market transactions, so-called over-the-coun-
ter (OTC) transactions. The management company may 
only conduct derivative transactions, which are not au-
thorised for trading on a stock exchange or not authorised 
on another organised market or are not included in this, 
with suitable credit institutions or financial service insti-
tutions on the basis of standardised framework contracts. 
In the case of derivatives traded over-the-counter, the 
counterparty risk in respect of a contracting party is lim-
ited to 5 per cent of the value of the Fund. If the contrac-
tual partner is a credit institution with the registered seat 
in a member-state of the EU, in another contractual state 
of the Agreement on the EEA or a third country with a 
comparable standard of supervision, then the counter-
party risk may amount to up to 10 per cent of the value of 
the Fund. Derivative transactions traded over-the-coun-
ter, which are concluded with a central clearing house of 
a stock exchange or another organised market as contrac-
tual partner will not be offset against the counterparty 
limits if the derivatives are subjected to a daily valuation 

at market prices with daily margin compensation. Claims 
of the Fund against an intermediary are, however, to be 
offset against the limits, even if the derivative is traded on 
a stock exchange or on another organised market. 
 
5.13. Collateral strategy 

Within the scope of derivative transactions, the manage-
ment company accepts collateral for the account of the 
Fund. The collateral items serve to reduce the default risk 
of the contractual partner of these transactions in full or 
in part. 
 
The management company accepts the following assets 
as collateral with derivative transactions and repurchase 
agreements: 
 

• Bank balances; also in foreign currency, insofar as 

this is permitted according to the Fund’s terms of in-

vestment. 

• Securities  

The collateral provided by a contractual partner must, 
among other things, be appropriately risk-diversified with 
regard to issuers. If several contractual partners provide 
collateral of the same issuer, these are to be aggregated. 
If the value of the collateral items of the same issuer pro-
vided by one or more contractual partners does not ex-
ceed 20 per cent of the value of the Fund, the diversifica-
tion will be deemed as adequate. 
 
Derivatives and repurchase agreements must be collater-
alised to an extent that ensures that the offset amount for 
the default risk of the respective contractual partner does 
not exceed five per cent of the value of the Fund. If the 
contractual partner is a credit institution with the regis-
tered seat in a member-state of the EU or in another con-
tractual state of the Agreement on the EEA or in a third 
country, in which the equivalent supervisory provisions 
apply, then the offset amount for the default risk may 
amount to ten per cent of the value of the Fund. 
 

5th13th1 Strategy for discounts to the valuation 
(Haircut-strategy) 

Valuation discounts will be carried out on the admissible 
collateral stated in section "Collateral strategy" (so-called 
Haircut). The valuation discount stipulated as a percent-
age refers to the residual term and not to the total term 
of the collateral. Valuation discounts for collateral are car-
ried out with a graduated percentage rate, depending on 
the type of security, residual term, creditworthiness of 
the issuer and currency.  
 

5.13.2 Investment of cash collateral  
Cash collateral in the form of bank deposits may be held 
in escrow accounts with the Fund's custodian or, with its 
consent, with another credit institution. The re-invest-
ment may only be carried out in government bonds of a 
high quality or in money with a short-term structure. 
Moreover, cash collateral may be invested by way of a re-
versed repurchase agreement with a credit institution if 
the claim for refund of the accrued credit balance is guar-
anteed at all times. 
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The management company may accept securities as col-
lateral for the account of the Fund within the scope of de-
rivatives and repurchase agreements. If these securities 
are assigned as collateral, they must be held by the custo-
dian. If the management company has been pledged the 
securities as collateral within the scope of derivative 
transactions, they may also be held in safekeeping at an-
other body that is subject to an effective public supervi-
sion and is independent of the collateral provider. It is not 
permitted to re-use the securities. 
 
5.14. Borrowing of loans 

The borrowing of short-term loans for the joint account 
of the investors is permitted up to 10 per cent of the value 
of the Fund if the conditions for the borrowing of the loan 
are customary for the market and the custodian approves 
the borrowing of the loan. 
 
5.15. Leverage 

Leverage describes each method, with which the manage-
ment company increases the degree of investment of the 
Fund (leverage). Such methods are in particular the bor-
rowing of loans or the acquisition of derivatives with em-
bedded leverage financing. The management company 
may use such methods for the Fund to the extent as de-
scribed in this Prospectus. The possibility to use deriva-
tives is presented in section "Investment objectives, strat-
egy, principles and limits assets derivatives". The possibil-
ity to borrow loans is explained in the section "Investment 
objectives, strategy, principles and limits borrowing of 
loans". 
 
The market risk may be doubled as a maximum through 
the use of derivatives. 
 
The leverage of the Fund is determined from the relation-
ship between the risk of the Fund and its net asset value. 
The calculation of the net asset value is explained in the 
section "Units", subsection "Issue and redemption price". 
The risk of the Fund is calculated according to a gross 
method. It describes the total amount of the absolute val-
ues of all positions of the Fund with the exception of bank 
balances, which are valuated in line with the statutory 
stipulations. It is not permitted to offset individual deriv-
ative transactions or security positions against one an-
other (i.e., no consideration of so-called netting and hedg-
ing agreements). The management company expects that 
the risk of the fund calculated according to the gross 
method will exceed its net asset value twice as a maxi-
mum. Depending on the market conditions the leverage 
may, however, fluctuate, so that despite the constant 
monitoring by the management company there may be 
overlapping of the intended market. 
 
Derivatives may be used by the management company 
with various objectives, for example for hedging or for the 
optimisation of the returns. However, the calculation of 
the total exposures does not make a distinction between 
the various objectives of the derivative use. For this rea-
son, the sum of the nominal amounts is not an indicator 
of the Fund’s risk exposure. 

6. RISK INFORMATION 

Before deciding to purchase units in the Fund, investors 
should carefully read the following risk information to-
gether with the other information contained in this Pro-
spectus and take this into account when making their in-
vestment decision. The occurrence of one of more of 
these risks may, on its own or together with other cir-
cumstances, have a detrimental effect on the perfor-
mance of the Fund or the assets held in the Fund and 
therefore also have a detrimental effect on the unit 
value.  
 
If the investor sells units in the Fund at a time, at which 
the prices of the assets held in the Fund have fallen com-
pared to the time when he acquired the unit, then he will 
not get the capital invested by him in the Fund back or 
not in full. The investor could partly or (in individual 
cases) even fully lose his capital invested in the Fund. 
Growth in value cannot be guaranteed. The risk of the 
investor is limited to the invested total amount. There is 
no obligation for a subsequent payment in excess of the 
capital invested by the investor. 
 
In addition to the risks and uncertainties described be-
low or in another place in the Prospectus the perfor-
mance of the Fund may be impaired by various other 
risks and uncertainties, which are not known at present. 
The order, in which the following risks are listed, neither 
contains a statement regarding the probability of its oc-
currence, nor regarding the extent or the significance 
with the occurrence of individual risks.  
 
6.1. Risks of a Fund investment 

The risks are presented below that are typically associ-
ated with an investment in an UCITS. These risks may have 
a detrimental effect on the unit value, on the capital in-
vested by the investor as well as on the holding period of 
the Fund investment planned by the investor. 
 

6th1st1 Fluctuation in the Fund unit value 
The Fund unit value is calculated from the value of the 
Fund, divided by the number of the units put into circula-
tion. The value of the Fund corresponds with the total 
amount of the market values of all assets in the Fund mi-
nus the total amount of the market values of all liabilities 
of the Fund. The Fund unit value is therefore dependent 
on the value of the assets held in the Fund and the 
amount of the liabilities of the Fund. If the value of these 
assets falls or if the value of the liabilities increases, then 
the Fund unit value will fall.  
 

6th1st2 Reduction of Fund unit value through allo-
cation from the Fund. 

Allocations from the fund reduce fund assets on top of the 
interest, dividends and income from investment fund 
units, fees from loan and repurchase transactions, real-
ised capital gains and other income incurred during the 
financial year for the fund’s account and not used to cover 
costs Distributions are also possible when no profits have 
been generated. 
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6th1st3 Different performance of the unit classes 
An economically different performance of the unit classes 
may result from the different legal statuses of the units of 
different unit classes. Such differences may arise, for ex-
ample, in distribution, reinvestment or different levels of 
management fees. Hence, when there are various levels 
of management and custodian fees, payments made reg-
ularly from the fund assets reduce the respective unit val-
ues to a different extent. 
 

6th1st4 Influence of tax aspects on individual re-
sults 

The tax treatment of capital income depends on the indi-
vidual circumstances of the respective investor and may 
be subject to future changes. In case of individual ques-
tions – in particular by taking the individual tax situation 
into consideration – the investor should contact his per-
sonal tax adviser. 
 

6th1st5 Changes to the investment policy or Terms 
of Investment 

The management company may change the Terms of In-
vestment with the approval of BaFin. Rights of the inves-
tor may also be affected hereby. The management com-
pany may, for example, change the investment policies of 
the Fund by a change in the Terms of Investment or it may 
increase the charges to be charged to the Fund. The man-
agement company may, moreover, change the invest-
ment policies within the investment range permitted by 
law and by contract and thus without changing the Terms 
of Investment and without their approval by BaFin. The 
risk associated with the Fund may change hereby. 
 

6.1.6 Suspension of unit redemptions  
The management company may temporarily suspend the 
redemption of units in exceptional circumstances where 
it appears necessary to do so, having regard to the inter-
ests of the investors. Exceptional circumstances within 
this meaning may be e.g.: economic or political crises, re-
demption request to an exceptional extent as well as the 
closure of stock exchanges or markets, trade restrictions 
or other factors, which impair the determination of the 
unit value. In addition, BaFin may order that the manage-
ment company has to suspend the redemption of the 
units if this is necessary in the interest of the investors or 
the public. The investor cannot return his units during this 
period of time. The value of Fund units may fall during pe-
riods when the redemption of Fund units is suspended; 
for example, if during the suspension of the redemption 
of Fund units, the management company is forced to sell 
assets below market value. The unit value may be lower 
after the recommencement of the unit redemption than 
the value before suspension of the redemption. A suspen-
sion may be directly followed by a dissolution of the Fund 
without a renewed re-commencement of the redemption 
of the units, e.g., if the management company terminates 
the management of the Fund in order to then dissolve the 
Fund. Therefore, the risk exists for the investor that he 
cannot realise the holding period planned by him and that 
essential parts of the invested capital are not available to 
him for an indefinite period of time or are lost in full. 
 

6.1.7 Dissolution of the Fund 
The management company has the right to terminate 
management of the Fund. The management company 
may dissolve the Fund in its entirety after termination of 
the management. The right of disposal over the Fund will 
pass to the custodian after a period of notice of six 
months. Therefore, the risk exists for the investor that he 
cannot realise the holding period planned by him. With 
the transfer of the Fund to the custodian other taxes than 
German tax on earnings may be charged to the Fund. If 
the Fund units are booked out of the investor’s securities 
account after termination of the liquidation proceedings, 
tax on earnings may be charged to the investor.  
 

6th1st8 Assignment of all assets of the Fund to an-
other open-ended public investment Fund 
(merger) 

The management company may assign all assets of the 
Fund to another UCITS. The investor may in this case (i) 
return his units, (ii) or keep the units with the conse-
quence that he becomes an investor in the UCITS that 
take over the assets, (iii) or exchange these for units in an 
open-ended public investment Fund with comparable in-
vestment principles insofar as the management company 
or a company affiliated herewith manages such an invest-
ment Fund with comparable investment principles. The 
same shall apply if the management company transfers all 
of the assets of another open-ended retail investment 
Fund into the Fund. The investor must therefore make an 
investment decision prematurely once again within the 
scope of the assignment. Tax on earnings may be due in 
case the units are returned. With an exchange of the units 
for units in an investment Fund with comparable invest-
ment principles tax may be charged to the investor, for 
example if the value of the received units is higher than 
the value of the old units at the time of the acquisition. 
 

6th1st9 Transfer of the Fund to another manage-
ment company 

The management company may transfer the Fund to an-
other management company. The Fund will remain un-
changed hereby, as well as the position of the investor. 
The investor must, however, decide within the scope of 
the assignment whether he considers the new manage-
ment company to be just as suitable as the previous one. 
If he would not like to continue to invest in the Fund un-
der new management, he must return his units. Tax on 
earnings may be incurred in this case. 
 

6th1st10 Profitability and fulfilment of the invest-
ment objectives of the investor 

It cannot be guaranteed that the investor achieves his de-
sired investment success. The unit value of the Fund may 
fall and lead to losses for the investor. There are no guar-
antees on the part of the management company or third-
parties with regard to a certain minimum payment prom-
ise with the return or a certain investment success of the 
Fund. Investors could therefore get a lower amount back 
than the originally invested amount. A front load that is 
paid with the acquisition of units or a redemption dis-
count paid with the sale of units may moreover, in partic-
ular with an only short investment duration, reduce the 
success of an investment or even consume it in full. 
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6th2nd Risks of the negative performance of the Fund 
(market risk) 

The risks are presented below associated with the invest-
ment in individual assets by the Fund. These risks may im-
pair the performance of the Fund or the assets held in the 
Fund and thus have a detrimental effect on the unit value 
and on the capital invested by the investor.  
 

6.2.1 Value change risks 
The assets, in which the management company invests 
for the account of the Fund, are subject to risks. Losses in 
value may occur by the fact that the market value of the 
assets falls compared to the cost price or spot and futures 
prices develop differently. 
 

6.2.2 Capital market risk 
The price or market value development of financial prod-
ucts in particular depends on the development of the cap-
ital markets, which on the other hand is influenced by the 
general position of the world economy as well as the basic 
economic and political conditions in the respective coun-
tries. Irrational factors such as sentiment, opinions and 
rumours may also have an impact on the general price 
trend, especially on a stock exchange. Fluctuations in the 
price and market values may also be the result of changes 
in the interest rates, exchange rates or the creditworthi-
ness of an issuer. 
 

6.2.3 Price change risk of units 
Based on experience units are subject to sharp fluctua-
tions in prices and therefore also the risk of falls in prices. 
These fluctuations in prices are in particular influenced by 
the development of the profits of the issuing company as 
well as the developments of the industry and the overall 
economic development. The trust of the market players 
in the respective company may also influence the price 
development. This in particular applies with companies, 
whose units have only been authorised for the stock ex-
change or another organised market over a shorter period 
of time; with these companies, slight changes in forecasts 
already may lead to sharp movements in prices. If, with a 
share of the unit the freely tradeable units in the posses-
sion of many shareholders (so-called free float) are low 
smaller purchase and sales orders already may have a 
substantial implication on the market price and thus lead 
to higher price fluctuations. 
 
On 26 July 2016 the Investment Tax Reform Act was an-
nounced with which among others the German Invest-
ment Tax Act and the German Income Tax Act will be 
amended. According to this, in order to avoid tax struc-
tures (so-called Cum/Cum deals) a regulation is envis-
aged, according to which dividends of German units and 
income of German profit participation rights similar to eq-
uity will be charged with a definitive capital gains tax. This 
regulation – as opposed to the main part of this law – 
came into force retroactively already as of 1 January 2016. 
It may be summarised as follows: 
Unlike in the past, German funds are to be subject to a 
definitive German capital gains tax of 15 per cent on the 
gross dividend on the Fund input side under certain con-

ditions. This should be the case if German units and Ger-
man profit participation rights similar to equity are not 
held by the Fund, without interruption, for 45 days within 
45 days before and after the time of maturity of the capi-
tal gains (= 91-day period) and in these 45 days, not with-
out interruption there are minimum value change risks of 
70 per cent ("45-day regulation "). An obligation to pay 
capital gains directly or indirectly to another person (e.g., 
through swaps, securities lending transactions, repur-
chase agreements) also leads to a capital gains tax charge. 
 
In this scope hedging or forward transactions may be 
harmful, which directly or indirectly protect against the 
risk from German units or German profit participation 
rights similar to equity. Hedging transactions through 
value and price indices are deemed as indirect hedging in 
this respect. If related parties participate in the Fund their 
hedging transactions may also be harmful.  
 
This leads to various risks. It cannot be excluded that the 
unit price of a Fund turns out to be comparably lower if 
provisions are formed for a possible tax debt of the Fund. 
Even if the tax debt is not incurred and, therefore, provi-
sions are reversed, the investors may possibly not benefit 
from a comparably higher unit price, who participated in 
the Fund at the time when the provision was formed. Sec-
ondly, the new regulation pertaining to the ex-dividend 
date could cause purchase and sales prices for relevant 
units to diverge more than normal, which on the whole 
might lead to more unfavourable market conditions. 
 

6.2.4 Interest change risk 
The investment in fixed-income securities is associated 
with the possibility that the market interest level changes 
that exists at the time when a security is issued. If the 
market interest rises compared to the interest rate at the 
time of the issue, then as a rule the prices of the fixed-
income securities will fall. If, on the other hand, the mar-
ket interest falls the price of fixed-income securities will 
rise. This price development leads to the fact that the cur-
rent yield of the fixed-income security approximately cor-
responds with the current market interest. These price 
fluctuations will, however, vary considerably depending 
on the (residual) term of the fixed-income securities. 
Fixed-income securities with shorter maturities present 
less price risk than those with longer maturities. Fixed-in-
come securities with shorter terms have, on the other 
hand, as a rule lower yields than fixed-income securities 
with longer terms. Money market instruments tend to 
have less price risks owing to their short term of a maxi-
mum of 397 days. In addition, the interest rates of various 
interest-based financial instruments with a comparable 
residual term that are denominated in the same currency 
may develop differently. 
 

6.2.5 Risk of negative credit interest 
The management company invests liquid funds of the 
Fund at the custodian or other banks for the account of 
the Fund. An interest rate has partly been agreed for 
these bank balances, which corresponds with the Euro-
pean Interbank Offered Rate (Euribor) minus a certain 
margin. If the Euribor falls below the agreed margin this 
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will lead to negative interest on the corresponding ac-
count. Depending on the development of the interest pol-
icies of the European Central Bank both short-, medium 
as well as long-term bank balances may generate a nega-
tive interest yield. 
 

6th2nd6 Price change risk of convertible and option 
bonds 

Convertible bonds and option bonds securitise the right 
to exchange the bond into shares or to acquire shares. 
The development of the value of convertible and option 
bonds is therefore dependent on the price development 
of the share as an underlying asset. The risks of the per-
formance of the underlying units may therefore also have 
implications on the performance of the convertible and 
option bond. Option bonds, which grant the issuer the 
right to offer the investor a number of units, stipulated in 
advance, instead of the repayment of a nominal amount 
(Reverse Convertibles), are dependent on the corre-
sponding share price to a substantial extent. 
 

6th2nd7 Risks in connection with derivatives trans-
actions 

The Company may conclude derivative transactions for 
the Fund. The purchase and sale of options as well as the 
conclusion of futures contracts or swaps are associated 
with the following risks: 
 

• Losses may be suffered by the use of derivatives, 
which are not foreseeable and may even exceed the 
amounts employed for the derivative transaction. 
 

• Price changes of the underlying asset may reduce the 
value of an option or futures contract. If the value is 
reduced and if the derivative becomes worthless 
hereby the management company may be forced to 
allow the acquired rights to lapse. The fund may also 
suffer losses due to changes in the value of the asset 
underlying a swap. 
 

• A liquid secondary market for a certain instrument 
may be missing at a given time. A position in deriva-
tives might be, under certain circumstances not be 
neutralised (closed) in a cost-effective manner. 

 

• Due to the leverage of options the value of the Fund 
assets may be influenced more than is the case with 
the direct acquisition of the underlying assets. The 
loss risk cannot be determined upon conclusion of 
the transaction. 
 

• The purchase of options poses the risk that the op-
tion is not exercised, because the prices of the un-
derlying assets do not develop as expected so that 
the option premium paid by the Fund lapses. With 
the sale of options there is the risk that the Fund is 
obliged to purchase assets at a higher price than the 
current market price or to deliver assets at a lower 
price than the current market price. The Fund will 
then suffer a loss in the amount of the price differ-
ence minus the collected option premium. 

 

• In the case of futures contracts, there is a risk that 
the management company may be obliged to bear, 
for the account of the Fund, the difference between 
the price at the time the contract is entered into and 
the market price at the time the transaction is closed 
out or matures. The Fund would thus suffer losses. 
The risk of the loss cannot be determined upon con-
clusion of the futures contract.  

 

• The, if applicable, necessary conclusion of an offset-
ting transaction (balancing) involves charges. 

 

• Forecasts made by the management company re-
garding the future performance of underlying assets, 
interest rates, exchange rates and foreign exchange 
markets may prove to be incorrect in retrospect. 

 

• It is possible that the assets underlying the deriva-
tives cannot be purchased or sold at a per se favour-
able time or that they must be purchased or sold at 
a more unfavourable time. 

 

• It is possible that the assets underlying the deriva-
tives cannot be purchased or sold at a per se favour-
able time or that they must be purchased or sold at 
a more unfavourable time. 

 
With off-market transactions, so-called over-the-counter 
(OTC) transactions, the following risks may arise: 
 

• An organised market may be lacking, making it diffi-
cult or impossible for the management company to 
sell the financial instruments acquired for the ac-
count of the Fund on the OTC market.  
 

• Entering into an offsetting (balancing) transaction 
may be difficult, impossible or involve substantial 
charges, owing to terms of the individual agreement. 

 
6th2nd8 Risks in connection with the receipt of col-

lateral 
The management company receives collateral for deriva-
tive transactions. Derivatives may increase in value. The 
received collateral could then no longer be sufficient in 
order to cover the delivery or re-assignment claim of the 
management company against the counterparty in the 
full amount. 
 
The management company may invest cash collateral on 
escrow accounts, in government bonds of a high quality 
or in money market funds with a short-term structure. 
The credit institution, at which the bank balances are held 
in safekeeping, may however cease to exist. Government 
bonds and money market funds may feature a negative 
development. Upon termination of the transaction, the 
collateral invested may no longer be available in full, alt-
hough it must be returned by the management company 
to the Fund in the amount originally granted. The Fund 
would then have to bear the losses incurred on the collat-
eral. 
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6th2nd9 Risk with securitisation positions without 
excess 

The Fund may only purchase securities that securitise re-
ceivables (securitised exposures) that were issued after 
1 January 2011 if the obligor retains at least 5 per cent of 
the volume of the securitisation as a “deductible” and also 
complies with further requirements. The management 
company is therefore obliged to initiate remedial 
measures in the interest of the investors if securitisations 
are located in the Fund assets that do not comply with 
these EU standards. Within the scope of these remedial 
measures the management company could be forced to 
sell such securitisation positions. Owing to legal stipula-
tions for banks, Fund company and insurances there is the 
risk that the management company cannot sell such se-
curitisation positions or only with substantial price dis-
counts or with a great time delay.  
 

6.2.10 Inflation risk 
The inflation includes a devaluation risk for all assets. This 
shall also apply to the assets held in the Fund. The infla-
tion rate may be higher than the growth in value of the 
Fund.  
 

6.2.11 Currency risk 
Assets of the Fund may be invested in another currency 
than the Fund currency. The Fund receives the income, 
repayments and proceeds from such investments in the 
other currency. If the value of this currency compared to 
the Fund currency, then the value of such investments will 
be reduced and thus also the value of the Fund assets. 
 

6.2.12 Concentration risk 
In case a concentration of the investment is carried out in 
certain assets or markets then the Fund is particularly 
strongly dependent on the development of these assets 
or markets. 
 

6th2nd13 Risks associated with investment in in-
vestment units 

The risks of the units in other investment funds, which are 
acquired for the Fund (so-called "target funds"), are 
closely associated with the risks of the assets contained in 
these target funds or the investment strategies pursued 
hereby. As the managers of the individual target funds act 
independently from one another, it may however also oc-
cur that several target funds pursue the same or contra-
dictory investment strategies. Existing risks may be accu-
mulated hereby and possible opportunities may cancel 
each other out. As a rule, it is not possible for the man-
agement company to control the management of the tar-
get funds. Their investment decisions do not necessarily 
coincide with the assumptions or expectations of the 
management company. The management company will 
often not be aware of the current composition of the tar-
get Fund in real time. If the composition does not meet its 
assumptions or expectations, it may only react with a sig-
nificant delay by redeeming target Fund units. 
 
Open-ended investment funds, in which the Fund ac-
quires units, could moreover temporarily suspend the re-
demption of the units. The management company is then 
prevented from selling the units in the target Fund by the 

fact that it returns these against disbursement of the of 
the redemption price to the custodian or custodian of the 
target Fund. 
 

6.2.14 Risks from the investment range 
In accordance with the investment principles and limits 
stipulated by law and the investment conditions, which 
provide for a very broad framework for the fund, the ac-
tual investment policies may also be oriented to primarily 
acquiring assets, e.g., of just a few industries, markets or 
regions/countries. This concentration on a few special in-
vestment sectors can be associated with risks (e.g., nar-
rowness of the market, high fluctuation range within cer-
tain economic cycles). The annual report informs retro-
spectively about the contents of the investment policies 
for the closed reporting year. 
 
6.3. Sustainability risks 

The company analyses, identifies and incorporates sus-
tainability risks as part of its investment-decision and risk 
management processes, as it believes that doing so can 
help enhance long-term risk-adjusted investor returns, in 
accordance with the fund’s investment objective. Sustain-
ability risks are events or conditions in the environmental, 
social or corporate governance fields, the occurrence of 
which could have actual or potential material impacts on 
the value of the Fund’s investments. Sustainability risks 
may be either risks in their own right or have impacts on 
other risks and can contribute significantly to risks such as 
market risks, operational risks, liquidity risks or counter-
party risks. Assessing sustainability risks is a complex un-
dertaking and may depend on environmental, social or 
governance data that are difficult to obtain, incomplete, 
mere estimates, out-of-date, or otherwise materially in-
accurate. Even if such risks can be identified, there is no 
guarantee that data pertaining to those risks can be 
properly evaluated. 
 
6th4th Risks arising from restricted or increased Fund li-
quidity in connection with increased subscriptions or re-
demptions (liquidity risk) 

The risks are presented below that may impair the liquid-
ity of the Fund. This may lead to the fact that the Fund 
temporarily or permanently cannot satisfy its payment 
obligations or that the management company cannot ful-
fil the return request of investors temporarily or perma-
nently. The investor may, if applicable, not realise a hold-
ing period planned by him and the invested capital or 
parts hereof cannot be available to him for an indefinite 
period of time. Through the realisation of the liquidity 
risks the value of the Fund assets and therefore the unit 
value could moreover fall, for example if the management 
company is forced, insofar as permitted by law, to sell as-
sets for the Fund below the market value. If the manage-
ment company is not in the position to fulfil the return 
request of the investors this may additionally lead to the 
suspension of the redemption and, in an extreme case, to 
the subsequent dissolution of the Fund. 
 

6.4.1 Risk from investment in assets 
Assets may also be acquired for the Fund, which are not 
authorised on a stock exchange or on another organised 
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market or are not included in this. In some cases, it may 
not be possible to resell such assets, or resale may only 
be possible at heavily discounted prices or after a long de-
lay. Depending on the market situation, the volume, the 
time frame and the planned charges, assets admitted to a 
stock exchange may also not be sold or may only be sold 
at a high discount. Although only assets may be acquired 
for the Fund, which may principally be liquidated at all 
times, it cannot be excluded that these may temporarily 
or permanently only be sold at a loss. 
 

6.4.2 Risk from borrowing of loans 
‘The management company may borrow loans for the ex-
pense of the Fund. Loans with a variable interest yield 
may have a negative effect on the Fund assets due to ris-
ing interest rates. If the management company must re-
pay a loan and cannot settle it by a follow-up financing or 
by liquidity available in the Fund, it may be forced to sell 
assets prematurely or at worse conditions than planned. 
 

6th4th3 Risk by increased redemptions or subscrip-
tions 

By purchase and sales orders of investors liquidity will 
flow into the Fund assets or liquidity will flow out of the 
Fund assets. The inflows and outflows may after netting 
lead to a net inflow or outflow of the –the liquids funds of 
the Fund. This net inflow or outflow can induce the Fund 
manager to purchase or sell assets, through which trans-
action costs are incurred. This shall in particular apply if, 
by the inflows or outflows a quota of liquid funds that is 
envisaged for the Fund by the management company is 
exceeded or fallen short of. The transactions charges in-
curred hereby will be charged to the Fund and may impair 
the performance of the Fund. In case of inflows an in-
creased Fund liquidity may have a negative effect on the 
performance of the Fund if the management company 
cannot invest the funds or not promptly at reasonable 
conditions. 
 

6th4th4 Risk with public holidays in certain re-
gions/countries 

According to the investment strategy investments should, 
in particular, be made for the Fund in certain re-
gions/countries. Owing to local public holidays in these 
regions/countries there may be deviations between the 
trading days on stock exchanges of these regions/coun-
tries and valuation days of the Fund. The Fund may possi-
bly not react on one day, which is not a valuation day, to 
market developments in the regions/countries on the 
same day or not trade on the market in said regions/coun-
tries on a valuation day, which is not a trading day in these 
regions/countries. The Fund may be prevented hereby 
from selling assets in the required time. This may have a 
detrimental influence on the ability of the Fund to satisfy 
return requests or other payment obligations. 
 
6th5th Counterparty risk including credit and receivable 
risk 

The risks are presented below, which may arise for the 
Fund within the scope of a business relationship with an-
other party (so-called counterparty). There is the risk that 
the contractual partner may no longer satisfy its agreed 
obligations. This may impair the performance of the Fund 

and thus also have a detrimental effect on the unit value 
and the capital invested by the investor. 
 

6th5th1 Counterparty default risk / counterparty 
risks (except central counterparties) 

By the default of an issuer (hereinafter "Issuer") or a con-
tractual partner (hereinafter "Counterparty"), against 
which the Fund has claims, losses may be incurred for the 
Fund. The issuer risk describes the implication of the spe-
cial developments of the respective issuer, which besides 
the general tendencies of the capital markets have an ef-
fect on the price of a security. Even if securities are se-
lected carefully, losses resulting from the deterioration of 
an issuer’s financial situation cannot be ruled out. The 
parties of a contract concluded for the account of the 
Fund may partly or fully cease to exist (counterparty risk). 
This shall apply to all contracts, which are concluded for 
the account of the Fund. 
 

6.5.2 Risk by central counterparties 
A central counterparty (CCP) enters into certain transac-
tions on behalf of the Fund as an intermediary institution, 
in particular transactions involving derivative financial in-
struments. In this case he will operate as a buyer with re-
gards to the seller and as a seller with regards to the 
buyer. A CCP hedges his counterparty default risks by a 
host of protective mechanisms, which enable him at all 
times to compensate for losses from the transactions that 
were entered into, for example by so-called incoming pay-
ments (e.g., collateralisations). Despite this protective 
mechanism it cannot be excluded that the CCP ceases to 
exist, through which claims of the management company 
for the Fund may be affected. This may lead to losses for 
the Fund, which are not hedged. 
 
6th6th Operational and other risks of the Fund  

Risks are presented below, which for example may arise 
from insufficient internal processes as well as from hu-
man error or system failure at the management company 
or external third-parties. These risks may impair the per-
formance of the Fund and thus also have a detrimental 
effect on the unit value and on the capital invested by the 
investor. 
 

6th6th1 Risks due to criminal acts, deplorable con-
ditions or natural disasters 

The Fund may be the victim of fraud or other criminal ac-
tions. It may suffer losses as a result of errors made by 
employees of the management company or external 
third-parties, or it may be harmed by external events such 
as natural disasters or pandemics. 
 

6.6.2 Country or transfer risk 
There is the risk that a foreign debtor, despite solvency, 
cannot make payments within the deadline, not at all or 
only in another currency owing to a lack of ability to trans-
fer the currency, lack of willingness to transfer of his coun-
try of registered seat or for similar reasons. In this case, it 
may arise that e.g., payments to which the management 
company has a claim on behalf of the Fund may not arrive, 
may be made in a currency which is no longer convertible 
due to foreign exchange restrictions, or may be made in 
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another currency. If the borrower pays in another cur-
rency, this position is subject to the aforementioned cur-
rency risk.  
 

6.6.3 Legal or political risks  
Investments may be made for the Fund in legal systems, 
in which German law does not apply or in the event of 
lawsuits the place of jurisdiction is outside of Germany. 
The resulting rights and obligations of the management 
company for the account of the Fund may differ from 
those in Germany to the detriment of the Fund or the in-
vestor. Political or legal developments, including changes 
in the legal framework in these jurisdictions, may not be 
noticed by the management company, or may be noticed 
too late, or may lead to restrictions with regard to assets 
that may be acquired or have already been acquired. Po-
litical or legal developments including the changes to 
basic legal conditions in these legal systems may not be 
recognised by the management company or too late or 
lead to restrictions with regard to the assets that may be 
acquired or already acquired assets. 
 

6th6th4 Changes in the tax environment, tax risk 
The tax information in this Prospectus is based on the cur-
rently known legal situation. The brief details on tax reg-
ulations apply to persons with unlimited income tax liabil-
ity in Germany or to persons with unlimited corporate in-
come tax liability. However, no guarantee may be as-
sumed for the fact that the tax assessment does not 
change due to legislation, case law or degrees of the tax 
authorities. 
 

6.6.5 Key person risk 
If the investment result of the Fund is very positive in a 
certain period of time this success also possibly depends 
on the suitability of the acting persons and thus on the 
right decisions of the management. The personnel com-
position of the Fund management may, however, change. 
New decision-makers may then possibly act less success-
fully. 
 

6.6.6 Custodian risk 
The safekeeping of assets in particular overseas involves 
a loss risk that may result from insolvency or breaches in 
duties to show care and attention by the custodian or 
force majeure. 
 

6th6th7 Risks from trading and clearing mecha-
nisms (processing risk) 

With the processing of securities transactions there is the 
risk that one of the contractual parties delays or does not 
make the payment as agreed or does not supply the secu-
rities within the deadline. This settlement risk also applies 
to trading in other assets for the Fund. 

7th Explanation of the Fund’s risk profile 

The risk profile of the fund is derived from the invest-
ment objectives and limits stated in § "5" in combination 
with the risk information stated from § "6". The risk pro-
file may vary depending on the market situation and the 
asset and may change over the course of time. In addi-
tion, the interested investor can use the risk indicator 

from the key information document to assess the risk 
profile (to be found under “What are the risks and what 
could I receive in return?” in the respective basic infor-
mation sheet of the fund). The Key Investor Information 
Document may be downloaded free of charge from 
www.lupusalpha.de orwww.fundinfo.com or obtained 
free of charge from the management company upon re-
quest. 

8. INCREASED VOLATILITY 

The Fund can feature an increased volatility owing to its 
composition and the use of derivative techniques, i.e. 
the unit prices can also be subjected to substantial fluc-
tuations upwards and downwards within short periods 
of time. 

9. PROFILE OF THE TYPICAL INVESTOR 

Investing in the Fund is suitable for investors who have 
already gained basic knowledge and experience in finan-
cial products and who pursue the goal of asset accumula-
tion or asset optimisation. The investor must be willing 
and able to bear a significant capital loss up to and includ-
ing the complete loss of the capital invested and must not 
attach any importance to capital protection. The invest-
ment horizon should be medium to long-term. 

10. VALUATION 

10.1. General rules for asset valuation 

10th1st1 Assets authorised on a stock exchange / 
traded on an organised market 

Assets, which are authorised for trading on a stock ex-
change or are authorised on another organised market or 
are included in this as well as subscription rights for the 
Fund will be valorised at the last available tradeable price, 
which guarantees a reliable valuation, insofar as not oth-
erwise stated in the following section "Special rules for 
the valuation of individual assets". 
 

10th1st2 Assets not listed on stock exchanges or 
not traded on organised markets or assets 
without a tradeable price 

Objects of contract, which are neither authorised for trad-
ing on stock exchanges, nor authorised in another organ-
ised market or are not included in this or for which no 
tradeable price is available, will be valuated at the current 
market value, which is appropriate with a careful estimate 
according to suitable valuation models by taking the cur-
rent market conditions into consideration, insofar as not 
otherwise stated in the following Section "Special rules 
for the valuation of individual assets". 
 
10th2nd Special rules for the valuation of individual as-
sets 

10th2nd1 Non-listed bonds and bonded loans 
For the valuation of bonds, which are not authorised for 
trading on a stock exchange or are not authorised on an-
other organised market or not included in this (e.g. non-
listed units, Commercial Papers and deposit certificates), 
and for the valuation of bonded loans the prices agreed 
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for comparable bonds and bonded loans are, if applicable, 
the price values of bonds of comparable issuers with a 
corresponding term and interest yield are used, if neces-
sary with a discount for compensation of the reduced abil-
ity for sale. 
 

10.2.2 Options and futures contracts 
The options belonging to the Fund and liabilities from an 
option granted to a third-party, which are authorised for 
trading on a stock exchange or on another organised mar-
ket or are included in this, will be valuated at the respec-
tive last available, tradeable price that guarantees a relia-
ble valuation. 
 
The same shall apply for receivables and liabilities from 
futures contracts sold for the account of the ‘Fund. The 
subsequent payments made for the expense of the Fund 
will be added to the value of the Fund by including the 
valuation profits and valuation losses determined on the 
stock exchange day. 
 

10th2nd3 Bank balances, fixed-term deposits and 
units in investment funds 

Bank deposits are generally valued at their nominal value 
plus accrued interest. 
 
Fixed-term deposits are valuated at the market value, in-
sofar as the fixed-term deposit may be terminated at all 
times and the repayment in case of the termination is not 
carried out at the nominal value plus interest.  
 
Units in investment funds are principally recognised with 
their last determined redemption price or at the last avail-
able, tradeable price, which guarantees a reliable valua-
tion. If these values are not available units in investment 
funds are valuated at the current market value, which 
with a careful estimate is reasonable according to suitable 
valuation models by taking the current market conditions 
into consideration. 
 

10.2.4 Assets denominated in foreign currency 
Assets denominated in foreign currency are converted 
into Euros on the basis of the Bloomberg daily closing 
prices.  

11. UNITS 

The rights of the investors are exclusively securitised in 
global certificates. Securitised share certificates are secu-
ritised exclusively in global certificates. These global cer-
tificates are deposited with a central securities deposi-
tory. The investor has no entitlement to delivery of indi-
vidual unit certificates. Units may only be purchased for 
holding in custody accounts. The units are made out to 
the bearer and are issued for one unit, or the fraction of 
a unit, or a plurality of units. Upon transfer of a unit cer-
tificate, the rights evidenced therein shall also be trans-
ferred. 
 

 
1 Insofar as a minimum investment amount is envisaged. 

11.1. ISSUE AND REDEMPTION OF UNITS 

11.1.1 Issue of units 
The number of issued units of all unit classes is in principle 
not limited. The units of all unit classes may be purchased 
from the custodian. They are issued by the custodian at 
the issue price, which for all unit classes corresponds to 
the net asset value per unit (“unit value”) plus a front 
load. The calculation of the net asset value is explained in 
the section "Units", subsection "Issue and redemption 
price". 
 
In addition, as acquisition is possible through third-parties 
acting as intermediaries, additional charges may be in-
curred hereby. The management company reserves the 
right to temporarily suspend or fully discontinue the issue 
of units.  
 
The minimum investment amount for the acquisition of 
unit class “C” is EUR 10,000,000. The management com-
pany may, at its discretion, accept a lower minimum in-
vestment amount. 
 

11.1.2 Redemption of units 
Regardless of the minimum investment amount 0F

1, inves-
tors may request the redemption of units on each valua-
tion day, provided that the Company has not temporarily 
suspended the redemption of units (see the section ‘Sus-
pension of unit redemption’). Redemption orders are to 
be placed with the custodian or the management com-
pany itself.  
 
The management company undertakes to redeem units 
at the redemption price applicable on the settlement 
date, which corresponds to the unit value determined on 
that day, minus a redemption discount, where applicable. 
The redemption may also be carried out by the third-party 
acting as an intermediary, additional charges may be in-
curred hereby. 
 

11th1st3 Settlement on issuance and redemption of 
units 

Unit calls on the issue days designated for this purpose 
that are received by the custodian by 11:00 a.m. on a mar-
ket-trading day that is also a valuation day, will be settled 
at the issue price of the valuation day. The issue price is 
payable in the Fund currency within two banking days (at 
Frankfurt am Main, Germany) after the corresponding 
valuation date.  
 
Unit redemptions on the designated redemption dates 
that are received by the custodian by 11:00 a.m. on a trad-
ing day that is also a valuation date are settled at the re-
demption price of the redemption date. The redemption 
date is the day that follows ten trading days after the day 
on which the redemption declaration is submitted. The 
redemption date is the valuation date. The redemption 
price is paid out in the currency of the fund within two 
bank business days (Frankfurt am Main banking centre) 
after the corresponding redemption date (valuation 
date). 
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11.1.4 Suspension of unit redemptions 
The management company may temporarily suspend the 
redemption of the units insofar as exceptional circum-
stances exist, which allow a suspension to be appear nec-
essary by taking the interests of the investors into consid-
eration. Such extraordinary circumstances exist, for ex-
ample, if a stock exchange on which a substantial portion 
of the Fund's securities are traded is closed on an un-
scheduled basis or if the Fund's assets cannot be valued. 
In addition, BaFin may order that the management com-
pany has to suspend the redemption of the units if this is 
necessary in the interest of the investors or the public. 
 
The management company reserves the right to only take 
the units back at the then valid redemption price or to ex-
change these if it has sold assets of the Fund without de-
lay, however by safeguarding the interests of all investors. 
A temporary suspension may be directly followed by a dis-
solution of the Fund without a renewed re-commence-
ment of the redemption of the units (see in this respect 
section "Dissolution, assignment and merger of the 
Fund"). 
 
The management company shall inform the investors by 
announcement in the German Federal Gazette (Bun-
desanzeiger) and additionally on the website 
www.fundinfo.com or under www.lupusalpha.de about 
the suspension and the re-commencement of the re-
demption of the units. In addition, the investors will be 
informed about their custodian banks by permanent data 
carriers, for example in a paper form or an electronic 
form. 
 
11.2. LIQUIDITY MANAGEMENT 

The management company has laid down written princi-
ples and procedures for the Fund, which enable it to mon-
itor the Fund’s liquidity risks and to guarantee that the li-
quidity of its investments matches its underlying liabili-
ties. 
The principles and procedures comprise:  
 
- The management company monitors the liquidity 

risks, which may arise on the level of the Fund or the 
assets. It will carry out an estimate of the liquidity of 
the assets held in the Fund hereby in relation to the 
Fund assets and for this purpose will stipulate a li-
quidity ratio. The assessment of the liquidity in-
cludes, for example, an analysis of the trading vol-
ume, the complexity of the assets, the number of 
trading days, which are required for the sale of the 
respective asset, without exerting an influence on 
the market price. The management company also 
monitors the investments in target funds and their 
redemption principles and thus resulting possible 
implications on the Liquidity of the Fund. 
 

- The management company monitors liquidity risks 
that may arise from increases in investor requests for 
unit redemption. It does so on the basis of expected 
changes in net assets taking into account available 
information about the investor structure and past 
experience of net historical changes. It takes account 

of the effects of major call risks and other risks (e.g., 
reputation risk). 

 
- The management company has stipulated adequate 

limits for the liquidity risks for the Fund. It monitors 
the compliance with these limits and has stipulated 
procedures with an exceeding or possible exceeding 
of the limits. 

 
- The procedures set up by the management company 

guarantee a consistency between liquidity ratio, the 
liquidity risk limit and the expected net Fund 
changes.  
 

The management company checks these principles regu-
larly and updates these accordingly. 
 
The management company performs stress tests on a reg-
ular basis, at least once a year, which enable it to assess 
the liquidity risks of the Fund. The management company 
carries out the stress tests based on reliable or current 
quantitative or, if this is not reasonable, qualitative infor-
mation. Investment strategy, redemption deadlines, pay-
ment obligations and deadlines, within which the assets 
may be sold, as well as information with regard to general 
investor behaviour and market developments are in-
cluded. The stress tests simulate if applicable insufficient 
liquidity of the assets in the Fund as well as in the number 
and scope of atypical request for unit redemptions. They 
cover market risks and their implications, including subse-
quent payment claims, requirements of the collateralisa-
tion or credit lines. They take valuation sensitivities under 
stress conditions into account. They are carried out in a 
frequency by taking the investment strategy, the liquidity 
profile, the investor type and the redemption principles 
of the Fund into consideration in a manner that is appro-
priate for the type of Fund. 
 
The return rights under normal and exceptional circum-
stances as well as the suspension of the redemption are 
presented in the section “Units– issue and redemption of 
units – suspension of the unit redemption”. The risks as-
sociated herewith are explained under "Risk information– 
risk of the Fund investment – suspension of unit redemp-
tion" as well as "– Risk of limited liquidity of the Fund (li-
quidity risk)". 
 
11.3. STOCK EXCHANGES AND MARKETS 

The management company may list Fund units on a stock 
exchange or on organised markets; so far, the manage-
ment company has not availed itself of this option.  
 
It cannot be excluded that the units are also traded on 
other markets without the consent of the management 
company. A third-party may initiate without the manage-
ment company’s consent that the units are included in 
the over-the-counter trade or on another off-market 
trade. 
 
The market price used as a basis for the stock exchange 
trading or trading on other markets is not exclusively de-
termined by the value of the assets held in the Fund, but 
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also by offer and demand. This market price may there-
fore differ from the unit value determined by the com-
pany or the depositary. 
 
11.4. FAIR TREATMENT OF INVESTORS  

The management company must treat Fund investors 
fairly. It may not place the interests of an investor or a 
group of investors over the interests of another investor 
or another group of investors within the scope of the con-
trol of the liquidity risk and the redemption of units. 
 
The procedures, with which the company ensures the fair 
treatment of the investors, please see Section "Settle-
ment with unit issue and redemption" as well as "Liquidity 
management". 
 
11.5. Unit classes 

All units issued in a unit class shall have the same design 
features. The formation of new unit classes is permissible 
at the discretion of the management company. The unit 
classes may notably differ with regard to the utilisation of 
income, the currency of the unit value, the use of cur-
rency hedging transactions, the issue premium, the mini-
mum investment amount, the distribution fee, the man-
agement fee, the depositary fee, the performance-re-
lated fee or a combination of these features. Units of two 
unit classes are currently available. The unit classes are 
referred to as unit class “C” and “CAV”. 
 
When units are issued for the first time in a unit class, 
their value shall be calculated on the basis of the value 
determined for the entire Fund, pursuant to § 168 (1) 
Clause 1 KAGB.  
 
11.6. ISSUE AND REDEMPTION PRICES 

11.6.1 Issue and redemption price 
In order to calculate the issue price and the redemption 
price for the units of the individual unit classes, the man-
agement company shall, under the supervision of the cus-
todian, determine a net asset value on each valuation 
date. In doing so, it applies partial swing pricing for all unit 
issues and unit redemptions of the valuation date. Swing 
pricing is a method of calculating the unit price in which 
the transaction charges for redemptions or issues of units 
are distributed according to their origin. For this purpose, 
the net asset value is first determined according to the 
value of assets belonging to the fund, less liabilities. Divid-
ing the net asset value calculated in this way by the num-
ber of units issued in the individual unit classes gives the 
unit value, which is also subject to a premium or discount 
(swing factor). In the case of partial swing pricing, this 
mechanism only applies if the surpluses of unit redemp-
tions and unit issues on the respective valuation date ex-
ceed a threshold set by the management company. The 
management company determines the threshold as a 
percentage based on several criteria such as market con-
ditions, market liquidity and risk analysis. 
 
The swing factor takes into account the transaction 
charges caused by an excess of redemption or issue re-
quests. The management company shall determine the 

swing factor depending on various parameters (e.g., tak-
ing into account transaction charges, bid/ask spreads, and 
effects on the market price). The swing factor will not ex-
ceed 5 per cent of the net asset value. 
 
Under exceptional market conditions (this may be the 
case, for example, if fund’s assets cannot be valued or if, 
due to political, economic or other events, trading of fi-
nancial instruments on the markets is significantly im-
paired), a higher swing factor may be set, up to a maxi-
mum of 10 per cent of the net asset value. The manage-
ment company shall publish on its website a notice of any 
such increase in this case. 
 
If there is an excess of redemptions on a settlement date 
when the threshold is exceeded, the net asset value per 
unit is reduced by the swing factor. If there is an excess of 
redemptions on a settlement date when the threshold is 
exceeded, the net asset value per unit is reduced by the 
swing factor. 
 
The value for the units of the Fund is determined on all 
German stock exchange days. On statutory public holi-
days in Germany, which are stock exchange days, as well 
as on the 24 and 31 December of each year the company 
and the custodian can refrain from a determination of the 
value. The unit value is currently not calculated on New 
Year's Day, Good Friday, Easter, Easter Monday, May Day, 
Ascension Day, Whitsun, Whit Monday, Corpus Christi, 
Day of German Unity, All Saints’ Day, Christmas Eve, 
Christmas Day and Boxing Day, and New Year's Eve. 
 

11th6th2 Suspension of the calculation of the issue 
and redemption price 

The company can temporarily suspend the calculation of 
the issue and redemption price under the same pre- req-
uisites as the unit redemption. These are explained in 
more detail in the previous section "Units – suspension of 
the unit redemption". 
 

11.6.3 Front-load fee  
When the issue price is fixed, a front load is added to the 
respective unit value. The front-end load for share classes 
‘C’ and ‘CAV’ is up to 4 per cent of the unit value. The 
front-load fee may, in particular with a short investment 
duration, reduce the performance of the Fund or even 
cancel it out completely. The front load essentially repre-
sents a remuneration for the distribution of the units of 
the fund. The management company may pass on the 
front load to cover distribution services of possible inter-
mediary bodies. 
 

11.6.4 Redemption discount 
A redemption discount is not charged. 
 

11th6th5 Publication of the issue and redemption 
price  

The issue and redemption prices and the net asset value 
per share are published regularly on the electronic infor-
mation platform, www.fundinfo.com.  
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12. COSTS 

12th1st Costs with the issue and redemption of the units 

The issue and redemption of the units by the manage-
ment company or by the custodian is carried out at the 
issue price (unit value/unit value plus front load or re-
demption price (unit value/unit value minus redemption 
discount) without calculation of additional costs. 
 
If the investor acquires units through a third-party acting 
as an intermediary, may charge these higher charges as 
the front load. If the investor returns units through third-
parties, then these may charge own charges with the re-
demption of the units. 
 
12.2. Management and other costs  

The Company shall receive annual fees, for the fund man-
agement of share classes ‘C’ and ‘CAV’, of up to 0.6 per 
cent and up to 0.8 per cent respectively of the average net 
asset value of the respective share class in the settlement 
period, calculated on the basis of the month-end values. 
The remuneration shall be charged monthly on a pro rata 
basis. 
 
The management company shall charge for the costs in-
curred by external service providers in the management 
of derivative transactions, the reporting of derivative 
transactions and the management of collateral for these 
transactions to the Fund. In addition, the costs of the reg-
ulation of non-exchange-traded derivatives, from the re-
quirements of the central counterparties and the reports 
to trade repositories may also be charged directly to the 
Fund (so-called EMIR charges, resulting from EU Regula-
tion 648/2012). The above charges are not covered by the 
management fee. In this case, the external service provid-
ers together receive remuneration of up to 0.05 per cent 
p.a. of the average value of the Fund, calculated from the 
values at the end of each month. The management com-
pany shall have the discretion to refrain from charging re-
muneration in whole or in part. 
 
The custodian receives for its activity an annual remuner-
ation of 0.04 per cent p.a. (however at least EUR 25,000 
p.a.). The volume of the Fund is calculated as an average 
value of the respective end-of-month values. The remu-
neration shall be charged monthly on a pro rata basis. 
 
In addition to the above remuneration, the Company may 
receive performance-related remuneration for share 
class ‘C’ of up to 15 per cent of the amount by which, at 
the end of a settlement period, the share value exceeds 
the return on a money market investment used as a 
benchmark in that settlement period by 5.00 per cent 
(“hurdle rate”), but in total by no more than 2.00 per cent 
of the average net asset value of the fund during the set-
tlement period, calculated on the basis of the values at 
the end of each month. If the unit value at the beginning 
of the accounting period is lower than the highest unit 
value of the fund achieved at the end of the five preceding 
accounting periods (hereinafter "high water mark"), the 
high water mark shall replace the unit value at the begin-

ning of the accounting period for the purpose of calculat-
ing the unit value development pursuant to sentence 1. If 
there are fewer than five previous accounting periods for 
the fund, all previous accounting periods shall be taken 
into account when calculating the remuneration claim. 
 
The costs charged to the fund may not be deducted from 
the performance of the benchmark index before the com-
parison. 
 
The EURIBOR 3-month rate is set as the benchmark. 
The billing period begins on 1 December and ends on 30 
November of each calendar year. The first billing period 
begins when this cost regulation comes into effect and 
ends on the second 30 November following the date on 
which this cost regulation comes into effect. 
 
Performance-related remuneration is determined by 
comparing the yield of the 3-month EURIBOR with the 
unit value performance calculated using the BVI method 
during the settlement period. In order to determine the 
unit value performance of the UCITS fund, the unit value 
at the end of the fiscal year is compared with the unit 
value at the end of the previous year, whereby distribu-
tions and tax payments made to the detriment of the 
UCITS fund are added back to the unit value (BVI method). 
 
In accordance with the result of a daily comparison, an 
arithmetically accrued performance fee shall be set aside 
in the fund per unit issued or a provision already booked 
shall be released accordingly. Written back provisions re-
vert to the fund. A performance fee may only be with-
drawn if corresponding provisions have been formed. 
 
In addition to the above fees, the following expenses are 
borne by the Fund: 
 
a) customary bank securities account and account fees, 

if applicable including the customary bank charges 
for the safekeeping of foreign assets overseas; 
 

b) costs for printing and dispatching the sales docu-
ments meant for investors as stipulated by law (an-
nual and semi-annual reports, Prospectus, and Key 
Investor Information Document); 

 
c) costs of the publication of the annual and semi-an-

nual reports, the Issue and redemption price and if 
applicable the distributions or re-investment and the 
dissolution report; 

 
d) costs of producing and using a durable medium as 

required by contract or by law, except in the case of 
information on mergers of investment funds and ex-
cept in the case of information on measures relating 
to breaches of investment limits or calculation errors 
in the determination of the net asset value of units; 

 
e) costs for the audit of the Fund by the auditor of the 

financial statements of the Fund; 
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f) costs for the publication of the taxation bases and 
the certificate that the tax-related details were de-
termined according to the rules of German tax law; 

g) costs for the assertion and enforcement of legal 
claims by the management company for the account 
of the Fund as well as the defence against claims 
made against the management company at the ex-
pense of the Fund; 

 
h) fees and charges, which are charged by state bodies 

with regard to the Fund; 
 

i) costs for legal and tax advice with regard to the Fund;  
 

j) charges as well as all charges, which may be incurred 
with the acquisition and/or the use or naming of a 
comparable benchmark or financial index; 

 
k) charges for commissioning voting right authorized 

agents; 
 

l) costs of third-party analysis of Fund investment per-
formance; 

 
m) costs incurred in connection with the acquisition and 

disposal of assets (transaction costs); 
 

n) taxes, notably value added tax, incurred in connec-
tion with the expenses cited in items a) to m) above, 
to be reimbursed by the Fund. 

 
The management company will not receive any refunds of 
the remuneration paid from the Fund to the custodian 
and to third-parties or reimbursement of expenses. 
 
The management company may pass on parts of its man-
agement remuneration to intermediary bodies. The 
amount of this remuneration is assessed as a rule depend-
ing on the brokered Fund volume. 
 
12th3rd Special features with the acquisition of invest-
ment units 

In addition to the remuneration for managing the Fund, a 
management fee is charged for the units in target funds 
held in the Fund. 
 
The following types of fees, charges, taxes, commission 
and other expenses are typically to be indirectly or di-
rectly borne by the investors of the fund: Remuneration 
for the management of the Fund (Fund management, ad-
ministrative activities); remuneration of the custodian; 
customary bank securities accounts charges, if applicable 
including the customary bank charges for the safekeeping 
of foreign securities overseas; charges for the printing and 
sending of the annual and semi-annual reports deter-
mined for the investors; charges of the publication of the 
annual and semi-annual reports, of the Issue and redemp-
tion price and if applicable the distributions; charges for 
the audit of the Fund by the auditor of the financial state-
ments of the management company; charges for the pub-
lication of the taxation bases and the certificate that the 
tax-related details were determined according to the 
rules of German tax law; charges for the distribution. 

The front load and redemption discounts are disclosed in 
the annual and semi-annual report, which were charged 
to the Fund in the reporting period for the acquisition and 
the redemption of units in target funds. The remunera-
tion is further disclosed, which was charged to the Fund 
by a domestic or foreign company or a company, with 
which the management company is affiliated by a sub-
stantial direct or indirect participation, as a management 
remuneration for the target Fund units held in the Fund. 
 
12th4th Details of a total cost ratio 

The management charges incurred in the fiscal year for 
the expense of the Fund are disclosed in the annual report 
and shown as a ratio of the average Fund volume ("total 
cost ratio"). The management charges are composed of 
the remuneration for the management of the Fund, in-
cluding the performance-related remuneration, the re-
muneration of the custodian as well as the expenses, 
which may be additionally charged to the Fund (see sec-
tion "Costs – management and other costs" as well as 
"special features with the acquisition of investment 
units"). The total cost ratio does not include any second-
ary charges and charges, which are incurred with the ac-
quisition and the sale of assets (transaction charges). 
 
12.5. Different prices quoted by distributors 

If the investor is advised by a third party on the purchase 
of units or if the third party acts as an intermediary in the 
purchase of units, the investor may be charged fees or ex-
pense ratios that are not identical to the cost information 
stated in this Prospectus and in the Key Investor Infor-
mation Document and that may exceed the total expense 
ratio stated herein. The reason for this may in particular 
be that the third-party additionally takes the charges of 
its own activity (e.g., intermediary activity, consultancy or 
securities account keeping) into consideration. In addi-
tion, he will if applicable also take one-off charges into 
consideration such as front loads and as a rule uses other 
calculation methods or also estimates for the charges in-
curred on Fund level, which in particular also comprise 
the transaction charges of the Fund.  
 
Deviations in the cost disclosure may arise both in the 
case of information prior to the conclusion of the contract 
and in the case of regular cost information on the existing 
fund investment within the framework of a permanent 
customer relationship. 

13. REMUNERATION POLICIES 

Performance-related and entrepreneurial-oriented remu-
neration for employees is a central component for the de-
sign of the management company’s remuneration sys-
tem.  
 
Remuneration of the Management Board is set by the Su-
pervisory Board. For the other employees the employ-
ment contract regulates the parameters of the currently 
valid remuneration system. The employees as well as the 
Management Board receive a reasonable fixed remuner-
ation for their activity and – insofar as variable remuner-
ation components are paid – the variable remuneration 
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components are in line with the strategic targets and in 
particular will also be oriented to a sustainable budgeting 
of the management company.  
 
Further Information pertaining to the calculation of the 
remuneration, to the other granted benefits, the identity 
of the persons responsible for the allocation of the remu-
neration and other benefits and further details relating to 
the current remuneration policies of the management 
company are available on the website of the management 
company under www.lupusalpha.de under the heading 
"Downloads – mandatory publications – implementation 
remuneration Lupus alpha". A written copy of the current 
Remuneration Policy is available from the management 
company free of charge upon request. 

14th PERFORMANCE, DETERMINATION AND USE OF IN-
COME, FISCAL YEAR 

14.1. Performance 

 

Performance is calculated using the BVI method. The his-
torical performance of the fund does not enable any 
forecast for the future performance. Front loads and re-
demption discounts are not taken into consideration 
with the performance. 
 

Current details relating to Fund performance of the Fund 
may be found in the annual and semi-annual reports.  
 
14th2nd Determination of income and income equalisa-
tion procedure 

The Fund generates income in the form of the interest, 
dividends and income from investment units incurred 
during the fiscal year and not used to cover charges. In 
addition, there are payments from repurchase agree-
ments. Further income may result from the sale of assets 
held for the expense of the Fund. 
 
The accounting of income and expenses, as well as inflows 
and outflows of funds, shall be designed in such a way 
that their attribution to a unit class is evident and may be 
audited by the auditor. 
 
The management company applies a so-called income 
equalisation procedure for the Fund. This prevents that 
the unit of the income eligible for distribution on the unit 
price fluctuates as a result of cash inflows and outflows. 
Otherwise, each cash inflow into the Fund during the fis-
cal year would lead to the fact that less income is available 
for distribution per unit on the distribution dates than 
would be the case with a constant number of circulating 
units. Cash outflows on the other hand would lead to the 
fact that per unit more income would be available for dis-
tribution, than would be the case with a constant number 
of circulating units.  
 
In order to prevent this the income eligible for distribu-
tion during the fiscal year, which the unit buyer must pay 
as part of the issue price and the seller of units is remu-
nerated as part of the redemption price, will be continu-
ously calculated and entered in the income statement as 

a position eligible for distribution. It will be taken into ac-
count hereby that investors, who for example acquire 
units shortly before the distribution date, will be refunded 
the part of the issue price relating to income in the form 
of a distribution, although their deposited capital did not 
assist in the occurrence of the income. 
 
14.3. Fiscal year 

The fiscal year of the fund ends on 30 November of each 
year.  
 
14.4. Appropriation of income 

For the distributing unit classes, the management com-
pany shall distribute to the investors the interest, divi-
dends and income from investment units accrued during 
the fiscal year for the account of the fund and not used to 
cover charges, as well as fees from pensions transactions, 
taking into account the corresponding equalisation paid. 
Realised capital gains and other income taking into ac-
count the corresponding income equalisation may also be 
used for distribution. 
 
Unrealised capital gains and liquidities may also be dis-
tributed.  
The management company may thus also use liquid as-
sets for the fund or for distributing unit classes if the 
planned distribution amount is not covered by interest, 
dividends or income from investment units or fees from 
securities lending and repurchase agreements, or by real-
ised capital gains and other income or can be covered by 
an existing carryforward for distribution in later fiscal 
years. An allocation from the Fund, also known as a distri-
bution of assets, may also occur if, for example, realised 
losses are not included in calculating the distribution. The 
allocation from the fund is included and explained in the 
fund’s annual report.  

 
An allocation from the Fund can also be made in full from 
liquid assets held in the Fund. 
 
In the case of unit classes “C” and “CAV”, the income shall 
be distributed. 
 
The distribution of the distributing unit classes is carried 
out annually within four months after the close of the fis-
cal year. Insofar as the securities account is kept at an-
other bank or Sparkasse, additional charges may be in-
curred. 

15th DISSOLUTION, TRANSFER AND MERGING OF THE 
FUND OR UNIT CLASS 

15th1st Prerequisites for the dissolution of the fund 

The investors are not entitled to request the dissolution 
of the Fund or a unit class. The management company 
may terminate its right to manage the Fund by adhering 
to a notice period of at least six months through an an-

The performance of the fund is reported after the end of a full 
calendar year. 
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nouncement in the German Federal Gazette (Bundesan-
zeiger) and additionally in the annual report or semi-an-
nual report. The investors will additionally be informed 
about the termination through their custodian banks by 
permanent data carrier, for example in a paper form or an 
electronics form. When the termination becomes effec-
tive the right of the management company to manage the 
Fund will lapse. 
 
The management right of the management company will 
further end if insolvency proceedings are opened over its 
assets or when the court order becomes final and binding 
through which the application for the continuation of the 
insolvency proceedings is rejected due to insufficient as-
sets.  
 
Upon expiry of the management company’s right of man-
agement, the right of disposal over the Fund shall pass to 
the custodian, which shall wind up the Fund and distrib-
ute the proceeds to the investors or, with the approval of 
the Federal Financial Supervisory Authority (BaFin), trans-
fer the management to another management company. 
 
15th2nd Procedure with the dissolution of the Fund or 
unit class  

With the assignment of the right of disposal over the Fund 
to the custodian the issue and redemption of units will be 
discontinued and the Fund will be wound up. Upon the 
dissolution of a unit class, the issue and redemption of 
units of the unit class by the custodian shall cease.  
 
The proceeds from the sale of the assets of the Fund mi-
nus the charges still to be borne by the Fund and the 
charges caused by the dissolution will be distributed to 
the investors, whereby these have claims to disburse-
ment of the liquidity proceeds in the amount of their re-
spective units in the Fund. 
 
In the event of dissolution of a unit class, investors shall 
receive the equivalent value of the redemption price of 
the corresponding unit class determined for the last time 
on the dissolution date. 
 
The management company shall draw up a dissolution re-
port on the day, on which its management right lapses, 
which meets the requirements of an annual report. By no 
later than three months after the key date of the dissolu-
tion of the Fund the dissolution report will be announced 
in the German Federal Gazette (Bundesanzeiger). While 
the custodian is winding up the Fund it will draw up a re-
port annually as well as on the day, on which the winding 
up is ended, which meets the requirements of an annual 
report. These reports are also to be announced in the Ger-
man Federal Gazette (Bundesanzeiger) no later than 
three months after the key date. 
 
15.3. Assignment of the Fund 

The management company may assign the management 
and disposal right over the fund to another management 
company. Such assignment shall require the prior consent 
of BaFin. The approved transfer shall be announced in the 
German Federal Gazette and also in the annual report or 

semi-annual report of the fund, as well as in the electronic 
information media specified in this prospectus. The time 
at which the transfer becomes effective shall be deter-
mined in accordance with the contractual agreements be-
tween the management company and the receiving man-
agement company. The assignment may, however, be-
come effective no earlier than three months after it is an-
nounced in the German Federal Gazette (Bundesanzei-
ger). All rights and obligations of the management com-
pany in relation to the fund shall then be transferred to 
the receiving management company. 
 
15th4th Prerequisites for the merger of the Fund 

All assets of this Fund may, with the approval of BaFin, be 
assigned to another existing investment Fund or invest-
ment Fund that is newly founded by the merger, which 
must fulfil the requirements from a UCITS that was in-
cepted in Germany or in another EU or EEA state. 
 
The assignment will become effective as of the end of the 
fiscal year of the transferring Fund (assignment key date), 
insofar as no other assignment key date is determined. 
 
15th5th Rights of the investors with the merger of the 
Fund 

Up to five working days before the planned transfer date, 
investors have the option either to redeem their units 
without a redemption charge and without incurring any 
further charges, with the exception of the charges in-
curred to cover the dissolution of the fund, or to exchange 
their units for units in another open-ended public invest-
ment fund which is also managed by the management 
company or a company of the same group and whose in-
vestment principles are comparable to those of the fund. 
 
The management company shall inform Fund investors 
prior to the planned transfer date through a durable me-
dium, e.g., in paper or electronic form, of the reasons for 
the merger, its potential effects on the investors, their 
rights in connection with the merger and relevant proce-
dural aspects. In addition, the Key Investor Information 
Document of the investment Fund to which the assets of 
the Fund will be assigned shall be sent to the investors. 
The investor must receive the aforementioned infor-
mation at least 30 days before the expiry of the deadline 
for returning or exchanging his units. 
 
On the assignment key date, the net asset value of the 
Fund and of the absorbing investment Fund will be calcu-
lated, the exchange ratio will be stipulated, and the entire 
exchange process will be audited by the auditor of the fi-
nancial statements. The exchange ratio is determined ac-
cording to the ratio of the net asset values of the unit of 
the Fund and the absorbing investment Fund at the time 
of the take-over. The investor will receive the number of 
units in the absorbing investment Fund, which corre-
sponds with the value of his units in the Fund. 
 
Insofar as the investors do not exercise their return or ex-
change right, they will become investors of the absorbing 
investment Fund on the assignment key date. The man-
agement company may, if applicable, also stipulate with 
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the management company of the absorbing investment 
Fund that the investors of the Fund will receive a payout 
of up to 10 per cent of the value of their units in cash. The 
Fund will be cancelled with the assignment of all assets. If 
the assignment takes place during the ongoing fiscal year 
of the Fund the management company must draw up a 
report on the assignment key date, which meets the re-
quirements from an annual report. 
The management company will announce in the German 
Federal Gazette (Bundesanzeiger), and additionally in 
electronic information media that are designated in this 
Prospectus, if the Fund was merged with another invest-
ment Fund managed by the management company and 
the merger has become effective.  Should the Fund be 
merged with another investment Fund that is not man-
aged by the management company, then the manage-
ment company will take over the announcement of when 
the merger will become effective, which manages the ab-
sorbing or newly founded investment Fund. 

16. OUTSOURCING  

The management company has assigned the following 
tasks to other companies: 
 

• Administration of collateral for repurchase 
agreements and derivative transactions of 
funds. 

• Tasks in the field of portfolio management, 

• Data Protection Officers, 

• Internal auditing department of the manage-
ment company, 

• Payroll and financial accounting, 

• Registrar and Transfer Agent for the umbrella 
Fund “Lupus alpha Fonds”, 

• Securities transactions for the account of the 
management company, 

• Central administration for the umbrella Fund 
“Lupus alpha Fonds”, 

• Preparation of pre-contractual information. 
 

There are no conflicts of interest for the management 
company arising from these outsourcing activities. 

17. CONFLICTS OF INTEREST 

The following conflicts of interest may arise at the man-
agement company: 
 
The interests of the investors may conflict with the follow-
ing interests: 
 

• Interests of the management company and the com-
panies affiliated therewith, 

• Interests of the employees of the management com-
pany or 

• Interests of the other investors in this or other funds. 

 

Circumstances or relationships that may constitute con-
flicts of interest include, in particular:  

• Incentive systems for employees of the management 
company, 

• Employee transactions, 

• Benefits to employees of the management company, 

• Reallocations in the Fund, 

• Key-date-related improvements in Fund perfor-
mance (“window dressing”), 

• Transactions between the management company 
and the investment assets or individual portfolios 
managed by it. 

• Transactions between investment funds or personal 
portfolios under the company’s management, 

• Aggregation of multiple orders (block trades), 

• Commissioning of closely affiliated companies and 
persons, 

• Individual investments of a substantial extent, 

• Transactions after the close of trading at the already 
foreseeable closing price of the current day, so-
called "Late Trading". 

The management company may receive pecuniary ad-
vantages in connection with transactions for the account 
of the fund (broker research, financial analyses, market 
and price information systems), which are used in the in-
terests of the investors when making investment deci-
sions.  
 
The management company will not receive any refunds of 
the remuneration paid from the Fund to the custodian 
and to third-parties or reimbursement of expenses. 
 
To manage conflicts of interest, the management com-
pany employs the following organisational measures to 
identify, prevent, manage, monitor and disclose conflicts 
of interest: 
 

• Existence of a Compliance department, which moni-
tors the compliance with laws and rules and which is 
to be informed without delay in case of occurring or 
indicated conflicts of interest; 

• Obligations for disclosure; 

• Organisational measures such as  

- Set-up of confidentiality areas for individual de-
partments in order to prevent the abuse of con-
fidential information, 



 

 35 

- Allocation of responsibilities in order to prevent 
the inappropriate exertion of an influence, 

- The segregation of own trading and customer 
trading. 
 

• Set-up of a remuneration system that does not cre-
ate any incentive to place the personal interests over 
those of the investment funds or investors and cus-
tomers managed by the management company; 

• Rules of conduct for employees with regard to em-
ployee transactions, obligations for the compliance 
with insolvency law; 

• Set-up of remuneration systems, which prevent con-
flicts of interest; 

• The management company has implemented regu-
lations for the disclosure and the handling of the ac-
ceptance and the granting of benefits; 

• Principles for taking account of clients’ interests and 
providing advice that is appropriate for clients and 
investments, as well as observation of the agreed in-
vestment principles; 

• The management company has taken measures in 
order to prevent key date-based improvement of the 
Fund performance ("window-dressing") in the in-
vestment funds managed by it; 

• The management company takes into account the 
interests of investors who wish to redeem their Fund 
units in its internal liquidity management;  

• Principles for the best possible execution of your or-
der for the acquisition or the sale of financial instru-
ments; 

• Principles for the exercising of voting rights; 

• Principles for the sharing of partial executions; 

• Set-up of order acceptance times (cut-off-times). 

18th BRIEF DETAILS REGARDING REGULATIONS UNDER 
TAX LAW 

The statements on tax regulations only apply to investors 
who are subject to unlimited tax liability 1F

2 in Germany. We 
recommend that foreign investors 2F

3 contact their tax advi-
sors before purchasing units in the Fund described in this 
Prospectus and that they clarify the potential tax conse-
quences for them in their home country of purchasing 
units. 
 

 
2 Investors with unlimited tax liability are hereinafter also referred to as tax residents. 
3 Foreign investors are investors who are not subject to unlimited tax liability. These 
are also referred to below as non-residents for tax purposes. 

The Fund as special purpose assets is principally exemp-
tion from corporate income and trade tax. It is, however, 
partly liable to corporate income tax with its domestic 
participation income and other domestic income within 
the meaning of the limited liability to tax with the excep-
tion of profits from the sale of units in stock corporations. 
The tax rate is 15 per cent. Insofar as the taxable income 
is levied by way of the capital gains tax deduction, the tax 
rate of 15 per cent already comprises the solidarity sur-
charge. Investment income is nevertheless subject to in-
come tax on income from capital assets for private inves-
tors if, together with other capital gains, this exceeds the 
currently applicable saver's allowance 3F

4. 
 
Income from capital assets is principally subject to a tax 
deduction of 25 per cent (plus solidarity surcharge and if 
applicable church tax). The income from capital assets 
also includes income from investment funds (investment 
income), i.e., the distributions of the Fund, the advance 
lump sums and the profits from the sale of the units. 
The tax deduction principally has a deductive effect for 
the private investor (so-called flat rate capital gains tax on 
investment income) so that the income from capital as-
sets does not have to be entered in the income tax return 
as a rule. With the undertaking of the tax deduction losses 
are principally offset already by the custodian bank and 
foreign withholding taxes stemming from the direct in-
vestment are offset. 
 
The tax deduction will however, among others, have no 
deductive effect if the personal tax rate is less than the 
flat rate of 25 per cent. In this case the income from cap-
ital assets may be entered in the income tax return. The 
Inland Revenue Office then applies the lower personal tax 
rate and offsets the undertaken tax deduction against the 
personal tax debt (so-called most favourable tax treat-
ment). 
 
If income from capital assets has not been subject to a tax 
deduction (e.g., because a profit is made from the sale of 
Fund units in a foreign custody account), this must be 
stated in the tax return. Within the scope of the assess-
ment the income from capital assets is then also subject 
to the flat fate capital gains tax on investment income of 
25 per cent or the lower personal tax rate. 
 
Insofar as the units are held in business assets the income 
will be entered as business income for tax purposes. 
 
18th1st Units in private assets (resident taxpayer) 

18.1.1 Distributions 
Distributions of the Fund are principally liable to tax. The 
taxable distributions are generally subject to a tax deduc-
tion of 25 per cent (plus solidarity surcharge and church 
tax, if applicable). The tax deduction may be waived if the 
investor is a tax resident and submits an exemption order, 
provided that the taxable income does not exceed the 
currently applicable saver’s allowance 4F

5. 

4Since 2023, the saver’s lump-sum amount has been EUR 1,000 for a single assessment 

and EUR 2,000 for a joint assessment. 
5Since 2023, the saver’s allowance has been €1,000 for individual taxpayers and €2,000 
for jointly assessed taxpayers. 
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The same applies if a “non-assessment notice” (Nicht-
veranlagungsbescheinigung) has been presented for a 
person who is not expected to be assessed to income tax. 
 
If the domestic investor holds the units in a domestic cus-
tody account, the custodian bank as paying agent shall re-
frain from deducting tax if it is presented, prior to the 
specified distribution date, with an exemption order is-
sued in a sufficient amount in accordance with the official 
model or a non-assessment certificate issued by the tax 
office for a maximum period of three years. In this case, 
the investor is credited with the entire distribution with-
out deductions. 
 

18.1.2 Advance lump sums 
The advance lump sum is the amount by which the distri-
butions of the Fund within a calendar year fall short of the 
basic income for this calendar year. The basic income is 
determined by multiplying the redemption price of the 
unit at the beginning of a calendar year by 70 per cent of 
the basic interest rate, which is derived from the yields of 
public bonds that may be generated in the long-term. The 
basic income is limited to the additional amount, which is 
produced between the first and the last redemption price 
fixed in the calendar year plus the distributions within the 
calendar year. In the year of acquisition of the units the 
advance lump sum is reduced by a twelfth for each full 
month, which precedes the month of acquisition. The ad-
vance lump sum shall be deemed as received on the first 
workday of the following calendar year. 
 
Advance lump sums are principally liable to tax. 
 
The taxable advance lump sums are, as a rule, subject to 
the tax deduction of 25 per cent (plus solidarity surcharge 
and, if applicable, church tax). 
 
The tax deduction may be waived if the investor is a resi-
dent taxpayer and submits an exemption order, provided 
that the taxable income does not exceed the currently ap-
plicable saver’s allowance5. 
 
The same applies if a “non-assessment notice” (Nicht-
veranlagungsbescheinigung) has been presented for a 
person who is not expected to be assessed to income tax. 
 
If a German-resident investor holds units in a German cus-
tody account, the custody account provider will not de-
duct tax in its capacity as paying agent if is presented with 
one of these forms before the date of receipt, i.e., either 
an exemption form complying with the official model and 
covering a sufficiently large amount or a non-assessment 
notice issued by the Tax Office for a period of up to three 
years. In this case no tax will be remitted. Otherwise, the 
investor must make the amount of the withholding tax 
available to the German custodian. For this purpose, the 
custodian bank may collect the amount of the tax to be 
remitted from an account maintained in its bank and kept 
in the investor’s name without the investor’s consent. In-
sofar as the investor does not object before the inflow of 
the advance lump sum, the custodian bank may collect 
the amount of the tax to be remitted from an account 
kept in the investor’s name, insofar as an overdraft facility 

agreed with the investor for this account was not drawn. 
Insofar as the investor does not fulfil their obligation to 
provide the amount of tax to be withheld to the domestic 
custodian, the custodian must notify the tax office re-
sponsible for it. In this case, the investor must declare the 
advance tax in their income tax return. 
 

18.1.3 Sales gains on investor level 
Gains made on the disposal of units in the Fund after 31 
December 2017 are subject to the 25 per cent final with-
holding tax. This shall apply both to units, which were ac-
quired before 1 January 2018 and which are deemed as 
sold as of 31 December 2017 and as acquired again as of 
1 January 2018, as well as to units acquired after 31 De-
cember 2017. 
 
With the profits from the sale of units, which were ac-
quired before 1 January 2018 and those which are 
deemed as sold as of 31 December 2017 and as acquired 
again as of 1 January 2018, attention is to be paid that, at 
the time of the actual sale, the profits from the fictitious 
sale carried out as of 31 December 2017 are also to be 
taxed, if the units were actually acquired after 31 Decem-
ber 2008.  
 
Insofar as the units are held in safekeeping in a domestic 
securities account the custodian bank will carry out the 
tax deduction by taking possible partial exemptions into 
consideration. The tax deduction of 25 per cent (plus sol-
idarity surcharge and, if applicable, church tax) may be 
avoided by the submission of a sufficient exemption order 
or an NV certificate. If such units are sold at a loss by a 
private investor, then the loss is offsetable against other 
positive income from capital assets. If the units are held 
in safekeeping in domestic securities account and positive 
income from capital assets was generated at the same 
custodian bank in the same calendar year, the custodian 
bank will carry out the offsetting of losses. 
 
In case of a sale of the Fund units acquired before 1 Janu-
ary 2009 after 31 December 2017 the profit, which is pro-
duced after 31 December 2017, is principally tax-free with 
private investors up to an amount of EUR 100,000. This 
allowance may only be claimed if these profits are de-
clared towards the Inland Revenue Office that is respon-
sible for the investor. 
 
When determining the capital gain, the profit is to be re-
duced by the advance lump sums recognised during the 
period of ownership. 
 
18th2nd Units in business assets (resident taxpayer) 

18th2nd1 Refund of the corporate income tax of 
the Fund 

The corporate income tax incurred on Fund level can be 
refunded to the Fund for forwarding to an investor insofar 
as the investor is a domestic corporation, association of 
individuals or total assets, which according to the stat-
utes, the foundation business or the other constitutions 
and according to the actual management exclusively and 
directly serve non-profit-making, charitable or church 
purposes or is a foundation under public law, which ex-
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clusively and directly serves non-profit-making or charita-
ble purposes, or is a legal entity under public law, which 
exclusively and directly serves church purposes; this shall 
not apply if the units are held in a commercial business 
operation. The same shall apply to comparable foreign in-
vestors with the registered seat and management in a for-
eign state that provides official and debt collection assis-
tance. 
 
The prerequisite for this is that such an investor files a cor-
responding application and the due corporate income tax 
ceases to exist pro rate to his period of possession. More-
over, the investor must have been the beneficial owner of 
the units under civil law for at least three months before 
the inflow of the income of the Fund that is liable to cor-
porate income tax, without an obligation existing to as-
sign the units to another person. The refund further es-
sentially presumes, with regard to the corporate income 
tax due on Fund level on German dividends and income 
from German profit participation rights similar to equity 
that German units and German profit participation rights 
similar to equity were held by the Fund as beneficial 
owner, for an uninterrupted period of 45 days within 45 
days before and after the time of maturity of the capital 
income and in these 45 days, without interruption, mini-
mum value change risks existed in the amount of 70 per 
cent. 
 
Proof of the tax exemption and an investment unit port-
folio proof issued by the custodian bank are to be en-
closed with the application. The investment unit portfolio 
proof is a certificate created according to an official sam-
ple concerning the scope of the units continuously held 
by the investor during the calendar year as well as the 
time and scope of the acquisition and the sale of units 
during the calendar year. 
 
The corporate income tax due on Fund level may also be 
refunded to the Fund for forwarding to an investor insofar 
as the units are held in the Fund within the scope of re-
tirement provision or basic pension contracts, which were 
certified according to the Retirement Provision Contracts 
Certification Act. This presumes that the provider of a re-
tirement provision or basic pension contract informs the 
Fund within one month after this end of the fiscal year at 
which time and to what extent units were acquired or 
sold. 
 
There is no obligation for the Fund or the management 
company to have the corresponding corporate income tax 
refunded to it for forwarding to the investor. 
 
Owing to the high degree of complexity of the regulation 
it appears useful to involve a tax adviser. 
 

18.2.2 Distributions 
Distributions made by the Fund are generally subject to 
income tax or corporation tax and to trade tax. The distri-
butions are, as a rule, subject to the tax deduction of 25 
per cent (plus solidarity surcharge). 
 

18.2.3 Advance lump sums 
The advance lump sum is the amount by which the distri-
butions of the Fund within a calendar year fall short of the 
basic income for this calendar year. The basic income is 
determined by multiplying the redemption price of the 
unit at the beginning of a calendar year by 70 per cent of 
the basic interest rate, which is derived from the yields of 
public bonds that may be generated in the long-term. The 
basic income is limited to the additional amount, which is 
produced between the first and the last redemption price 
fixed in the calendar year plus the distributions within the 
calendar year. In the year of acquisition of the units the 
advance lump sum is reduced by a twelfth for each full 
month, which precedes the month of acquisition. The ad-
vance lump sum shall be deemed as received on the first 
workday of the following calendar year. 
 
Advance lump sums are principally liable to income or 
corporate income tax and trade tax. Advance lump sums 
are, as a rule, subject to the tax deduction of 25 per cent 
(plus solidarity surcharge). 
 

18.2.4 Sales gains on investor level 
Gains on the disposal of Fund units are generally subject 
to income tax or corporation tax and trade tax. When de-
termining the capital gain, the profit is to be reduced by 
the advance lump sums recognised during the period of 
ownership. 
The profits from the sale of the units are, as a rule, not 
subject to any tax deduction. 
 

18.2.5 Negative tax income 
A direct attribution of the negative tax income to the in-
vestor is not possible. 
 

18.2.6 Processing taxation 
During the processing of the Fund distributions shall only 
be deemed as income to the extent that these include the 
growth in value of a calendar year. 
 
18.3. Non-resident taxpayer 

If a non-resident taxpayer holds the Fund units in safe-
keeping in the securities account at a domestic custodian 
bank, the tax deduction on distributions, advance lump 
sums and profits from the sale of the units will be re-
frained from, insofar as he proves his capacity as non-res-
ident taxpayer. Insofar as the capacity as non-resident of 
the custodian bank is not known or is not proven in time, 
the foreign investor is forced to apply for the refund of 
the tax deduction in line with the German Fiscal Code. The 
Inland Revenue Office that is responsible for the custo-
dian bank is responsible. 
 
18.4. Solidarity surcharge 

A solidarity surcharge is to be levied on the tax deduction 
to be remitted on distributions, advance lump sums and 
profits from the sale of units in the amount of 5.5 per 
cent. The solidarity surcharge is offsetable against the in-
come tax and corporate income tax. 
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18.5. Church tax  

Insofar as the income tax is levied already by a domestic 
custodian bank (party liable to deduction) through the tax 
deduction, the church tax due on this will be levied ac-
cording to the church tax rate of the religious community, 
to which the person liable to church tax belongs, as a rule 
as a surcharge to the tax deduction. The deductibility of 
the church tax as a special expense will be taken into con-
sideration to reduce tax with the tax deduction already. 
 
18.6. Foreign withholding tax 

Withholding tax is partly retained on the foreign income 
of the Fund in the countries of origin. This withholding tax 
cannot be taken into consideration to reduce tax with the 
investors. 
 
18.7. Consequences of Fund mergers 

In the cases of the merger of a domestic Fund with an-
other domestic Fund there will be no discovery of hidden 
reserves either on the level of the investors or on the level 
of the involved funds, i.e., this process is tax-neutral. The 
same applies to the transfer of all assets of a domestic 
fund to a domestic investment joint-stock corporation [In-
vestmentaktiengesellschaft] with variable capital or par-
tial corporate assets of a domestic investment joint-stock 
corporation with variable capital. If the investors of the 
transferring fund receive a cash payment envisaged in the 
merger plan, this is to be treated as a distribution. 
 
18.8. Automatic exchange of tax information 

The importance of the automatic exchange of information 
in order to combat cross-border tax fraud and cross-bor-
der tax evasion has increased substantially on an interna-
tional level in the last few years. Therefore, the OECD 
published by order of the G20 in 2014 a global standard 
for the automatic exchange of information about financial 
accounts in tax matters (Common Reporting Standard, 
hereinafter "CRS"). The CRS was agreed by more than 90 
states (participating states) by way of a multilateral 
treaty. In addition, it was integrated at the end of 2014 
with the Directive 2014/107/EU of the Council of 9 De-
cember 2014 into the Directive 2011/16/EU with regard 
to the obligation for the automatic exchange of infor-
mation in the field of taxation. The participating states (all 
member-states of the EU as well as numerous third coun-
tries) will principally apply the CRS from 2016 with report-
ing obligations from 2017. Merely individual states (e.g., 
Austria and Switzerland) will be permitted to apply the 
CRS one year later. Germany implemented the CRS into 
German law with the Financial Accounts Information Ex-
change Act of 21 December 2015 and will apply this from 
2016. 
 
With the CRS reporting financial institutions (essentially 
credit institutions) will be obligated to obtain certain in-
formation about their customers. If the customers (natu-
ral persons or legal entities) concern persons who are lia-
ble to reporting and are based in other participating 
states (these do not include e.g., listed stock corporations 
or financial institutions) their accounts and securities ac-
counts will be classified as accounts liable to reporting. 

The reporting financial institutions will then send certain 
information to their home tax authority for each account 
liable to reporting. It will then send the information to the 
home tax authority of the customer. 
 
The information to be transmitted essentially concerns 
the personal data of the customer liable to reporting 
(name; address; tax identification number; date of birth 
and place of birth (with natural persons); country of dom-
icile) as well as information pertaining to the accounts and 
securities accounts (e.g. account number; account bal-
ance or account value; total gross amount of the income 
as well as interest, dividends or distributions of invest-
ment funds); total gross proceeds from the sale or return 
of financial assets (including Fund units)). 
 
Consequently, concretely affected are investors liable to 
reporting, who maintain an account and/or securities ac-
count at a credit institution that is based in a participating 
state. Therefore, German credit institutions will report in-
formation about investors, who are based in other partic-
ipating states, to the Federal Central Tax Office that for-
wards the information to the respective tax authorities of 
the countries of domicile of the investors. Credit institu-
tions in other participating states will accordingly report 
information about investors, who are based in Germany, 
to their respective home tax authorities, which will for-
ward the information to the Federal Central Tax Office. 
Finally, it is conceivable that credit institutions based in 
other participating states report information about inves-
tors, who are based on the other hand in other participat-
ing states, to their respective home tax authority, which 
will forward the information to the respective tax author-
ities of the countries of domicile of the investors. 

19. AUDITORS 

The auditing company KPMG AG 
Wirtschaftsprüfungsgesellschaft, The Squaire – Am Flu-
ghafen, D–60549 Frankfurt am Main, Germany is commis-
sioned with the audit of the Fund and the annual report. 
 
The auditor will audit the annual report of the Fund. The 
results of the audit are to be summarised by the auditor 
in a special comment; the comment is to be depicted in 
its full wording in the annual report. With the audit the 
auditor also has to determine whether the regulations of 
the KAGB as well as the provisions of the Terms of Invest-
ment have been complied with during the management 
of the Fund. The auditor has to submit the report on the 
audit of the Fund to BaFin. 

20th PAYMENTS TO INVESTORS / DISTRIBUTION OF RE-
PORTS AND OTHER INFORMATION 

By the commissioning of the custodian, it is ensured that 
the investors receive the distributions and that units will 
be taken back. 
 
The most recent annual report and, where applicable, the 
semi-annual report, the current Prospectus with the cur-
rent version of the Terms of Investment, as well as the Key 
Investor Information Document are available from the 
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management company or the custodian and at www.lu-
pusalpha.de or www.fundinfo.com.  
 
Further information may be obtained from the manage-
ment company. The contact is the Service Center Depart-
ment, telephone: +49 69 365058-7000. 

21st FURTHER INVESTMENT FUNDS MANAGED BY THE 
MANAGEMENT COMPANY 

The management company also manages the following 
funds, which are not covered by this Prospectus: 
 
Investment Fund pursuant to the UCITS Directive: 
 
▪ La Tullius Absolute Return Europe 
▪ Lupus alpha CLO High Quality Invest 
▪ Lupus alpha Dividend Champions 
▪ Lupus alpha Dynamic Return 
▪ Lupus alpha Selective Growth 
▪ Lupus alpha Sustainable Convertible Bonds 
▪ Lupus alpha Sustainable Return 
▪ Lupus alpha Smaller Pan European Champions 
▪ Lupus alpha Volatility Risk-Premium 
 
As well as all sub-funds of the Lupus alpha Fonds um-
brella fund:  
“Lupus alpha Fonds”: 
 
▪ Lupus alpha All Opportunities Fund  
▪ Lupus alpha Global Convertible Bonds 
▪ Lupus alpha Micro Champions 
▪ Lupus alpha Smaller Euro Champions 
▪ Lupus alpha Smaller German Champions  
 
The management company also manages 9 domestic spe-
cial AIFs. 
 

22nd RIGHT OF REVOCATION WITH THE PURCHASE OF 
OUTSIDE OF THE CONSTANT BUSINESS PREMISES 

IF the purchase of units in open-ended investment funds 
is concluded owing to oral negotiations outside of the 
constant business premises of the party, which sells the 
units or which acted as an intermediary in the sale, then 
the buyer is entitled to revoke his purchase declaration in 
writing and without stating any reasons within a deadline 
of two weeks (e.g., letter, fax, e-mail). The right of revo-
cation shall also exist if the party, which sells the units or 
which acted as an intermediary in the sale, has no con-
stant business premises.  
 
The deadline for the revocation shall only begin to run 
when the copy of the application for the conclusion of the 
contract has been handed over to the buyer or a purchase 
settlement has been sent to him and this includes instruc-
tions regarding the right of revocation, which satisfies the 
requirements of § 360 (1) BGB [German Civil Code]. In or-
der to adhere to the deadline, the timely sending of the 
revocation is sufficient. If the start of the deadline is dis-
puted the seller will bear the burden of proof. The revo-
cation shall be declared in writing, stating the person of 

the declarant including his/her signature, whereby a 
statement of reasons is not required. 
 
The revocation is to be sent to  
 
Lupus alpha Investment GmbH 
Speicherstraße, 49-51 
D-60327 Frankfurt am Main, Germany 
Fax:  +49 69 365058-8700 
E-Mail: info@lupusalpha.de 
 
A right of revocation shall not exist if the seller proves that 
either the buyer is not a consumer within the meaning of 
§ 13 BGB or he has visited the buyer for the negotiations, 
which led to the purchase of the units, owing to a prior 
order pursuant to § 55 (1) of the German Trade Regula-
tions. 
 
If the revocation is carried out effectively and if the buyer 
has already made payments, then the paid charges and an 
amount is to be paid out to him by the management com-
pany, if applicable, step-by-step against re-assignment of 
the acquired units, which corresponds with the value of 
the paid units on the days after the receipt of the decla-
ration of revocation. The right of revocation cannot be 
waived. 
 
The aforementioned statements shall apply accordingly 
with the sale of the units of the Fund by the investor. 

23rd INFORMATION FOR INVESTORS IN THE REPUBLIC 
OF AUSTRIA 

UniCredit Bank Austria AG, with registered offices at A-
1020 Vienna, Rothschildplatz 1, has assumed the function 
of contact point pursuant to Art. 92 RL (EU) 2019/1160. 
KPMG Alpen-Treuhand GmbH, an auditing and tax consul-
tancy company, with registered office at A-1090 Vienna, 
Porzellangasse 51, has assumed the function of tax repre-
sentative for the Republic of Austria. 
 
Unit redemption and exchange requests may be filed at 
the Austrian facility, pursuant to Art. 92 RL (EU) 
2019/1160. Redemption prices, possible distributions and 
other payments intended for the unit holders will be paid 
out, at their request, through the Austrian paying agent. 
 
The sales prospectus, the basic information sheet, the in-
vestment conditions and the current annual and semi-an-
nual reports are available free of charge from the contact 
point pursuant to Art. 92 RL (EU) 2019/1160 and from the 
company or on the Internet at www.lupusalpha.de or 
www.fundinfo.com. The net asset value per share of each 
fund, the issue, redemption and conversion prices and 
any other financial information about the fund available 
to shareholders at the fund's registered office shall be 
provided to the contact point pursuant to Art. Art. 92 RL 
(EU) 2019/1160.  
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24. FURTHER SALES RESTRICTIONS 

The issued units of this Fund may only be offered for pur-
chase or sold in countries, in which such an offer or such 
a sale is permitted. Unless the company or a third-party 
commissioned by the company has obtained authorisa-
tion for public distribution from the local supervisory au-
thorities and the company possesses such authorisation, 
this Prospectus and the Key Investor Information Docu-
ment do not constitute a public offer to acquire invest-
ment units, and this Prospectus or the Key Investor Infor-
mation Document may not be used for the purpose of 
such a public offer. 
 
For distribution purposes, this Prospectus and the Key In-
vestor Information Document may be used only by per-
sons who have received express written consent of the 
management company (directly or indirectly through 
commissioned sales agencies). Statements or assurances 
of third-parties, which are not included in this Prospectus 
or in the documents, have not been authorised by the 
management company. The documents are publicly avail-
able at the registered office of the management com-
pany. 

25th GENERAL INFORMATION PERTAINING TO SUB-
CUSTODIANS 

The following information was communicated to the 
management company by the custodian. The manage-
ment company has checked the information for plausibil-
ity. It is, however, dependent on the supply of the infor-
mation by the custodian and cannot check this for accu-
racy and completeness in detail. 
 
The custodian has assigned the following custodian tasks: 
 
The Bank of New York Mellon SA/NV Asset Servicing, 
Frankfurt am Main Branch will transfer custody of the as-
sets to the custodians appointed by The Bank of New York 
Mellon SA/NV Asset Servicing, Frankfurt am Main Branch 
in accordance with the enclosed list for the markets con-
cerned. The central custodians are not included on the 
list, as their involvement is stipulated by law in the respec-
tive country. In this respect, these are market infrastruc-
tures and not sub-custodians actively commissioned by 
the custodian.  
 
The following conflicts of interest could be derived from 
the sub-custodian activity: 
 
With regard to conflicts of interest, it is pointed out that 
The Bank of New York Mellon SA/NV Asset Servicing, 
Frankfurt am Main Branch uses The Bank of New York 
Mellon as sub-custodian (and vice versa). Insofar as third-
party sub-custodians provide other services for The Bank 
of New York Mellon SA/NV Asset Servicing, Frankfurt am 
Main branch in addition to custodial activities, the risk of 
conflicts of interest is already minimised by the fact that 
the companies or business units concerned are obligated 
to manage business transactions properly through corre-
sponding contractual obligations with The Bank of New 

York Mellon SA/NV Asset Servicing, Frankfurt am Main 
branch. 
 
The Bank of New York Mellon SA/NV, Asset Servicing, 
Frankfurt am Main Branch, has developed guidelines for 
its companies and affiliated enterprises within the scope 
of their business activities that define how conflicts of in-
terest should be handled. Functional and hierarchical sep-
aration prevents potential conflicts of interest that may 
arise when performing tasks, for example pertaining to 
the fund or companies working on the fund’s behalf Com-
pany-wide codes set out standards and methods for iden-
tifying potential or actual conflicts that may arise from 
business activities. These standards and methods include 
formalised processes to regularly monitor and disclose 
conflicts of interest through an internal reporting system. 
Departments are obliged to disclose, monitor and man-
age conflicts of interest in relation to existing and planned 
activities or business relationships, or to eliminate them if 
necessary. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  



 

 41 

26. LIST OF SUB-CUSTODIANS  

The custodian has commissioned the sub-custodians listed below: 
 

Country Sub-custodian 

Egypt  HSBC Bank Egypt S.A.E. 
306 Corniche El Nil,    
Maadi, Cairo, Egypt 
 

Argentina Citibank N.A. 
Bartolome Mitre 502/30 
(C1036AAJ) Buenos Aires, Argentina 
 

Australia Citigroup Pty Limited 
Level 16, 120 Collins Street   
Melbourne, VIC 3000   
Australia 
 
National Australia Bank Limited 
12th Floor, 500 Bourke Street, Melbourne   
Victoria 3000, Australia 
 

Bahrain HSBC Bank Middle East Limited 
2nd Floor, Building No 2505, Road No 2832,  
Al Seef 428, Bahrain 
 

Bangladesh The Hongkong and Shanghai Banking Corporation Limited 
Management Office, Shanta Western  
Tower, Level 4,   
186 Bir Uttam Mir Shawkat Ali Shorok,   
(Tejgaon Gulshan Link Road) Tejgaon  
Industrial Area,   
Dhaka 1208, Bangladesh 
 

Belgium Citibank Europe Plc, UK branch 
Citigroup Centre  Canada Square,   
Canary Wharf   
London E14 5LB   
United Kingdom 
 

Bermudas HSBC Bank Bermuda Limited 
Custody and Clearing Department   
6 Front Street   
Hamilton   
Bermuda  HM11 
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Botswana Stanbic Bank Botswana Limited 
Plot 50672, Fairground Office Park 
Gaborone, Botswana 
 

Brazil Citibank N.A., Brazil 
Avenida Paulista, 1111 – 12th floor   
Cerqueira Cesar – Sao Paulo, Brazil   
CEP: 01311-920 
 
Itaú Unibanco S.A. 
Praça Alfredo Egydio de Souza Aranha,  
100 São Paulo, SP - Brazil 04344-902 
 

Bulgaria 

 
Citibank Europe plc, Bulgaria Branch 
48 Sitnyakovo Blvd 
Serdika Offices, 10th floor 
Sofia 1505, Bulgaria 
 

Chile Banco de Chile 
Estado 260   
2nd Floor   
Santiago, Chile   
Postal code 8320204 
 
Banco Itaú Chile 
Avenida Apoquindo 3457   
Las Condes   
7550197   
Santiago, Chile 
 

Costa Rica Banco Nacional de Costa Rica 
1st and 3rd Avenue, 4th Street   
San José, Costa Rica 
 

Denmark Skandinaviska Enskilda Banken AB (Publ) 
Kungsträdgårdsgatan 8 
106 40 Stockholm - Sweden 
 

Germany  The Bank of New York Mellon SA/NV, Asset Servicing, Frankfurt am Main branch 
Friedrich-Ebert-Anlage, 49 
60327 Frankfurt am Main 
Germany 
 

Ecuador Banco de la Produccion S.A. (Produbanco) 
Av. Amazonas N35-211 y Japon  Quito – Ecuador 
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Estonia SEB Pank AS 
Tornimäe Str. 2   
15010 Tallinn   
Estonia  
 

Euromarket Clearstream Banking S.A. 
42 Avenue J.F. Kennedy   
1855 Luxembourg   
Grand Duchy of Luxembourg 
 
Euroclear Bank 
1 Boulevard du Roi Albert II   

B-1210 Brussels - Belgium 
 

Finland Skandinaviska Enskilda Banken AB (Publ) 
Kungsträdgårdsgatan 8   
106 40 Stockholm – Sweden 
 

France  BNP Paribas Securities Services, S.C.A. 
Office Address: Les Grands Moulins de 
Pantin – 9 rue du Débarcadère 
93500 Pantin, France 
 
Legal address: 3 rue d’Antin, 75002 Paris, France 
 

Ghana Stanbic Bank Ghana Limited 
Stanbic Heights, Plot No. 215 South  

Liberation RD,    

Airport City,  Cantonments,    

Accra, Ghana 
 

Greece BNP Paribas Securities Services S.C.A., Athens 
94 V. Sofias Avenue & 1 Kerasountos   
115 28 Athens   
Greece 
 

Hong Kong Deutsche Bank AG 
52/F International Commerce Centre    
1 Austin Road West, Kowloon, Hong Kong 
 
The Hongkong and Shanghai Banking Corporation Limited 
1, Queen’s Road, Central   
Hong Kong 
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India Deutsche Bank AG 
4th Floor, Block I, Nirlon Knowledge Park 
W.E. Highway Mumbai 400 063, India 
 
The Hongkong and Shanghai Banking Corporation Limited 
11F, Building 3, NESCO - IT Park, NESCO  
Complex, Western Express Highway,  
Goregaon (East), Mumbai 400063, India 
 

Indonesia Deutsche Bank AG 
7th Floor, Deutsche Bank Building Jl. Imam  
Bonjol No.80, Jakarta – 10310, Indonesia 
 

Ireland The Bank of New York Mellon 
225 Liberty Street   
New York, NY 10286, 
United States 
 

Iceland Landsbankinn hf. 
Austurstraeti 11 
155 Reykjavik 
Iceland 
 

Israel Bank Hapoalim B.M. 
50 Rothschild Blvd    
Tel Aviv 66883   
Israel 
 

Italy Citibank N.A. Milan 
Via Mercanti 12   

20121 Milan   

Italy 
 
Intesa Sanpaolo S.p.A. 
Piazza San Carlo, 156   

10121 Torino   

Italy 
 

Japan Mizuho Bank, Ltd. 
-16-13, Tsukishima, Chuo-ku,   

Tokyo 1040052 Japan 
 
The Bank of Tokyo-Mitsubishi UFJ, Ltd. 
1-3-2, Nihombashi Hongoku-cho, Chuo-ku,   

Tokyo 103-0021, Japan 
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Jordan Standard Chartered Bank 
1 Basinghall Avenue  
London, EC2V5DD, England 
 

Cayman Islands 
 

The Bank of New York Mellon 
225 Liberty Street   
New York, NY 10286,  
United States 
 

Canada CIBC Mellon Trust Company (CIBC Mellon) 
320 Bay Street   
Toronto, Ontario,  M5H 4A6   
Canada 
 

Channel Islands The Bank of New York Mellon 
225 Liberty Street   
New York, NY 10286,  
United States 
 

Kazakhstan Joint-Stock Company Citibank Kazakhstan 
Park Palace Building A,    

41 Kazybek Bi Street,    

Almaty,    

Kazakhstan 
 

Qatar HSBC Bank Middle East Limited, Doha 
2nd Floor, Ali Bin Ali Tower, Building no: 
150, Al Matar Street (Airport Road) 
P.O. Box 57, Street No. 950, 
Umm Ghuwalina Area, Doha, Qatar 
 

Kenya CfC Stanbic Bank Limited 
First Floor, CfC Stanbic Centre   
P.O. Box 72833 00200    
Chiromo Road,    
Westlands,    
Nairobi,    
Kenya. 
 

Colombia Cititrust Colombia S.A. Sociedad Fiduciaria 
Carrera 9A No 99-02 Piso 3 
Bogota D.C., Colombia 
 

Croatia Privredna banka Zagreb d.d. 
Radnicka cesta 50   
10 000 Zagreb   
Croatia 
 

Kuwait HSBC Bank Middle East Limited, Kuwait 
Hamad Al-Saqr St., Qibla Area, Kharafi  
Tower, G/1/2   
P.O. Box 1683, Safat 13017, Kuwait 
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Latvia AS SEB banka 
Meistaru iela 1   
Valdlauci   
Kekavas pagasts,   
Kekavas novads   
LV-1076   
Latvia 
 

Lebanon HSBC Bank Middle East Limited – Beirut Branch 
Lebanon Head Office   
Minet EL-Hosn,   
P.O. Box: 11-1380 Beirut, Lebanon 
 

Lithuania AB SEB bankas 
12 Gedimino Av.   

LT-01103 Vilnius   

Lithuania 

Luxembourg Euroclear Bank 
1 Boulevard du Roi Albert II   
B-1210 Brussels - Belgium 
 

Malawi Standard Bank Limited 
Standard Bank Centre Africa Unity Avenue.   
PO Box 30380   
Lilongwe 3   
Malawi 
 

Malaysia  Deutsche Bank (Malaysia) Berhad 
Level 20, Menara IMC   
No 8 Jalan Sultan Ismail   
50250 Kuala Lumpur, Malaysia 
 

Malta The Bank of New York Mellon SA/NV, Asset Servicing, Frankfurt am Main branch 
Friedrich-Ebert-Anlage, 49   
60327 Frankfurt am Main   
Germany 
 

Morocco Citibank Maghreb 
Zenith Millenium, Immeuble 1   
Sidi  Maarouf, B.P. 40   
20190 Casablanca   
Morocco 
 

Mauritius The Hongkong and Shanghai Banking Corporation Limited 
5th Floor, HSBC Centre, 18 Cybercity,  
Ebene, Mauritius 
 

Mexico Banco Nacional de México S.A. 
Isabel la Catolica No. 44 Colonia Centro 
Mexico, D.F.   
C.P. 06000 
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Namibia Standard Bank Namibia Limited 
2nd Floor, Standard Bank Centre, Town Square   
Corner of Post Street Mall and Werner List Street   
Windhoek, Namibia 
 

New Zealand National Australia Bank Limited 
12th Floor, 500 Bourke Street, Melbourne   
Victoria 3000, Australia 
 

Netherlands The Bank of New York Mellon SA/NV 
Rue Montoyer, 46 
1000 Brussels 
Belgium 
 

Nigeria Stanbic IBTC Bank Plc. 
Walter Carrington Crescent   
Victoria Island   
Lagos, Nigeria 
 

Norway Skandinaviska Enskilda Banken AB (Publ) 
Kungsträdgårdsgatan 8  
106 40 Stockholm - Sweden 
 

Oman HSBC Bank Oman S.A.O.G. 
2nd Floor, Head Office Building, 
P.O. Box 1727, Al Khuwair, Postal Code 111, 
Sultanate of Oman 
 

Austria Citibank N.A. Milan 
Via Mercanti, 12   
20121 Milan   
Italy 
 
UniCredit Bank Austria AG  
Rothschildplatz 1 
1020 Wien 
Austria 
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Pakistan Deutsche Bank AG 
242-243, Avari Plaza, Fatima Jinnah Road  
Karachi - 75330, Pakistan 
 

Palästinensische 
Autonomiege-
biete 

HSBC Bank Middle East Limited – Palestinian Autonomous Area Branch 
Jaffa Street - PO Box 2067 - Ramallah   
West Bank – Palestinian Autonomous Area 
 

Panama Citibank N.A., Panama Branch 
Boulevard Punta Pacífica   
Torre de las Américas, Torre B, Piso 14   
Apartado 0834-00555   
Panama City, Panama 
 

Peru Citibank del Peru S.A. 
Avenida Canaval y Moreyra, 480, 3rd floor 
Lima 27, Peru 
 

Philippines  Deutsche Bank AG 
23rd Floor, Tower One & Exchange Plaza,   
Ayala Triangle, Ayala Avenue,   
1226 Makati City   
Philippines 
 

Poland Bank Polska Kasa Opieki S.A. 
53/57 Grzybowska Street   
00-950 Warszawa 

Portugal Citibank Europe Plc, Sucursal em Portugal 
Rua Barata Salgueiro, 30    
1269-056 Lisbon    
Portugal 
 

Romania Citibank Europe plc, Romania Branch 
145, Calea Victoriei   
010072 Bucharest   
Romania 
 

Russia AO Citibank 
8-10, building 1 Gasheka Street   
Moscow 125047,    
Russia 
 
Deutsche Bank Ltd. 
82 Sadovnicheskaya Street, Building 2   
115035 Moscow, Russia 
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Zambia Stanbic Bank Zambia Limited 
Stanbic House, Plot 2375,    
Addis Ababa Drive   
P.O Box 31955   
Lusaka, Zambia 
 

Saudi Arabia HSBC Saudi Arabia Limited 
HSBC Building, 7267 Olaya Road, AlMurooj    
Riyadh 12283-22555,    
Kingdom of Saudi Arabia 
 

Sweden Skandinaviska Enskilda Banken AB (Publ) 
Kungsträdgårdsgatan 8   
106 40 Stockholm - Sweden 
 

Switzerland Credit Suisse AG 
Paradeplatz 8   
8070 Zurich   
Switzerland 
 
UBS Switzerland AG 
Bahnhofstrasse 45   
8001 Zürich   
Switzerland 
 

Serbia UniCredit Bank Serbia JSC 
Rajiceva Street 27-29,  
11000 Belgrade, Serbia 
 

Singapore United Overseas Bank Limited 
80 Raffles Place   
UOB Plaza   

Slowakische Re-
publik 

Citibank Europe plc, pobocka zahranicnej banky 
Mlynske Nivy 43   
825 01 Bratislava, Slovak Republic 
 

Slovenia UniCredit Banka Slovenia d.d. 
Smartinska 140,  
1000 - Ljubljana, Slovenia 
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Spain Banco Bilbao Vizcaya Argentaria, S.A. 
Plaza San Nicolás, 4   
48005 Bilbao    
Spain 
 
Santander Securities Services, S.A.U. 
Ciudad Grupo Santander.  Avenida de  
Cantabria s/n   
Boadilla del Monte 28660 – Madrid, Spain 
 

Sri Lanka The Hongkong and Shanghai Banking Corporation Limited 
24 Sir Baron Jayathilake Mawatha Colombo  
01, Sri Lanka 
 

South Africa The Standard Bank of South Africa Limited 
9th Floor    
5 Simmonds Street    
Johannesburg 2001, South Africa 
 
 

South Korea The Hongkong and Shanghai Banking Corporation Limited 
5th Floor, HSBC Building, 37, Chilpae-ro,  
Jung-Gu, Seoul, South Korea, 04511 
 

Swaziland Standard Bank Swaziland Limited 
Standard House, Swazi Plaza 
Mbabane, Swaziland 
 

Taiwan HSBC Bank (Taiwan) Limited 
11F, No. 369, § 7,   
Zhongxiao East Road Nangang District,   
Taipei City 115   
Taiwan (ROC) 
 

Tanzania Stanbic Bank Tanzania Limited 
Stanbic House   PO Box 72647    
Dar es Salaam    
Tanzania 
 

Thailand The Hongkong and Shanghai Banking Corporation Limited 
Level 5, HSBC Building, 968 Rama IV  
Road, Bangrak Bangkok 10500, Thailand 
 

Trinidad & To-
bago 

The Republic Bank Limited 
Republic House   
9-17 Park Street   
Port of Spain, Trinidad, W.I. 
 

Czech Republic  Citibank Europe plc, organizacni slozka 
Bucharova 2641/14   
158 02 Prague 5, Czech Republic 
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Tunisia Banque Internationale Arabe de Tunisie 
70-72, Avenue Habib Bourguiba   
1080 Tunis    
Tunisia 
 

Turkey Deutsche Bank A.S. 
Esentepe Mahallesi Büyükdere Caddesi   
Tekfen Tower No:209 K:17 Sisli   
TR-34394-Istanbul, Turkey 
 

U.S.A. 
Precious Metals 

HSBC Bank, USA, N.A. 
452 Fifth Avenue 
New York, NY 10018 
 

Uganda Stanbic Bank Uganda Limited 
Plot 17 Hannington Road    
Short Tower- Crested Towers   
P.O. P.O. Box 7131, Kampala, Uganda 
 

Ukraine Public Joint Stock Company "Citibank" 
16G Dilova Street   
03150 Kiev   
Ukraine 
 

Hungary Citibank Europe plc. Hungarian Branch Office 
Szabadság tér 7   
1051 Budapest   
Hungary 
 

Uruguay Banco Itaú Uruguay S.A. 
Dr. Luis Bonavita 1266   
Toree IV, Piso 10   
CP 11300 Montevideo, Uruguay 
 

USA The Bank of New York Mellon 
225 Liberty Street   
New York, NY  10286   
United States 
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Venezuela Citibank N.A., Sucursal Venezuela 
Av. Casanova, Centro Comercial El Recreo   
Torre Norte, Piso 19   
Sabana Grande, Caracas 1050 D.C.  Venezuela 
 

United Arab Emi-
rates  

HSBC Bank Middle East Limited, Dubai 
Emaar Square, Building 5, Level 4 
PO Box 502601 Dubai, United Arab 
Emirates 
 

United  
Kingdom of Great 
Britain and 
Northern Ireland 

Depository and Clearing Centre (DCC) Deutsche Bank AG, London Branch 
Winchester House    
1 Great Winchester Street   
London EC2N 2DB   
United Kingdom 
 
The Bank of New York Mellon 
225 Liberty Street   
New York, NY 10286,    
United States  
 

Vietnam HSBC Bank (Vietnam) Ltd 
The Metropolitan, 235 Dong Khoi Street 
District 1, Ho Chi Minh City, Vietnam 
 

People’s Republic 
of China 

HSBC Bank (China) Company Limited 
33 Floor, HSBC Building, Shanghai ifc 
8 Century Avenue, Pudong   
Shanghai, China (200120) 
 

Westafrikanische 
Wirtschafts- und 
Währungsunion 

Société Générale de Banques en Côte d’Ivoire 
5/7 Avenue Joseph Anoma   
01 BP 1355    
Abidjan 01 - Ivory Coast 
 

Zimbabwe Stanbic Bank Zimbabwe Limited 
59 Samora Machel Avenue,    
Harare, Zimbabwe 
 

Cyprus BNP Paribas Securities Services S.C.A., Athens 
94 V. Sofias Avenue & 1 Kerasountos   
115 28 Athens   
Greece 
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27. GENERAL TERMS OF INVESTMENT 

General Terms of Investment governing the legal relation-
ship between the investors and Lupus alpha Investment 
GmbH, Frankfurt (“management company“) for the fund 
managed by the management company pursuant to the 
UCITS Directive, which apply only in conjunction with the 
“Specific Terms of Investment” established for the re-
spective UCITS fund. 
 
§ 1 Basic principles 
 
1. The management company is a UCITS management 

company and is subject to the regulations of the 
KAGB. 

2. The management company invests the money de-
posited with it in its own name for the common ac-
count of the investors in the assets permitted by the 
KAGB, in accordance with the principle of risk-
spreading, keeping them segregated from its own 
assets in the form of a UCITS Fund. The object of the 
UCITS Fund is limited to making capital investments 
using the monies invested in it in accordance with a 
defined investment strategy, such investments be-
ing managed on a collective basis; it may not con-
duct an operating business or undertake the active 
entrepreneurial management of the assets held. 

3. The legal relationship between the management 
company and the investor is oriented to the General 
Terms of Investment and the Specific Terms of In-
vestment of the UCITS Fund and the KAGB. 

§ 2 Custodian 
 
1. The management company appoints a credit insti-

tution as a custodian for the UCITS Fund; the custo-
dian shall act independently from the management 
company and exclusively in the interest of the inves-
tors. 

 
2. The tasks and obligations of the custodian are set 

down in the custodian contract entered into with 
the management company, in accordance with the 
KAGB and the Terms of Investment. 

 
3. The custodian may outsource custodian tasks to an-

other company (sub-custodian) according to § 73 
KAGB. The Prospectus contains more detailed infor-
mation in this respect. 

 
4. The custodian shall be liable to the UCITS Fund or 

the investors for any loss of a financial instrument 
in custody within the meaning of § 72 (1) no. 1 KAGB 
by the custodian or by a sub-custodian to whom the 
custody of financial instruments has been trans-
ferred in accordance with § 73 (1) KAGB. The custo-
dian shall not be liable if it may prove that the loss 
is a result of external events, the consequences of 
which were unavoidable despite all reasonable 
countermeasures. Further claims, which arise from 
the regulations of the civil law owing to contracts or 

illicit acts, shall remain unaffected hereby. The cus-
todian shall also be liable towards the UCITS Fund 
or the investors for all other losses, which they suf-
fer due to the fact that the custodian does not fulfil 
its obligations according to the regulations of the 
KAGB due to negligence or wilful intent. The liability 
of the custodian shall remain unaffected by a possi-
ble assignment of the custodian tasks as provided in 
Para. 3 Clause 1.  
 

§ 3 Fund management 
 
1. The management company acquires and manages 

the assets in its own name for the joint account of 
the investors with the required expertise, honesty, 
care and conscientiousness. It shall act inde-
pendently from the custodian and exclusively in the 
interests of the investors when performing its tasks. 
 

2. The management company is entitled to acquire 
the assets with the money invested by the inves-
tors, to sell said assets again and to invest the pro-
ceeds otherwise; it is further authorised to carry out 
all other legal acts arising from the management of 
the assets. 

 
3. The company may not grant loans on behalf of the 

investors as a group, nor may it enter into any obli-
gations arising from a surety or guarantee agree-
ment; it may not sell any assets pursuant to §§ 193, 
194 and 196 of the KAGB that do not belong to the 
special assets of the UCITS fund at the time of con-
clusion of the transaction. §§ 197 of the KAGB 
remains unaffected. 

 
§ 4 Investment principles 
 
The UCITS Fund is invested directly or indirectly according 
to the principle of risk spreading. The management com-
pany should only acquire those assets for the UCITS Fund 
from which income and/or growth may be expected. It 
shall determine in the Specific Terms of Investment which 
assets may be acquired for the UCITS Fund. 
 
§ 5 Securities 
 
Insofar as the Specific Terms of Investment (BAB) do not 
envisage any further restrictions, the management com-
pany may only acquire securities for the account of the 
UCITS Fund subject to § 198 KAGB, if 
 

a) they are admitted for trading on an exchange in 
a member-state of the European Union or in an-
other state that is a party to the Agreement on 
the European Economic Area or are admitted 
for trading or included in another organised 
market in one of these states, 
 

b) they are admitted to trading exclusively on a 
stock exchange outside the Member States of 
the European Union or outside the other signa-
tory states to the Agreement on the European 
Economic Area, or are admitted to trading on 
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another organised market in one of these states 
or are included in such a market, provided that 
the choice of this stock exchange or organised 
market has been approved by the Federal Fi-
nancial Supervisory Authority (“Bundesan-
stalt”)1,  
 

c) their admission to trading on a stock exchange 
in a member-state of the European Union or in 
another state party to the Agreement on the 
European Economic Area or their admission to 
an organised market or their inclusion in this 
market in a member-state of the European Un-
ion or in another state party to the Agreement 
on the European Economic Area must be ap-
plied for in accordance with the terms of issue, 
provided that the admission or inclusion of 
these securities takes place within one year of 
their issue, 
 

d) their admission to trading on a stock exchange 
or their admission to an organised market or 
their inclusion in such a market outside the 
Member States of the European Union or out-
side the other signatory states to the Agree-
ment on the European Economic Area in ac-
cordance with the terms of issue, provided that 
the choice of this stock exchange or organised 
market is approved by the Federal Financial Su-
pervisory Authority and the admission or inclu-
sion of these securities takes place within one 
year of their issuance, 
 

e) they are shares to which the UCITS fund is enti-
tled in the event of a capital increase from com-
pany funds, 
 

f) f) they are acquired in the exercise of subscrip-
tion rights belonging to the UCITS fund, 
 

g) g) they are units of closed-end funds that meet 
the criteria specified in § 193 (1) (1) (7) KAGB, 
 

h) they are financial instruments that meet the cri-
teria stated in § 193 (1), (8) KAGB. 

 
The acquisition of securities pursuant to Clause 1 (a) 
through (d) may take place only if the conditions stipu-
lated in § 193 (1), Clause 2 KAGB are also met. Subscrip-
tion rights may also be acquired that stem from securities, 
which on their part may be acquired according to this § 5. 
 
§ 6 Money market instruments 
 
1. Insofar as the BABen do not envisage any further re-

strictions, subject to § 198 KAGB the management 
company may acquire instruments for the account 
of the UCITS fund, which are usually traded on the 
money market, as well as interest-bearing securi-
ties, which at the time of their acquisition for the 
UCITS fund have a residual term of a maximum of 
397 days. Their yield according to the terms of issue 
shall be adjusted to the market regularly during its 

entire term, at least however once in 397 days, or 
their risk profile corresponds with the risk profile of 
such securities (“money-market instruments“). 
 
Money market instruments may only be acquired 
for the UCITS Fund, if they 

 
a) are admitted to an exchange in a member-state 

of the European Union or another signatory 
state to the Agreement on the European Eco-
nomic Area, or are admitted to, or included in, 
an organised market in such a state, 
 

b) are admitted to trading exclusively on a stock 
exchange outside the Member States of the Eu-
ropean Union or outside the other signatory 
states to the Agreement on the European Eco-
nomic Area, or are admitted to trading on an-
other organised market there or are included in 
such a market, provided that the choice of this 
stock exchange or organised market is ap-
proved by the Federal Financial Supervisory Au-
thority2, 

 
c) are issued or guaranteed by the European Un-

ion, the Federal Government, a fund of the Fed-
eral Government, a federal state, another 
Member State or another central, regional or 
local authority or the central bank of a Member 
State of the European Union, the European 
Central Bank or the European Investment Bank, 
a third country or, if it is a federal state, a mem-
ber state of that federal state, or by an interna-
tional public law institution to which at least 
one Member State of the European Union be-
longs, 
 

d) are issued by a company whose securities are 
traded on the markets described under the let-
ters a) and b), 
 

e) are issued or guaranteed by a credit institution 
which is subject to supervision in accordance 
with the criteria laid down in European Union 
law or by a credit institution which is subject to 
and complies with supervisory provisions 
which, in the opinion of the supervisory author-
ity, are equivalent to those laid down in law of 
European Union, or 
 

f) issued by other issuers and which meet the re-
quirements of § 194(1) Clause 1 Section 6 KAGB. 

 
2. Money market instruments within the meaning of 

paragraph 1 may only be acquired if they meet the 
respective requirements of § 194 (2) and (3) KAGB. 

 
§ 7 Bank balances 
 
The management company may hold bank balances for 
the account of the UCITS Fund that have a maximum term 
of twelve months. The credit balances to be held in es-
crow accounts may be held at a credit institution with its 

1The “List of authorised exchanges and other organised markets pursuant to Sec-
tion 193 (1) Nos. 2 and 4 of the German Investment Code (KAGB)” is published on 
the website of the Federal Financial Supervisory Authority (http://www.bafin.de). 

2see Footnote 1. 
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registered office in a member-state of the European Un-
ion or another state party to the Agreement on the Euro-
pean Economic Area; the credit balances may also be held 
at a credit institution with its registered office in a third 
country whose supervisory provisions are equivalent to 
those law of European Union in the opinion of the Federal 
Financial Supervisory Authority. Insofar as not otherwise 
determined in the Specific Terms of Investment, the bank 
balances may also be denominated in foreign currency. 
 
§ 8 Investment units 
 
1. Insofar as not otherwise stipulated in the Specific 

Terms of Investment, the management company 
may acquire units in investment funds for the ac-
count of the UCITS Fund pursuant to the Directive 
2009/65/EC (UCITS). Shares in other domestic spe-
cial funds and investment companies with variable 
capital, as well as shares in open-ended EU AIFs and 
foreign open-ended AIFs, may be acquired provided 
that they meet the requirements of § 196 (1) (2) of 
the KAGB. 
 

2. The management company may only acquire units 
in domestic investment funds and investment stock 
corporations with variable capital, in EU UCITS, in 
open-ended EU AIFs and in foreign open-ended AIFs 
if, under the terms of investment or the articles of 
association of the management company, the in-
vestment stock corporation with variable capital, 
the EU investment fund, the EU management com-
pany, the foreign AIF or the foreign AIF manage-
ment company, a total of no more than 10 per cent 
of the value of its assets may be invested in units in 
other domestic investment funds, investment stock 
corporations with variable capital, open-ended EU 
investment funds or foreign open-ended AIFs. 

 
§ 9 Derivatives 
 
1. Unless otherwise stipulated in the Specific Terms of 

Investment, the management company may use de-
rivatives pursuant to § 197 (1) Clause 1 KAGB and 
financial instruments with a derivative component 
pursuant to § 197 (1) Clause 2 KAGB as part of the 
management of the UCITS Fund. It may – in line with 
the type and the scope of the used derivatives and 
financial instruments with a derivative component 
– either apply the simple or the qualified approach 
to determine the capacity utilisation of the market 
risk limit fixed according to § 197 (2) KAGB for the 
use of derivatives and financial instruments with a 
derivative component within the meaning of the 
“Regulation governing risk management and risk 
measurement with the use of derivatives, securities 
loans and repurchase agreements in investment 
funds according to the German Capital Investment 
Code” (DerivateV) issued pursuant to § 197 (3) 
KAGB; more specific details are regulated in the Pro-
spectus. 
 

2. Insofar as the management company applies the 
simple approach, it may regularly use only basic 

forms of derivatives and financial instruments with 
derivative components or combinations of these 
derivatives, financial instruments with derivative 
components, and underlying assets permitted pur-
suant to § 197 (1) Clause 1 KAGB in the UCITS Fund. 
Complex derivatives with underlying assets that are 
admissible pursuant to § 197 (1) Clause 1 KAGB may 
only be used in a negligible share. The offset 
amount of the UCITS Fund for the market risk that 
is to be determined according to § 16 DerivateV 
may at no time exceed the value of the Fund. 
Basic forms of derivatives are: 

 
a) Futures contracts on the underlying assets ac-

cording to § 197 (1) KAGB with the exception of 
investment units according to § 196 KAGB; 
 

b) Options or warrants on the underlying assets 
according to § 197 (1) KAGB with the exception 
of investment units according to § 196 KAGB 
and on futures contracts according to a) if they 
feature the following properties: 

 
aa) an exercising of an option is either pos-
sible during the entire term or at the end 
of the term and 
bb) at the time when it is exercised the op-
tion value depends on a straight-line basis 
on the positive or negative difference be-
tween the basic price and the market price 
of the underlying asset and becomes nil if 
the difference has the other algebraic sign; 

 
c) Interest rate swaps, currency swaps and cross-

currency swaps; 
 

d) Options on swaps according to lit. c) if they fea-
ture the properties described in lit. b) under lit. 
aa) and bb) (swaptions); 
 

e) Credit Default Swaps, which refer to an individ-
ual underlying asset (Single Name Credit De-
fault Swaps); 
 

f) Total Return Swaps, with which all income and 
fluctuations in value of an underlying assets ac-
cording to Section 197 (1) KAGB are exchanged 
for an agreed premium. 

 
3. If the Company uses the qualified approach, it may, 

subject to an appropriate risk management system, 
invest in any financial instruments with derivative 
components or derivatives that are derived from an 
underlying asset permitted under Section 197 (1) 
(1) of the KAGB. 
 
The potential risk amount for the market risk (“risk 
amount”) that is to be allocated to the UCITS Fund 
may hereby at no time exceed twice the potential 
risk amount for the market risk of the associated 
comparable asset pursuant to § 9 DerivateV. Alter-
natively, the risk amount may at no time exceed 20 
per cent of the value of the UCITS Fund. 
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4. Under no circumstances may the management 
company, in conducting these transactions, deviate 
from the investment principles and limits stated in 
the Terms of Investment or in the Prospectus. 
 

5. The management company will use derivatives and 
financial instruments with a derivative component 
for the purpose of hedging the efficient portfolio 
control and for the generation of additional income 
if and insofar as it considers this necessary in the in-
terest of the investors. 

 
6. When determining the market risk limit for the use 

of derivatives and financial instruments with a de-
rivative component, the management company 
may switch between the simple and the qualified 
approach in accordance with § 6 Clause 3 of Deri-
vateV. The shift does not require the approval of the 
Federal Authority, the management company must, 
however, report the shift to the Federal Authority 
without delay and to announce it in the next semi-
annual or annual report. 

 
7. With the use of derivatives and financial instru-

ments with a derivative component the manage-
ment company will comply with the DerivateV. 

 
§ 10 Other investment instruments 
 
Insofar as not otherwise determined in the Specific Terms 
of Investment, the management company can invest up 
to 10 per cent of the value of the UCITS Fund in other in-
vestment instruments pursuant to § 198 KAGB for the ac-
count of the UCITS Fund. 
 
§ 11 Issuing limits and investment limits 
 
1. With the management the management company 

has to comply with the limits and restrictions stipu-
lated in the KAGB, in the DerivateV and in the Terms 
of Investment. 
 

2. Securities and money market instruments including 
the securities purchased and money market instru-
ments of the same issuer may be acquired up to 5 
per cent of the value of the UCITS Fund; however up 
to 10 per cent of the value of the UCITS Fund may 
be invested in these assets if this is envisaged in the 
Specific Terms of Investment and the total value of 
the securities and money market instruments of 
these issuers do not exceed 40 per cent of the value 
of the UCITS Fund. Issuers of securities and money 
market instruments shall also be taken into account 
within the limits set forth in Clause 1 if the securities 
and money market instruments issued by them are 
acquired indirectly through other securities in-
cluded in the UCITS in relation to their performance. 

 
3. The management company may invest in bonds, 

bonded loans and money market instruments, 
which have been issued or guaranteed by the fed-
eral government, a country, the European Union, a 
member-state of the European Union or its regional 

authorities, another contractual state of the Agree-
ment on the European Economic Area, a third coun-
try or by an international organisation, which at 
least one member-state of the European Union be-
longs to, respectively up to 35 per cent of the value 
of the UCITS Fund. 

 
4. The Company may invest up to 25 per cent of 

the value of the UCITS Fund per issuer in 
 
a) Pfandbriefe and municipal bonds, as well as 
bonds issued by credit institutions with their 
registered office in a Member State of the Euro-
pean Union or in another State party to the 
Agreement on the European Economic Area be-
fore 8 July 2022, if the credit institutions are 
subject to special public supervision pursuant to 
statutory provisions designed to protect the 
holders of these debt securities and the funds 
raised through the issuance of the debt securi-
ties are invested in accordance with the statu-
tory provisions in assets which, throughout the 
entire term of the debt securities, adequately 
cover the liabilities arising from them and 
which, in the event of default by the issuer, are 
to be used primarily for the repayment of the 
principal and the payment of interest, 
 
b) covered bonds pursuant to Article 3(1) of Di-
rective (EU) 2019/2162 of the European Parlia-
ment and of the Council of 27 November 2019 
on covered bonds and on public supervision of 
covered bonds and on amendment of Directives 
2009/65/EC and 2014/59/ EU (ABI. L 328 of 18 
December 2019, p. 29), which were issued after 
7 July 2022. 

 
If the management company invests more than 5 
per cent of the value of the UCITS Fund in bonds of 
the same issuer according to Clause 1, then the total 
value of these bonds may not exceed 80 per cent of 
the value of the UCITS Fund. 
 

5. The limit in Paragraph 3 may be exceeded for secu-
rities and money market instruments of the same 
issuer according to § 206 (2) KAGB if this is envis-
aged by the Specific Terms of Investment by stipu-
lating the relevant issuers. In such cases, the securi-
ties and money market instruments held on behalf 
of the UCITS Fund must originate from at least six 
different issues, with no more than 30 per cent of 
the value of the UCITS special fund being held in a 
single issue. 

 
6. The management company may invest no more 

than 20 per cent of the value of the UCITS Fund in 
bank balances at the same credit institution, in ac-
cordance with § 195 KAGB. 

 
7. The management company has to ensure that a 

combination of 
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a) securities or money market instruments, which 
are issued by the same institution, 
 

b) deposits at this institution and 
 

c) attributable amounts for the counterparty risk 
of the transactions conducted with this institu-
tion, 

 
do not exceed 20 per cent of the value of the UCITS 
Fund. Clause 1 shall apply to the issuers and guar-
antors named in Paragraph 3 and 4 on the condition 
that the management company has ensured that a 
combination of the assets and offset amounts 
stated in Clause 1 do not exceed 35 per cent of the 
value of the UCITS Fund. The respective individual 
upper limits shall remain unaffected in both cases. 

 
8. The bonds, bonded loans and money market instru-

ments stated in Paragraph 3 and 4 will not be taken 
into consideration with the application of the limits 
of 40 per cent stated in Paragraph 2. The limits 
stated in Paragraphs 2 to 4 and Paragraphs 6 to 7 
may not be accumulated in deviation from the reg-
ulation in Paragraph 7. 
 

9. The management company may only invest up to 20 
per cent of the value of the UCITS Fund in units in 
one single investment fund, pursuant to § 196 (1) 
KAGB. The management company may only invest 
a total of up to 30 per cent of the value of the UCITS 
Fund in units in investment funds according to § 196 
(1) Clause 2 KAGB. The management company may 
acquire no more than 25 per cent of the issued units 
of another open-ended domestic, EU or foreign in-
vestment fund that, in accordance with the princi-
ple of risk spreading, is invested for the account of 
the UCITS Fund in assets within the meaning of § 
192 to 198 KAGB. 

 
§ 12 Merger 
 
1. According to § 181 to 191 KAGB, the management 

company may 
 

a) assign all assets and liabilities of this UCITS Fund 
to another existing or a new UCITS Fund 
founded hereby or an EU-UCITS or a UCITS in-
vestment joint stock corporation with variable 
capital; 
 

b) admit all assets and liabilities of another open-
ended public investment Fund to this UCITS 
Fund. 

 
2. The merger shall require the approval of the re-

spective supervisory authority. The details of the 
procedure may be derived from § 182 to 191 
KAGB. 
 

3. The UCITS Fund may only be merged with a public 
investment Fund that is not a UCITS if the absorb-
ing or newly founded investment Fund continues 

to be a UCITS. Mergers of an EU-UCITS with the 
UCITS fund may additionally be carried out pursu-
ant to the stipulations of § 2 Para. 1 lit. p Sub-
clause iii of Directive 2009/65/EC. 

 
§ 13 Securities lending 
 
1. The management company may grant a securities 

loan that is terminable at all times to a securities 
borrower against a remuneration that is suitable for 
the market after transfer of sufficient collateral pur-
suant to § 200 (2) KAGB for the account of the UCITS 
Fund. The market value of the securities to be as-
signed may, together with the market value of the 
securities already assigned as a securities loan on 
behalf of the UCITS Fund to the same securities bor-
rower, including companies belonging to the group 
within the meaning of § 290 of the German Com-
mercial Code (HGB), not exceed 10 per cent of the 
value of the UCITS Fund. 
 

2. If collateral for the assigned securities is provided in 
bank balances by the securities borrower, such bal-
ances must be maintained on escrow accounts pur-
suant to § 200 (2) Clause 3 No. 1 KAGB. Alterna-
tively, the management company may take ad-
vantage of the possibility to invest these balances in 
the currency of the balance in the following assets: 

 
a) in bonds, which feature a high quality and which 

have been issued by the federal government, a 
country, the European Union, a member-state 
of the European Union or a regional authority, 
another contractual state of the Agreement on 
the European Economic Area or a third country, 
 

b) in money market funds with a short-term struc-
ture in line with the guidelines issued by the 
Federal Authority based on § 4 (2) KAGB or 
 

c) A reverse repurchase transaction with a credit 
institution that guarantees the return of the ac-
crued balance at any time. 

 
The UCITS Fund is entitled to the income from the 
investment of the collateral. 
 

3. The management company may also use a system 
organised by a securities clearing and deposit 
bank for the brokerage and settlement of securi-
ties loans that deviates from the requirements 
under § 200 (1) Clause 3 KAGB if the right of ter-
mination at any time pursuant to subsection 1 is 
not deviated from. 
 

4. Insofar as not otherwise determined in the Spe-
cific Terms of Investment the management com-
pany may also grant securities loans with regard 
to money market instruments and investment 
units insofar as these assets may be acquired for 
the UCITS Fund. The regulations of Paragraphs 1 
to 3 shall apply accordingly hereto. 
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§ 14 Repurchase agreements 
 

1. The Company may, on behalf of the UCITS special 
fund, enter into securities repurchase agreements 
pursuant to § 340b (2) of the German Commercial 
Code (Handelsgesetzbuch) with credit institutions 
or financial services institutions on the basis of 
standardised framework agreements, in return 
for remuneration. 
 

2. The object of repurchase agreements must be se-
curities, which may be acquired for the UCITS 
Fund according to the Terms of Investment. 

 
3. The repurchase agreements shall have a maxi-

mum term of 12 months. 
 

4. Unless the Specific Terms provide otherwise, the 
management company may also conclude repur-
chase agreements in relation to money market in-
struments and investment Fund units, insofar as 
the UCITS Fund is permitted to acquire these as-
sets. The regulations of Paragraphs 1 to 3 shall 
apply accordingly hereto. 

 
§ 15 Borrowing of loans 
 
The management company may borrow short-term loans 
up to the amount of 10 per cent of the value of the UCITS 
Fund for the joint account of the investors if the condi-
tions for the borrowing of the loan are customary for the 
market and the custodian approves the borrowing of the 
loan. 
 
§ 16 Units 
 
1. The units of the UCITS Fund shall be bearer units 

and shall be certificated in unit certificates or issued 
as electronic unit certificates. 
 

2. Certified share certificates are recorded in a global 
certificate; individual certificates cannot be issued. 
By acquiring a share in the special fund, the investor 
acquires a co-ownership share in the collective cer-
tificate. This is transferable unless otherwise spe-
cified in the BABs.  

 
3. The units may have various design features, in par-

ticular with regard to the use of the income, the 
front load, the redemption discount, the currency 
of the unit value, the management fee, the mini-
mum investment amount or a combination of these 
features (unit classes). The details are stipulated in 
the Specific Terms of Investment. 

  
§ 17 Issue and redemption of units, suspension of the re-
demption 
 
1. The number of issued units is principally not limited. 

The management company reserves the right to 
temporarily suspend or fully discontinue the issue 
of units. 
 

2. The units may be acquired from the management 
company, the custodian or by intermediary acts of 
third-parties. The Specific Terms of Investment may 
envisage that units may only be acquired and held 
by certain investors. 

 
3. Investors may request the redemption of the units 

from the management company at any time. The 
BABs may stipulate return deadlines. The manage-
ment company is obligated to take the units back at 
the respective applicable redemption price for the 
account of the UCITS Fund. The redemption body is 
the custodian. 

 
4. Unless otherwise specified in the BABs, the Com-

pany reserves the right to limit the redemption of 
shares for up to 15 working days if the redemption 
requests of investors reach a threshold value above 
which the redemption requests can no longer be ex-
ecuted in the interests of all investors, due to the 
liquidity situation of the assets of the Fund. The 
threshold value is specified in the BABs. It describes 
the redemption request as a percentage of the net 
asset value of the UCITS special fund. 

 
In this case, the Company will only meet the re-
demption request on a pro rata basis for each inves-
tor; otherwise, the redemption obligation shall 
lapse. This means that each cancellation order shall 
only be executed proportionally. The unexecuted 
portion of the order (remaining order) will not be 
executed by the company at a later date, but will 
expire (pro rata approach with expiry of the remain-
ing order). 

 
Further details on the procedure for the redemp-
tion restriction can be found in the sales prospectus. 
The company shall immediately publish the re-
striction on the redemption of shares and its cancel-
lation on its website. 

 
5. The management company nevertheless reserves 

the right to suspend the redemption of the units 
pursuant to § 98 (2) KAGB in the event of excep-
tional circumstances, which allow a suspension to 
appear necessary by taking the interests of the in-
vestors into consideration. 
 

6. The management company shall inform the inves-
tors by an announcement in the German Federal 
Gazette (Bundesanzeiger) and also in a business or 
daily newspaper with a sufficient circulation or in 
the electronic information media designated in the 
Prospectus about the suspension pursuant to Para-
graph 5 and the resumption of the redemption. The 
investors are to be informed about the suspension 
and recommencement of the redemption of the 
units without delay after the announcement in the 
German Federal Gazette (Bundesanzeiger) by 
means of a permanent data carrier. 
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§ 18 Issue and redemption price 
 
1. Unless otherwise specified in the BAB, the issue and 

redemption price of the units is determined by cal-
culating the net asset value (total market value of 
the assets belonging to the UCITS special fund less 
any loans taken out and other liabilities) and divid-
ing this by the number of units in circulation (“unit 
value”). If, pursuant to § 16 (3), different unit clas-
ses are introduced for the UCITS Fund, the unit 
value as well as the issue and redemption price are 
to be determined separately for each unit class. 
 
Valuation of the assets shall be carried out pursuant 
to § 168 and 169 KAGB and the German Ordinance 
on Capital Investment, Accounting and Valuation 
(KARBV). 

 
2. The issue price corresponds with the unit value in 

the UCITS Fund, if applicable, plus a front load that 
is to be fixed in the Specific Terms of Investment 
pursuant to § 165 (2) no. 8 KAGB. The redemption 
price corresponds with the unit value of the UCITS 
Fund, if applicable, minus a redemption discount 
that is to be fixed in the Specific Terms of Invest-
ment pursuant to § 165 (2) no. 8 KAGB. 
 

3. The settlement key date for unit call orders and re-
demption orders shall be no later than the valuation 
day following the receipt of the unit call order or re-
demption order, unless otherwise stipulated in the 
BAB. 

 
4. The Issue and redemption price will be determined 

each stock exchange trading day. Insofar as not oth-
erwise determined in the Specific Terms of Invest-
ment, the management company and the custodian 
may refrain from a determination of the value on 
statutory public holidays, which are stock exchange 
trading days, as well as on 24 and 31 December of 
each year; more specific details are regulated in the 
Prospectus. 

 
§ 19 Costs 
 
The expenses and the payments to which the manage-
ment company, the custodian and third-parties are enti-
tled, which may be charged to the UCITS Fund, are stated 
in the Specific Terms of Investment. For payments within 
the meaning of Clause 1, it is additionally to be stated in 
the Specific Terms of Investment according to which 
method, in what amount, and on the basis of which cal-
culation they are to be paid. 
 
§ 20 Accounting 
 
1. By no later than four months after the close of the 

fiscal year of the UCITS Fund, the management com-
pany will publish an annual report including an in-
come and expenses statement pursuant to § 101 
(1), (2), and (4) KAGB. 
 

2. By no later than two months after the middle of the 
fiscal year, the management company will publish a 
semi-annual report pursuant to § 103 KAGB. 

 
3. If the right to manage the UCITS Fund is assigned to 

another management company during the fiscal 
year or the UCITS Fund is merged with another 
UCITS Fund, a UCITS-investment joint stock corpo-
ration with variable capital or an EU-UCITS during 
the fiscal year then the management company has 
to draw up an interim report on the assignment key 
date, which meets the requirements from an annual 
report pursuant to Paragraph 1. 

 
4. If the UCITS fund is wound up, the custodian must 

draw up a winding-up report annually as well as on 
the day on which the winding-up is completed; it is 
subject to the same requirements as an annual re-
port pursuant to Paragraph 1. 

 
5. The reports are available at the management com-

pany and the custodian and further bodies that are 
to be stated in the Prospectus and in the Key Inves-
tor Information Document; they will further be pub-
lished in the German Federal Gazette (Bundesanzei-
ger). 

 
§ 21 Termination and winding-up of the UCITS Fund 
 
1. The management company may terminate the 

management of the UCITS fund with a notice period 
of at least six months by announcing such in the 
German Federal Gazette (Bundesanzeiger) and, in 
addition, in the annual report or semi-annual re-
port. Investors are to be informed of a termination 
announced under Clause 1 without delay via a du-
rable data medium. 
 

2. When the termination becomes effective the right 
of the management company to manage the UCITS 
Fund shall lapse. In this case, the UCITS fund of the 
right of disposal over the UCITS fund shall pass to 
the custodian, which will wind it up and to distrib-
ute the proceeds to the investors. For the winding-
up period, the custodian is entitled to a fee for the 
winding-up period as well as to reimbursement of 
its expenses related to the winding-up. With the ap-
proval of the Federal Authority the custodian may 
refrain from the winding-up and distribution and as-
sign the management of the UCITS Fund to another 
management company according to the previous 
Terms of Investment. 

3. The management company must draw up a dissolu-
tion report on the day on which its management 
right lapses, in accordance with § 99 KAGB. Such a 
report shall meet the requirements of an annual re-
port as stated in § 20 (1). 
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§ 22 Change of management company and custodian  
 
1. The management company may transfer the right 

to manage the UCITS Fund and dispose over its as-
sets to another investment management company. 
The transfer requires prior approval from BaFin. 
 

2. The approved transfer shall be announced in the 
German Federal Gazette (Bundesanzeiger) and also 
in the annual report or semi-annual report as well 
as in the electronic information media specified in 
this Prospectus. The transfer shall take effect at the 
earliest three months after its publication in the 
German Federal Gazette (Bundesanzeiger). 

 
3. The management company may change the custo-

dian for the UCITS Fund. The change shall require 
the approval of the Federal Authority.  

 
§ 23 Changes to the Terms of Investment 
 
1. The management company may change the Terms 

of Investment. 
 

2. Changes to the Terms of Investment shall require 
the prior approval of the BaFin. 

 
3. All envisaged changes will be announced in the Ger-

man Federal Gazette (Bundesanzeiger) and, in addi-
tion, in a business or daily newspaper with a suffi-
cient circulation or in the electronic information 
media designated in the Prospectus. In a publication 
according to Clause 1 reference is to be made to the 
envisaged changes and their entry into force. In the 
event of changes in costs detrimental to investors 
within the meaning of § 162 (2) no. 11 KAGB or 
changes detrimental to investors with regard to ma-
terial investor rights, as well as in the case of 
changes to the investment principles of the UCITS 
Fund within the meaning of § 163 (3) KAGB, the es-
sential contents of the envisaged changes to the 
Terms of Investment and their background shall be 
communicated to investors at the same time as the 
announcement pursuant to Clause 1 in a compre-
hensible manner by means of a durable data stor-
age medium. In the event of changes to the previ-
ous investment principles, investors must also be in-
formed of their rights pursuant to § 163 (3) KAGB. 

 
4. The changes shall come into force on the day after 

their announcement in the German Federal Gazette 
(Bundesanzeiger) at the earliest, in the event of 
changes to the charges and the investment princi-
ples, however, not before the expiry of three 
months after the corresponding announcement. 

 
 
 

§ 24 Place of performance 
 
The place of performance is the registered seat of the 
management company. 
 

§ 25 Dispute resolution procedure 
 
In the event of disputes, consumers may contact the offi-
cial consumer arbitration board by the Federal Financial 
Supervisory Authority (Schlichtungsstelle bei der BaFin, 
Graurheindorfer Straße 108, 53117 Bonn, 
www.bafin.de/schlichtungsstelle). 
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28th SPECIAL TERMS OF INVESTMENT (BAB)  

Specific Terms of Investment regulating the legal relation-
ship between the investors and Lupus alpha Investment 
GmbH, Frankfurt am Main, Germany (the “management 
company”) for the Fund managed by the management 
company pursuant to the UCITS Directive 
 

“Lupus alpha CLO High Yield Invest”, 
 
which only apply in conjunction with the “General Terms 
of Investment” implemented by the management com-
pany for this Fund. 
 

INVESTMENT PRINCIPLES AND INVESTMENT LIMITS 

§ 1 Assets 

The management company may acquire the following as-
sets for the UCITS Fund: 

 
1. Securities pursuant to § 5 of the General Terms of 

Investment, 

2. Money market instruments pursuant to § 6 of the 

General Terms of Investment, 

3. Bank balances pursuant to §7 of the General Terms 

of Investment, 

4. Investment units pursuant to § 8 of the General 

Terms of Investment, 

5. Derivatives pursuant to § 9 of the General Terms of 

Investment, 

6. Other investment instruments pursuant to  
§ 10 of the General Terms of Investment. 

§ 2 Investment limits 
 
1. The UCITS Fund may invest its assets entirely in se-

curities pursuant to § 1 (1). The securities taken un-
der repurchase agreements shall be counted to-
wards the investment limits of § 206 (1) to (3) KAGB. 

2. CLOs purchased for the UCITS fund must have an in-
vestment grade rating. A minimum of 50 per cent of 
the value of the UCITS fund must be invested in col-
lateralised loan obligations ("CLOs”) below an in-
vestment grade rating. The rating for this must be 
issued by either S&P Global Ratings, Moody's or 
Fitch Ratings. In the event of multiple ratings, the 
lower of the two best ratings must prevail. 

3. Up to 49 per cent of the value of the assets of the 
UCITS may be held in money-market instruments, 
pursuant to § 6 of the "General Terms of Invest-
ment". The bank balances held for the UCITS fund 
shall be counted towards this limit. The money mar-
ket instruments purchased are to be offset against 
the investment limits of § 206 (1) to (3) KAGB. 

4. Securities and money market instruments of the 
same issuer may be acquired in excess of 5 per cent 
up to 10 per cent of the value of the UCITS Fund if 
the total value of the securities and money market 
instruments of these issuers does not exceed 40 per 
cent of the value of the UCITS Fund. 

5. The management company may invest in securities 
and money-market instruments of the following is-
suers: 

• The Federal Republic of Germany 

• The federal states: 
- Baden-Württemberg 
- Bavaria 
- Berlin 
- Brandenburg 
- Bremen 
- Hamburg 
- Hesse 
- Mecklenburg-Western Pomerania 
- Lower Saxony 
- North-Rhine Westphalia 
- Rhineland-Palatinate 
- Saarland 
- Saxony 
- Saxony-Anhalt 
- Schleswig-Holstein 
- Thuringia 

 

• European Union 

• As EU Member States: 
- Belgium 
- Bulgaria 
- Denmark 
- Estonia 
- Finland 
- France 
- Greece 
- The Republic of Ireland 
- Italy 
- Croatia 
- Latvia 
- Lithuania 
- Malta 
- Poland 
- Luxembourg 
- Netherlands 
- Austria 
- Portugal 
- Sweden 
- Slovakia 
- Slovenia 
- Spain 
- Czech Republic 
- Hungary 
- Republic of Cyprus 
- Romania 

 

• As contractual states of the Agreement on 
the European Economic Area: 

- Iceland 
- Liechtenstein 
- Norway 
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• Other member-states of the Organisation for 
Economic Cooperation and Development 
that are not members of the EEA: 

- Australia 
- Japan 
- Canada 
- South Korea 
- Mexico 
- New Zealand 
- Switzerland 
- Turkey 
- United States of America 
- Chile 
- Israel 
- United Kingdom of Great Britain and 

Northern Ireland 
 

respectively invest more than 35 per cent of the 
value of the UCITS Fund. 

 
6. Up to 49 per cent of the value of the assets of the 

UCITS Fund may be held in bank balances, pursuant 
to § 7, Clause 1 of the General Terms of Investment. 
The money market instruments acquired for the 
UCITS fund shall be counted towards this limit. 
 

7. Up to 10 per cent of the value of the assets of the 
UCITS Fund may be held in investment units in ac-
cordance with § 8 of the "General Terms of Invest-
ment". The investment units do not have to corre-
spond to the investment focus of these ‘Special In-
vestment Conditions’ and may be issued by equity, 
bond or money market funds. The investment units 
purchased are to be offset against the investment 
limits of § 207 and 210 (3) KAGB. 

 

UNIT CLASSES 

 
§ 3 Unit classes 

 

1. For the UCITS Fund, share classes pursuant to § 16 
(3) of the “General Investment Conditions” may be 
formed for the UCITS Fund, which differ in terms of 
the appropriation of income, the currency of the 
share value, the use of currency hedging transac-
tions, the front-end load, the minimum investment 
amount, the distribution fee, the management fee, 
the custodian fee, the performance-related fee or a 
combination of these characteristics. The formation 
of share classes is permitted at any time and is at 
the discretion of the Company. 
 

2. Currency hedging transactions may be entered into 
exclusively for the benefit of a single currency unit 
class. For currency unit classes hedged in favour of 
the currency of that unit class (the reference cur-
rency), the management company may also, irre-
spective of Article 9 of the General Terms of Invest-
ment in Derivatives, employ derivatives as defined 
by § 197 (1) KAGB on exchange rates or currencies, 

in order to prevent losses of unit value through ex-
change rate losses on assets held by the UCITS Fund 
that are not denominated in the reference currency 
of the unit class. 

 
3. The unit value shall be calculated separately for 

each unit class by allocating the costs of launching 
new unit classes, distributions (including any taxes 
to be paid out of the UCITS Fund), the distribution 
fee, the performance fee, the management fee, the 
custodian fee, and the results of currency hedging 
transactions attributable to a specific unit class, in-
cluding income adjustment, exclusively to that unit 
class. 

 
4. The unit classes existing in each case shall be listed 

individually both in the Prospectus and in the an-
nual and semi-annual reports. The features that 
characterise the share classes (appropriation of in-
come, currency of the unit value, use of currency 
hedging transactions, front-end load, minimum in-
vestment amount, distribution fee, management 
fee, custodian fee, performance-based fee or a 
combination of these features) are described in de-
tail in the sales prospectus and in the annual and 
semi-annual reports. 

 

UNITS, ISSUE PRICE, REDEMPTION PRICE, REDEMPTION 
OF UNITS AND CHARGES 

 
§ 4 Units 

 
The investors participate in the respective assets of 
the UCITS fund as co-owners according to fractions in 
the amount of their units.  

 
§ 5 Issue and redemption price 

 
1. The management company applies partial swing 

pricing in determining the net asset value for the 
purpose of calculating the issue and redemption 
price. Notwithstanding § 18 para. 1 sentence 1 of 
the General Terms of Investment, the modified net 
asset value per unit shall be calculated in addition 
to the net asset value. For this purpose, the trans-
action charges generated by the net surplus of re-
demption or issue requests for units are included in 
the issue and redemption of units, provided that the 
net surplus exceeds a threshold value (modified net 
asset value). The issue and redemption price shall 
be based on the modified net asset value instead of 
the net asset value. The instructions provided in 
§ 18 Paragraph 1 Clause 3 of the General Terms of 
Investment apply accordingly to the modified net 
asset value. The management company explains the 
method by which the modified Net Asset Value is 
calculated in the prospectus. 

2. The front load is up to 4 per cent of the unit value. 
The management company is free to charge a lower 
issue premium for the UCITS Fund or for one or 
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more unit classes or to refrain from charging an is-
sue premium. 

3. Share redemptions pursuant to § 17 (3) of the AAB 
are possible, subject to a 10-day redemption period, 
by means of an irrevocable redemption notice to 
the custodian bank. 

4. A redemption discount is not charged. 

 
§ 6 Costs 

 
1. The management company shall receive an annual 

fee for managing the UCITS Fund for an amount of 
up to 0.9 per cent of the average net asset value of 
the UCITS Fund in the accounting period, calculated 
in each case from end-of-month values. The remu-
neration shall be charged monthly on a pro rata ba-
sis. The management company shall be free to 
charge a lower remuneration for the UCITS Fund or 
for one or more unit classes or to refrain from 
charging a remuneration. The management com-
pany shall state the management fee charged for 
each unit class in the Prospectus, the annual report 
and the semi-annual report. 
 

2. The management company shall charge the charges 
incurred by external service providers in the man-
agement of derivative transactions, the reporting of 
derivative transactions and the management of col-
lateral for these transactions to the UCITS Fund. In 
addition, the charges from the regulation of non-ex-
change-traded derivatives, from the requirements 
of the central counterparties and the reports to 
trade repositories may also be charged directly to 
the UCITS Fund (so-called EMIR charges, resulting 
from EU Regulation 648/2012). The above charges 
are not covered by the management fee. In this 
case, the external service providers together re-
ceive remuneration of up to 0.05 per cent p.a. of the 
average net asset value of the UCITS Fund, calcu-
lated from the values at the end of each month. The 
management company shall have the discretion to 
refrain from charging remuneration in whole or in 
part. 

 
3. For its activities, the custodian shall receive an an-

nual fee of up to 0.04 per cent of the average net 
asset value of the UCITS Fund in the accounting pe-
riod, calculated from the month-end values (but at 
least EUR 25,000 per year). The remuneration shall 
be charged monthly on a pro rata basis. 

4. The amount withdrawn annually from the UCITS 
Fund as remuneration pursuant to paragraphs 1 to 
3 above may total up to 0.99 per cent of the average 
net asset value of the UCITS special fund in the ac-
counting period, calculated on the basis of the val-
ues at the end of each month. 

 
5. In addition to the aforementioned remuneration, 

the Company may receive performance-related re-
muneration for the management of the UCITS fund 
of up to 15% of the amount for which the unit value 
exceeds the return on a money market investment 

used as a benchmark in that settlement period by 
5.00% (the ‘hurdle rate’) at the end of the period, 
but in total not exceeding 2.00% of the average net 
asset value of the fund during the settlement pe-
riod, calculated on the basis of the values at the end 
of each month. If the unit value at the beginning of 
the accounting period is lower than the highest unit 
value of the fund achieved at the end of the five pre-
ceding accounting periods (hereinafter, the "high 
water mark"), the high water mark shall replace the 
unit value at the start of the accounting period for 
the purpose of calculating the unit value develop-
ment pursuant to Clause 1. If there are fewer than 
five previous accounting periods for the fund, all 
previous accounting periods shall be taken into ac-
count when calculating the remuneration claim. 
 
The costs charged to the fund may not be deducted 
from the performance of the benchmark index be-
fore the comparison. 
 
The EURIBOR 3-month rate is set as the benchmark. 
 
The billing period begins on 1 December and ends 
on 30 November of each calendar year. The first ac-
counting period shall begin with the entry into ef-
fect of this cost regulation and shall end only on the 
second 30 November following the entry into effect 
of this cost regulation. 
 
Performance-related remuneration is determined 
by comparing the yield of the 3-month EURIBOR 
with the unit value performance calculated using 
the BVI method during the settlement period. In or-
der to determine the unit value performance of the 
UCITS fund, the unit value at the end of the fiscal 
year is compared with the unit value at the end of 
the previous year, whereby distributions and tax 
payments made to the detriment of the UCITS fund 
are added back to the unit value (BVI method). 
 
In accordance with the result of a daily comparison, 
an arithmetically accrued performance fee shall be 
set aside in the fund per unit issued or a provision 
already booked shall be released accordingly. Writ-
ten back provisions revert to the fund. A perfor-
mance fee may only be withdrawn if corresponding 
provisions have been formed. 

 
6. Besides the aforementioned remuneration, the fol-

lowing expenses shall be charged to the UCITS Fund: 
 

a) customary bank securities account and ac-
count fees, if applicable including the custom-
ary bank charges for the safekeeping of foreign 
assets overseas; 
 

b) costs for printing and dispatching the sales 
documents meant for investors as stipulated 
by law (annual and semi-annual reports, Pro-
spectus, and Key Investor Information Docu-
ment); 

 



 

 
 

64 

c) costs of the publication of the annual and 
semi-annual reports, the Issue and redemption 
price and if applicable the distributions or re-
investment and the dissolution report; 

 
d) costs of producing and using a durable medium 

as required by contract or by law, except in the 
case of information on mergers of investment 
funds and except in the case of information on 
measures relating to breaches of investment 
limits or calculation errors in the determina-
tion of the net asset value of units; 

 
e) costs for the audit of the UCITS Fund by the au-

ditor of UCITS fund’s financial statements; 
 

f) costs for the publication of the taxation bases 
and the certificate that the tax-related details 
were determined according to the rules of Ger-
man tax law; 

 
g) The costs of the assertion and enforcement by 

the management company of legal claims for 
the account of the UCITS Fund and of defence 
by the management company against claims 
made against the management company to 
the detriment of the UCITS Fund;  

 
h) fees and charges, which are charged by state 

bodies with regard to the UCITS Fund; 
 

i) costs for legal and tax advice with regard to the 
UCITS fund;  

 
j) charges as well as all charges, which may be in-

curred with the acquisition and/or the use or 
naming of a comparable benchmark or finan-
cial index; 

 
k) charges for the commissioning of voting right 

authorized agents; 
 

l) costs for the analysis of the investment success 
of the UCITS Fund by third-parties; 

 
m) costs incurred in connection with the acquisi-

tion and disposal of assets (transaction costs); 

 
n) taxes, notably value added tax, incurred in con-

nection with the expenses cited in items a) to 
m) above, to be reimbursed by the Fund. 

 
7. In its annual and semi-annual reports, the manage-

ment company must disclose the amount of the 
front load and redemption fees charged to the 
UCITS Fund during the reporting period for the ac-
quisition and redemption of units and shares, pur-
suant to § 196 KAGB. When acquiring units or 
shares that are managed directly or indirectly by the 
management company itself or by another com-
pany with which the management company is 
linked by a substantial direct or indirect holding, the 

management company or the other company may 
not charge front load and redemption fees for ac-
quisition and redemption. The management com-
pany shall disclose in the annual report and in the 
semi-annual report the fees charged to the UCITS 
Fund by the management company itself, by an-
other management company, or by another com-
pany with which the company is linked by a substan-
tial direct or indirect holding as management fees 
for the units held in the UCITS Fund. 

 
APPROPRIATION OF INCOME AND FISCAL YEAR 

 
§ 7 Distribution 

 
1. For distributing share classes, the Company gener-

ally distributes the interest, dividends and other in-
come accrued during the financial year on behalf of 
the UCITS fund and not used to cover costs, taking 
into account the associated income equalisation. 
Realised capital gains, taking into account the re-
lated income adjustment, may also be used for dis-
tribution. 
 

2. Income that is distributable under Section 1 may be 
carried forward for distribution in later fiscal years 
to the extent that the total amount of the for-
warded income does not exceed 15 per cent of the 
respective value of the UCITS fund at the end of the 
fiscal year. Income from short fiscal years may be 
carried forward in full. 

 
3. In the interest of the retaining substance in-come 

may partly, in special cases also in full, be deter-
mined for re-investment in the UCITS fund. 

 
4. Distribution is carried out annually within four 

months after the end of the financial year. Interim 
distributions are permitted. 

 
§ 8 Retained earnings 

 
For the accumulating unit classes, the management com-
pany shall reinvest the interest, dividends and other in-
come accrued during the fiscal year for the account of the 
UCITS Fund and not used to cover charges – taking into 
account the related income equalisation – as well as the 
realised capital gains of the accumulating unit classes in 
the UCITS Fund, on a pro rata basis. 
 

§ 9 Fiscal year 

 
The fiscal year of the UCITS fund shall begin on 1 Decem-
ber and end on 30 November of each year. 
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29. OVERVIEW OF THE FUND 

 
 

Lupus alpha CLO High Yield Invest 
 
 

WKN  Custodian  

 
 
Unit class “C” 
Unit class “CAV” 

 
 
A3DD2U 
A3DD2V 

 The Bank of New York Mellon 
SA/NV, Asset Servicing, Frank-
furt am Main branch 

ISIN  Custodian fee  

 
Unit class “C” 
Unit class “CAV” 

 
DE000A3DD2U8 
DE000A3DD2V6 

  
0.04 per cent p.a., at least EUR 
25,000 per annum 

Inception date  Fund currency  

 
Unit class “C” 
Unit class “CAV” 

 
5 May 2025 
5 May 2025 

  
 
Euro 

Front-load fee 
 

 Other charges 

 
 

Unit class “C” 
Unit class “CAV” 

up to 4.00 per cent 
up to 4.00 per cent 

Unit class “C” 
Unit class “CAV” 

see section “Management and 
other costs”. 

Redemption discount 
 

 
Appropriation of income 

 
 

 
Unit class “C” 
Unit class “CAV” 

 
A redemption discount is not 
charged. 

 
Unit class “C” 
Unit class “CAV” 

 
distributing 
distributing 

End of fiscal year 
  

Overseas distribution  

 
 

 
 
30 November 

Unit class “C” 
Unit class “CAV” 

Austria 
Austria 

Management fee 
 
Unit class “C” 
Unit class “CAV” 

 
 
currently 0.6 per cent per an-
num 
currently 0.8 per cent per an-
num 

Special features 

 

 
 
Swing pricing & 10-day return 
period 

Classification pursuant to the 
SFDR 

 
Minimum investment amount 

 
 

 
 

 
 
Article 6 

 
Unit class “C” 
Unit class “CAV” 

 
none 
€ 10,000,000 

 


