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SALES RESTRICTIONS

Lupus alpha Investment GmbH is not and will not be registered in accordance with the United States Invest-
ment Company Act of 1940, as amended. Units in the Fund are not and will not be registered in accordance
with the United States Securities Act of 1933 as amended, or under the securities legislation of any state of the
United States of America. Units in the Fund may not be offered or sold in the United States or to US Persons
or for the account of US Persons. Potential purchasers of units may be required to state that they are not US
Persons, are not acquiring units on behalf of US Persons and will not sell units on to US Persons. US Persons
include, inter alia, private individuals who are resident in the United States. Partnerships or corporations may
also be US Persons if they have been established in accordance with the laws of the USA or any US state,
territory or possession.

NOTE ABOUT THE PROSPECTUS

Fund units are bought and sold on the basis of the Prospectus, the Key Investor Information Document and
the General Terms of Investment in conjunction with the Specific Terms of Investment, each as amended from
time to time. The General Terms of Investment and Specific Terms of Investment are included in this document
after the Prospectus.

The Prospectus is to be provided on request and free of charge to potential purchasers of Fund units and to
all investors in the Fund. It will be supplied together with the most recent published annual report and any
subsequent semi-annual report. Potential purchasers of Fund units are also to be provided with the Key In-
vestor Information Document free of charge in good time and prior to entering into any agreement.

No information may be provided and no statements made that deviate from the Prospectus. Any unit purchase
based on information or declarations that are not contained in the Prospectus or the Key Investor Information
Document is exclusively at the buyer’s own risk.

The Prospectus is supplemented by the most recent annual report and, if applicable, the semi-annual report
published after the annual report.



Important legal effects of the contractual relationship

By the acquisition of the units the investor becomes a co-owner of the assets held by this Fund according to
fractions. He cannot dispose over the assets. No voting rights are associated with the units.

All publications and Advertising brochures are to be written in German or accompanied by a German transla-
tion. Lupus alpha Investment GmbH shall also conduct all communication with its investors in German.

Enforcement of rights

The legal relationship between Lupus alpha Investment GmbH (the “management company”) and the investor
as well as pre-contractual relations are governed by German law. The registered office of Lupus alpha Invest-
ment GmbH is the jurisdiction venue for actions brought by the investor against the management company
arising from the contractual relationship. Investors who are consumers (see definition below) and reside in
another EU state may also bring an action before a competent court in their place of residence. The enforce-
ment of court rulings shall be in accordance with the Code of Civil Procedure, the Act on Forced Sale and
Sequestration if applicable) or Insolvency Regulations. Since Lupus alpha Investment GmbH is subject to Ger-
man law, judgments issued in Germany do not have to be recognised prior to their enforcement.

Investors may assert their rights by bringing legal proceedings before the ordinary courts or by way of alter-
native dispute resolution proceedings, where such a procedure is available.

The management company undertakes to participate in dispute resolution proceedings before a consumer
arbitration board. In the event of disputes, consumers may contact the official consumer arbitration board by
the Federal Financial Supervisory Authority:

German Federal Financial Supervisory Authority
BaFin Arbitration Board
Graurheindorfer StraBe 108, D-53117 Bonn

www.bafin.de/schlichtungsstelle

For disputes concerning the application of the rules under the German Civil Code (Biirgerliches Gesetzbuch)
on remote sales (distance selling) of financial services, the relevant mediation body is the Mediation Body
(Schlichtungsstelle) of the Deutsche Bundesbank. Its contact details are as follows:

Deutsche Bundesbank
Schlichtungsstelle

Postfach 1112 32

60047 Frankfurt

Email: schlichtung@bundesbank.de
www.bundesbank.de

The right to bring the matter before the courts shall remain unaffected hereby.



Brief information about the management company, the custodian, the auditor and the
UCITS Fund

Management company (Kapitalverwaltungsgesellschaft)
Lupus alpha Investment GmbH
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D-60327 Frankfurt am Main, Germany

Tel.: +49 69 365058-7000

Fax: +49 69 365058-8700
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D-60549 Frankfurt am Main, Germany
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The above information is updated in the annual and semi-annual reports.
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1. BASIC PRINCIPLES
The Fund
Lupus alpha Sustainable Convertible Bonds

(hereinafter the "Fund") is an undertaking for collec-
tive investments that collects capital from a number
of investors in order to invest it for the benefit of
these investors on the basis of a stipulated invest-
ment strategy (hereinafter the "Investment Fund").
The Fund is an Investment Fund pursuant to the Di-
rective 2009/65/EC of the Euro- pean Parliament
and the Council of 13 July 2009 for the coordination
of the statutory and administrative regulations re-
lating to certain undertakings for collective in- vest-
ment in transferable securities (hereinafter "UCITS")
within the meaning of the German Capital Invest-
ment Code (hereinafter "KAGB"). It is managed by
Lupus alpha Investment GmbH (hereinafter "man-
agement company").

The management company invests the capital in-
vested with it in its own name for the joint account
of the investors according to the principle of risk
spreading in the assets that are permitted according
to the KAGB, separately from its own assets in the
form of funds. The Fund’s corporate object is limited
to capital investment based on a stipulated invest-
ment strategy within the scope of collective asset
management through the assets invested with it; op-
erating activity and active entrepreneurial manage-
ment of the assets held are excluded.

In which assets the management company may in-
vest the monies of the investors and which provi-
sions they have to comply with hereby, may be de-
rived from the KAGB, the associated regulations as
well as the German Investment Tax Act (hereinafter
"InvStG") and the Terms of Investment, which regu-
late the legal relationship between the investors and
the management company. The Terms of Investment
comprise a general and a special part ("General
Terms of Investment" and "Specific Terms of Invest-
ment"). Investment terms and conditions for a public
investment fund must have been approved by the
Federal Financial Supervisory Authority ("BaFin")
before they are used. The Fund does not belong to
the insolvency assets of the management company.

The Prospectus, the Key Investor Information Docu-
ment, the Terms of Investment and the current an-
nual and semi-annual reports are available free of
charge from the management company or from
www.lupusalpha.de or www.fundinfo.com.

Additional information on the investment limits of
this Fund's risk management, risk management
methods and the most recent developments in risks
and yields of the most important asset classes is
available from the management company upon re-
quest in electronic or written form.

Insofar as the management company sends further
information to individual investors concerning the

composition of the Fund portfolio or its performance,
it will at the same time make this information avail-
able to all investors of the Fund. The investors may
apply for an electronic access to these data under
www.lupusalpha.de under the heading "downloads -
mandatory publications - investor information for
unit holders". The prerequisite is, among others, the
conclusion of a non-disclosure agreement.

The terms of investment are printed at the end of this
Prospectus in this document. The Terms of Invest-
ment may be changed by the management company.
Changes to the Terms of Investment require an ap-
proval by BaFin. Changes to the investment princi-
ples of the Fund are only permitted under the condi-
tion that the management company offers to redeem
investors’ units without further charges before the
changes come into force or that they may exchange
their units free of charge against units in investment
funds with comparable investment principles if such
investment funds are managed by the management
company or another company from its group.

The planned changes will be announced in the Ger-
man Federal Gazette (Bundesanzeiger), as well asin
the electronic information medium
www.fundinfo.com or on the homepage of the man-
agement company at www.lupusalpha.de. If the
changes relate to remuneration and reimburse-
ments of expenses, which may be taken from the
Fund, or the investment principles of the Fund or es-
sential rights of the investors, the investors will ad-
ditionally be informed through their custodian banks
through a medium, on which information is stored,
may be viewed and is depicted unchanged for a du-
ration that is appropriate for the purpose of the in-
formation, for example in a paper or an electronic
form (so-called permanent data carriers). This in-
formation comprises the essential contents of the
planned changes, their background, the rights of the
investors in connection with the change as well as a
reference to where and how further information may
be obtained.

The changes shall come into force on the day after
they are announced at the earliest. Changes to reg-
ulations regarding the remuneration and reimburse-
ments of expenses shall come into force four weeks
after their announcement at the earliest if no earlier
time was determined with the approval of BaFin.
Changes to the previous investment principles of the
Fund shall also come into force four weeks after
their announcement at the earliest.

2. MANAGEMENT COMPANY

2nd1st Corporate name, legal form and registered
office

The Fund is managed by Lupus alpha Investment
GmbH (formerly Lupus alpha Kapitalanlagegesell-
schaft mbH), founded on 15 July 2001 and with its
registered office at D-60327 Frankfurt am Main, Ger-
many, Speicherstrafie 49-51.



The management company has the legal form of a
limited liability company (Gesellschaft mit
beschrankter Haftung (GmbH)), and is certified as an
asset management company in accordance with the
KAGB.

Since 2001, the management company has been per-
mitted to manage money market and investment
Fund units in addition to securities funds. After the
adjustment to the Investment Act the management
company was permitted to manage separate funds,
special as well as mixed funds and funds with addi-
tional risks conform to the Directive since March
2004. Since July 2009, the management company
has been authorised to manage Directive-compliant
separate funds, special and mixed funds, other funds
and funds with additional risks.

Since July 2013, within the scope of the adjustment
to the KAGB, the management company has been
certified to manage UCITS funds pursuant to the
UCITS Directive.

Since July 2014, the management company has also
been certified to manage the following investment
funds, in accordance with the KAGB:

e Mixed investment funds (§ 218 et seq. KAGB);
e Other investment funds (§ 220 et seqq. KAGB);

o Closed-end domestic public AIF pursuant to § 261
et seq. KAGB as well as closed-end domestic spe-
cial AlFs pursuant to § 285 et seq. KAGB, which in-
vest in the following assets:

- assets pursuant to Section 261
(1) (4) to (6) KAGB,

- Securities pursuant to § 193 KAGB,

- Money market instruments pursuant to
§ 194 KAGB
and

- Bank balances pursuant to § 195 KAGB.

e Open-ended domestic special AlFs with fixed
Terms of Investment pursuant to § 284 KAGB,
which invest in the following assets: The assets
stated in § 284 Para. 1 and Para. 2 KAGB, with the
exception of the assets stated in § 284 Para. 2 Sec-
tion 2 lit ), f) and h).

e General open-ended domestic special-AlFs pur-
suant to Section 282 KAGB, including hedge funds
pursuant to Section 283 KAGB which invest in the
following assets: The assets stated in § 284 Para.
1 and Para. 2, with the exception of the assets
stated in § 284 Para. 2 Section 2 lit e), f) and h).

e EU UCITS, EU AIF and foreign AlFs, the admissible
assets of which correspond to those for domestic
investment funds.

2nd2nd Management Board/Managing Directors
and Supervisory Board

For more detailed information regarding the man-
agement and the composition of the Supervisory
Board please refer to the beginning of the Prospec-
tus in the section "brief details relating to the man-
agement company, the custodian and the auditor of
the financial statements" and then "management
company".

2.3. Equity and additional own funds

For more detailed information regarding the sub-
scribed capital as well as regarding the liable equity
of the company please refer to the beginning of the
prospectus in the Section "brief details relating to
the capital management company, the custodian and
the auditor of the financial statements" and then
"capital management company ".

The management company is exposed to the profes-
sional liability risks arising from the management of
investment funds that do not comply with the UCITS
Directive, known as alternative investment funds
(hereinafter: "AIF"), and which are a result of pro-
fessional negligence on the part its bodies or em-
ployees, covered by its own funds in the amount of
at least 0.01 per cent of the value of the portfolios of
all managed AlFs, whereby this amount is checked
and adjusted annually. These own funds are covered
by the stated liable equity.

3. CUSTODIAN

The credit institution Kreissparkasse Kaln with reg-
istered offices at in D-50667 Koln, Neumarkt 18-24,
has assumed the function of Fund custodian. The
custodian is a credit institution under German law.
Its main activity is current account, deposits and
credit business transactions as well as securities
transactions.

The KAGB envisages a segregation of the manage-
ment and safekeeping of funds. The Depositary holds
the assets in the form of escrow deposits or escrow
accounts. In case of assets, which cannot be held in
safekeeping, the custodian will examine whether the
management company has acquired the ownership
of these assets. It monitors whether the disposals of
the management company over the assets comply
with the regulations of the KAGB and the Terms of
Investment. The investment in bank balances at an-
other credit institution as well as disposals over
such bank balances are only permitted with the con-
sent of the custodian. The custodian must grant its
consent if the investment or disposal is compatible
with the Terms of Investment and the regulations of
the KAGB.

In addition, the custodian has in particular the fol-
lowing tasks:

e Issuing and redeeming units of the Fund,



e ensuring that the issue and redemption of
units as well as determination of the unit
value comply with the regulations of the
KAGB and the Fund’s Terms of Investment,

e ensuring that, in transactions conducted for
the joint account of the investors, it obtains
the current value for assets in its custody
within the customary deadlines,

e ensuring that the income of the Fund is used
according to the regulations of the KAGB and
in accordance with the Terms of Investment,

e monitoring the borrowing of loans by the
management company for the account of the
Fund and, if applicable, the consent to the
borrowing of a loan,

e ensuring that collateral for securities loans
is furnished legally and is available at all
times.

3.1. Sub-custodians

The custodian has assigned custodian tasks to other
companies (sub-custodians). The sub-custodians
commissioned by the custodian are listed at the end
of this Prospectus.

The management company was notified of the list of
sub-custodians by the custodian. The management
company has checked this information for plausibil-
ity. It is, however, dependent on the supply of the in-
formation by the custodian and cannot check this for
accuracy and completeness in detail. The list of sub-
custodians may, however, change at all times. As a
rule, not all of these sub-custodians are used for the
Fund either.

3.2. Liability of the custodian

The custodian is principally responsible for all as-
sets, which are held for safekeeping by it or, with its
consent, by another body. In the event of the loss of
such an asset the custodian will be liable to the Fund
and its investors, unless the loss is a result of events
beyond the custodian’s control. For damages, which
do not consist of the loss of an asset, the custodian
will principally only be liable if it has not fulfilled its
obligations according to the regulations of the KAGB
at least due to negligence.

3rd3rd Current information pertaining to the cus-
todian

Upon request, the management company will send
investors up-to-date information pertaining to the
custodian and its obligations, the sub-custodians as
well as possible conflicts of interest in connection
with the activity of the custodian or the sub-custodi-
ans.
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4. THE FUND

The Fund was incepted for an indefinite period of
time on 1 March 2018.

The investors participate in the assets of the Fund in
accordance with the number of their units as co-
owners or as creditors in fractional terms. The Fund
is not a sub-Fund of an umbrella-construction. The
Fund currency is the Euro.

Units of two unit-classes are currently available,
which differ in the amount of the management fee
and the minimum investment amount. The unit clas-
ses are designated “C”, “CAV” and “R".

All issued units of a unit class have the same rights.
The features of the unit class are described in this
Prospectus under item 11. “Units” and under item 12.2.
“Management and other costs”.

5th INVESTMENT OBJECTIVES, STRATEGY, -PRINCI-
PLES AND LIMITS

5.1. Investment objective and strategy

Fund management aims to achieve a significant in-
crease in value by investing in convertible bonds that
are selected on the basis of sustainability principles.

The Fund advertises environmental and/or social
characteristics as part of its investment strategy as
defined by Article 8 of the Disclosure Regulation but
does not specifically target sustainable investments.
Information on environmental and/or social charac-
teristics that are advertised by this Fund can be
found in the “Disclosure and Taxonomy Regulation”
annex to this Prospectus. Further information can be
found on the following company website under the
heading “Funds”, then Fund name, then “More infor-
mation” and then with the document name “ESG
Methodology”: https://www.lupusalpha.de/fonds

Based on the sustainability risk assessment, the
sustainability risks to which the Fund may be ex-
posed will probably have a lower impact on the value
of the Fund's investments in the medium to long
term, due to the application of the aforementioned
sustainability principles.

The Fund does not track any securities index, nor
does the management company use any established
benchmark for the Fund. Fund managers actively
decide on the selection of assets at its own discre-
tion, taking into account the investment strategy set
out above.

The investments underlying this Fund do not take
into account the EU criteria for environmentally sus-
tainable economic activities.

The risks associated with these investment policies
are presented in detail in Section 6 "Risk infor-
mation" and in Section 7 "Explanation of the risk pro-
file of the Fund ".



NO ASSURANCE CAN BE GIVEN THAT THE OBJEC-
TIVES OF THE INVESTMENT POLICIES WILL ACTU-
ALLY BE ACHIEVED.

5.2. Investment principles

The assets that are admissible according to the
KAGB and the Terms of Investment may be acquired
for the Fund.

The management company may additionally invest
more than 35 per cent of the value of the Fund in
securities and money market instruments of the is-
suers named in the section "Investment limits for
public issuers".

Even if securities are selected carefully, losses re-
sulting from the deterioration of an issuer’s financial
situation cannot be ruled out. However, by applying
modern analysis methods, the management com-
pany tries to minimise the existing risks of an invest-
ment in securities and to improve the opportunities.

5.3. Assets in detail

The management company may acquire the follow-
ing assets for the account of the Fund:

e Securities pursuant to § 193 KAGB,

e money market instruments pursuant to § 194
KAGB,

Bank balances pursuant to § 195 KAGB,
Investment units pursuant to § 196 KAGB,

e Derivatives pursuant to § 197 KAGB,

e  So-called other investment instruments pur-
suant to § 198 KAGB.

The management company may acquire these as-
sets within the investment limits in particular pre-
sented in the sections "Investment limits for securi-
ties and money market instruments including those
using derivatives and bank balances” ". Details re-
lating to these assets and applicable investment
limits are presented below.

5.4. Securities

The management company may acquire securities of
domestic and foreign issuers for the account of the
Fund,

1. if they are authorised for trading on a stock ex-
change in a member-state of the European Un-
ion ("EU") or in another contractual state of the
Agreement on the European Economic Area
("EEA ") or are authorised on another organised
market in one of these states or are included in
these markets,

2. if they are exclusively authorised for trading on
a stock exchange outside of the member-states
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of the EU or outside of the other contractual
states of the Agreement on the EEA or are au-
thorised on another organised market in one of
these states or are included in these markets,
insofar as BaFin authorised the choice of this
stock exchange or this organised market.

Securities from new issues may be acquired if, ac-
cording to their issue conditions, the authorisation
on or inclusion in one of the stock exchanges or or-
ganised markets named under 1. and 2. has to be ap-
plied for and the authorisation or inclusion is carried
out within one year after issue.

The following shall also be deemed securities within
this meaning

e Units in closed-end investment funds in a con-
tractual or corporate form, which are subject to
a control by the shareholders (so-called corpo-
rate control), i.e., the shareholders must have
voting rights with regard to essential decisions
as well as the right to control the investment
policies by means of appropriate mechanisms.
The investment Fund must, moreover, be man-
aged by a legal entity that is subject to the reg-
ulations for the protection of investors, unless
the investment Fund is incepted in a corporate
form and the activity of the asset management
is not performed by another legal entity.

e Financial instruments that are collateralised by
other assets or are coupled with the develop-
ment of other assets. Insofar as components of
derivatives are embedded in such financial in-
struments, further requirements will apply so
that the management company may acquire
these as securities.

The securities may only be acquired under the fol-
lowing prerequisites:

e The potential loss that may be incurred by the
Fund cannot exceed the purchase price of the
security. There must be no obligation to invest
additional capital.

e Alack of liquidity of the security acquired by the
Fund may not lead to the fact that the Fund may
no longer comply with the statutory stipulations
pertaining to the redemption of units. This ap-
plied by taking the statutory possibility into con-
sideration to be able to suspend the redemption
of units in special cases (cf. Section 11.1 "Issue
and redemption of units")

e A reliable valuation of the securities by exact,
reliable and common prices must be available;
these must either be market prices or be pro-
vided by a valuation system that is independent
of the issuer of the security.



e Reasonable information must be available with
regard to the security, either in the form of reg-
ular, exact and comprehensive information of
the market about the security or in the form of
an, if applicable, associated portfolio.

e The security is tradeable.

e The acquisition of the security is in line with the
investment objectives or the investment strat-
egy of the Fund.

o The risks of the security are covered by the risk
management of the Fund to a reasonable extent.

Securities may moreover be acquired in the follow-
ing form:

e Shares, to which the Fund is entitled in case of
a capital increase from corporate funds,

e  Securities, which are acquired while exercising

subscription rights belonging to the Fund,
Subscription rights may also be acquired for the
Fund as securities within this meaning, insofar as
the securities, from which the subscription rights
stem, may be located in the Fund.

5.5. Money market instruments

The management company may invest in money
market instruments for the account of the Fund,
which are usually traded on the money market, as
well as in interest-bearing securities that alterna-
tively

e at the time of their acquisition for the Fund have
a term or residual term of a maximum of 397
days.

e at the time of their acquisition for the Fund have
a term or residual term that is longer than 397
days, the interest yield of which however must
be regularly adjusted in line with the market ac-
cording to the issue conditions, at least once in
397 days.

e whose risk profile corresponds with the risk
profile of securities that fulfil the criterion of the
residual term or that of the interest adjustment.

Money market instruments may be acquired for the
Fund, if they

are authorised for trading on a stock exchange in
a member-state of the EU or in any other con-
tractual state of the Agreement on the EEA or are
authorised on another organised market in one
of these states or are included in this market,

if they are exclusively authorised for trading on
a stock exchange outside of the member-states
of the EU or in another contractual state of the
Agreement on the EEA or in one of these states
authorised on an organised market or included
in this market, insofar as BaFin has authorised
the choice of this stock exchange or this market,

are issued or guaranteed by the EU, the federal
government, a Fund of the federal government, a
federal state, another member-state or another
central state, regional or local authority or the
Central Bank of a member-state of the EU, the
European Central Bank or the European Invest-
ment Bank, a third country or, if this is a federal
state, a constituent state of this federal state or
of an international institution under public law, to
which at least one member-state of the EU be-
longs,

are issued by a company, whose securities are
traded on the markets described under numbers
1and 2,

are issued or guaranteed by a credit institution
that is subject to criteria of a supervision that is
stipulated according to the law of the EU, or a
credit institution, that is subject to and complies
with supervision provisions, which are equiva-
lent to those of Community law in the opinion of
BaFin,

are issued by other issuers and the respective
issuer

a) is a company with equity of at least EUR 10 mil-
lion, that prepares and publishes its annual fi-
nancial statements according to the European
Directive pertaining to the annual financial
statements of stock corporations, or

b) is a legal entity that is responsible for the fi-
nancing of this group within a group that com-
prises one or more listed companies, or

c) concerns a legal entity that issues money mar-
ket instruments backed by liabilities, by using a
credit line granted by a bank. These are prod-
ucts, with which credit claims of banks are se-
curitised in securities (so-called Asset Backed
Securities).

All stated money market instruments may only be
acquired if they are liquid and their value may be
precisely determined at all times. Money market in-
struments are Liquid, which may be sold with limited
charges within a sufficiently short period of time. The
obligation of the management company is to be
taken into consideration hereby to take units in the
Fund back at the request of the investors and in this
case to be in the position to accordingly be able to
sell such money market instruments at short notice.
An exact and reliable valuation system must, more-
over, exist for the money market instruments that
enables the determination of the net asset value of
the money market instrument and is based on mar-
ket data or valuation models (including systems,
which are based on the amortised acquisition
charges). The feature of the liquidity shall be deemed
as fulfilled for money market instruments if these
are authorised on an organised market within the
EEA or are included in this or are authorised on an



organised market outside of the EEA or included in
this, insofar as BaFin has authorised the choice of
this market. This shall not apply if indications are
available to the management company, which speak
against the sufficient liquidity of the money market
instruments.

For money market instruments that are not listed on
a stock exchange or not authorised for trading on a
regulated market (see above under Sections 3 to 6),
the issue or the issuer of these instruments must,
moreover, be subject to regulations governing the
protection of deposits and investors. Reasonable in-
formation must be available for these money market
instruments that enables an adequate assessment
of the credit risks associated with the instruments
and the money market instruments must be freely
transferrable. The credit risks may, for example, be
assessed by a credit rating of a rating-agency.

The following requirements will continue to apply to
these money market instruments, unless they have
been issued or guaranteed by the European Central
Bank or the Central Bank of a member-state of the
EU:

e Iftheyareissued or guaranteed by the following
institutions (stated above under Section 3):

- the EU,

- the German Federal Government,

- a Fund (Sondervermégen) of the German
Federal Government,

- a German federal state,

- another Member State,

- another central government authority,

- the European Investment Bank,

- a third country or, in the case of a country
that is a federation, a member of the federa-
tion,

- an international institution under public law, to
which at least one member-state of the EU
belongs,

reasonable information regarding the issue or the
issue programme or regarding the legal and finan-
cial situation of the issuer must be available before
the issue of the money market instrument.

e |If they are issued or guaranteed by a credit in-
stitution that is supervised in the EEA (see
above under Section 5) then reasonable infor-
mation must be available regarding the issue or
the issue programme or regarding the legal and
financial situation of the issuer before the issue
of the money market instrument, which will be
updated at regular intervals and in case of sig-
nificant events. Moreover, data (e.g., statistics)
must be available with regard to the issue or the
issue programme that enable an adequate as-
sessment of the credit risks associated with the
investment.

o |f they are issued by a credit institution that is
subject to supervisory provisions outside of the
EEA, which in the opinion of BaFin are equiva-
lent to the requirements from a credit institution
within the EEA, then one of the following pre-
requisites is to be fulfilled:

- The credit institution maintains a registered
seat in a member-state of the Organisation
for Economic Co-operation and Development
(hereinafter "OECD") that belongs to the so-
called group of ten (amalgamation of the
most important leading industrial countries -
G10).

- The credit institution at least has a rating with
a grade that qualifies as a so-called "Invest-
ment- Grade". A grade with "BBB" or "Baa" or
better within the scope of the credit rating by
a rating agency is described as an "Invest-
ment Grade".

- By means of a detailed analysis of the issuer
it may be proven that the supervisory provi-
sions applicable to the credit institution are
at least as strict as those of the law of the EU.

e  For the other money market instruments, which
are not listed on a stock exchange or are not
authorised for trading on a regulated market
(see above under Sections 4 and 6 as well as
the others stated under Section 3), reasonable
information regarding the issue or the issue
programme as well as regarding the legal and
financial situation of the issuer must be availa-
ble before the issue of the money market in-
strument, which is updated at regular intervals
and in case of significant events and will be
checked by qualified third-parties, who are in-
dependent of instructions of the issuer. Moreo-
ver, data (e.g., statistics) must be available with
regard to the issue or the issue programme that
enable an adequate assessment of the credit
risks associated with the investment.

5théth Investment limits for securities and money
market instruments including those using deriva-
tives and bank balances

The Fund may invest its assets entirely in securities
or in a combination of securities and money market
instruments.

The Fund will exclude all assets that are subject to
the exclusions (in their current version) pursuant to
Regulation (EU) 2020/1818 Article 12(1)(a) to (g) (“PAB
criteria”) as part of a negative screening process.

At least 51 per cent of the Fund’s value must be in-
vested in convertible bonds with sustainable char-
acteristics in accordance with Article 2(17) of Regu-
lation (EU) 2019/2088 (“SFDR”) or in accordance with
Article 3 of Regulation (EU) 2020/852 (“EU Taxon-
omy”). Convertible bonds also include exchangeable



bonds, mandatory convertible bonds and bonds with
warrants (whose options relate to securities).

At least 80 per cent of the Fund’s value is also in-
vested in securities and money market instruments
that meet environmental/social criteria through the
following exclusions:

a. Revenue from energy production from coal-fired
power plants > 0%

b. Revenue from the production and distribution of
nuclear power > 0%

c. Revenue from products and services for the nu-
clear power industry > 3%

d. Revenue from uranium mining > 0%

e. Revenue from conventional oil and gas extrac-
tion methods > 5%

f. Revenue from unconventional oil and gas extrac-
tion methods > 0%

g. Revenue from services and the production of
equipment for oil and gas exploration and extraction
>5%

h. Revenue from energy production from oil and gas
>0%

i. Revenue from activities involving genetic manipu-
lation of plants, food, etc. > 5%

j- Very serious, ongoing controversies for which the
company is directly responsible

k. Very serious, partially resolved controversies for
which the company is directly responsible

L. Violations of international anti-corruption conven-
tions and inadequate response/follow-up by the
company

m. Activities related to nuclear weapons

n. Revenue from the production of military goods and
related services > 5%

0. Revenue from the production or sale of firearms
and ammunition for civilian use > 5%

p- Revenue from the production of alcohol > 5%

g- Revenue from the distribution of alcohol > 33%

r. Revenue from the distribution of tobacco > 33%

s. Animal testing for non-medical purposes (no tol-
erance limit)

t. Commercial/industrial (mass) animal husbandry
for the purpose of food production (no tolerance
limit)

u. Production of fur (no tolerance limit)

v. Revenue from the production or distribution of
products and services with pornographic content >
3%

w. Production or development of abortion-related
products (no tolerance limit)

x. Stem cell research using human embryos (no tol-
erance limit)

y. Revenue from gambling > 5%

Investments below speculative grade (e.g. B- ac-
cording to Standard & Poor’s and Fitch or B3 accord-
ing to Moody's) shall not be permitted.

In the event of multiple ratings, the lower rating shall
take precedence. If a rating agency whose rating
was used for the purchase of a CLO lowers its rating

to below the aforementioned credit rating, the man-
agement company shall decide on the sale of the
CLO concerned at its discretion, taking into account
the interests of unitholders.

All securities held in the Fund must meet the sus-
tainability criteria stated under § 5.1 (Investment ob-
jective and strategy). A total of up to 49 per cent of
the value of the Fund may be invested in money-
market instruments.

5.6.1 General investment limits

The management company may invest in securities
and money-market instruments of the same issuer
(debtor) in an amount of up to 10 per cent of the value
of the Fund. The total value of the securities and
money market instruments of these issuers (debt-
ors) may not exceed 40 per cent of the Fund. In ad-
dition, the management company may only invest 5
per cent of the value of the Fund in each case in se-
curities and money market instruments of the same
issuer. Securities purchased under a repurchase
agreement are offset against this investment limit.
Issuers of securities and money-market instru-
ments shall also be taken into account for the afore-
mentioned limits if the securities and money-market
instruments issued by them are acquired indirectly
through other securities included in the Fund as a
result of their performance.

5théth2 Investment limit for bonds with special
cover assets

The management company may invest up to 25 per
cent of the value of the Fund in mortgage bonds
(Pfandbriefe), municipal bonds as well as bonds is-
sued by a credit institution with its registered office
in an EU member-state or another state that is party
to the EEA agreement. The prerequisite is that the
funds borrowed with the bonds are invested so that
they cover the liabilities of the bonds over their en-
tire term and are primarily determined for the re-
payments and the interest if the issuer of the bonds
ceases to exist. If more than 5 per cent of the value
of the Fund are invested in such bonds of the same
issuer, the total value of such bonds may not exceed
49 per cent of the value of the Fund. Securities pur-
chased under a repurchase agreement are offset
against this investment limit.

5.6.3 Investment limits for public issuers

The management company may respectively invest
up to 35 per cent of the value of the Fund in bonds
and bonded loans of special national and suprana-
tional public issuers. These public issuers shall in-
clude the federal government, the federal states,
member-states of the EU or their regional authori-
ties, third countries as well as supranational public
institutions to which at least one EU-member be-
longs.

The management company may invest more than 35
per cent of the value of the Fund in bonds, bonded
loans and money market instruments of one or more
of the following issuers:



The Federal Republic of Germany

The federal states:

Baden-Wiirttemberg
Bavaria

Berlin

Brandenburg
Bremen

Hamburg

Hesse

Mecklenburg-Western Pomerania

Lower Saxony
North-Rhine Westphalia
Rhineland-Palatinate
Saarland

Saxony

Saxony-Anhalt
Schleswig-Holstein
Thuringia

European Union

As EU Member States:

Belgium
Bulgaria
Denmark
Estonia

Finland

France

Greece

The Republic of Ireland
Italy

Croatia

Latvia
Lithuania

Malta

Poland
Luxembourg
Netherlands
Austria
Portugal
Sweden
Slovakia
Slovenia

Spain

Czech Republic
Hungary
Republic of Cyprus
Romania

As contractual states of the Agreement on
the European Economic Area:

Iceland
Liechtenstein
Norway

Other member-states of the Organisation
for Economic Cooperation and Develop-
ment that are not members of the EEA:

Australia
Japan
Canada
South Korea
Mexico

New Zealand
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- Switzerland

- Turkey

- United States of America

- Chile

- lIsrael

- United Kingdom of Great Britain and
Northern Ireland

Insofar as this possibility is used the securities and
money market instruments in the Fund must stem
from at least six different issues, whereby no more
than 30 per cent of the values of the Fund may be
held in one issue.

Securities purchased under a repurchase agree-
ment are offset against this investment limit.

5.6.4 Combination of investment limits
The management company may invest a maximum
of 20 per cent of the value of the Fund in a combina-
tion of the following assets:

e Securities or money market instruments issued
by the same institution,

e Deposits at this institution, i.e., bank balances,

e Offset amounts for the counterparty risk of the
transactions in derivatives transactions entered
into with this institution.

With regards to special public issuers (see "Invest-
ment limits for public issuers" section), a combina-
tion of the aforementioned assets may not exceed 35
per cent of the value of the fund. The respective in-
dividual upper limits shall remain unaffected.

5théths Investment limits with the use of de-
rivatives

The amounts of securities and money market instru-
ments of an issuer that count towards the afore-
mentioned limits may be lower if hedging derivatives
are used whose underlyings are securities or money
market instruments of the same issuer. Thus, secu-
rities or money market instruments of an issuer may
be acquired for the account of the Fund in excess of
the aforementioned limits if the issuer risk that is
increased hereby is reduced by hedging transactions
again.

5th7th Bank balances and their investment limits

Up to 49 per cent of the value of the Fund may be
invested in bank balances that have a maximum
term of 12 months. The management company may
keep no more than 20 per cent of the Fund's value in
bank balances at any one credit institution.

These balances are to be kept on escrow accounts
at credit institutions with the registered seat in a
member-state of the EU or in another contractual
state of the Agreement on the EEA. They may also be
maintained at credit institutions with the registered



seat in a third country, whose supervisory provi-
sions, in the opinion of BaFin, are equivalent to those
of the law of the EU.

5th8th Investment units and their investment lim-

its
The management company may invest up to 10 per
cent of the value of the Fund in units in target funds
insofar as these are open-ended domestic and for-
eign investment funds. The management company
shall acquire units in all contractual states of the
European Economic Area for the Fund.

According to their Terms of Investment or their stat-
utes the target Fund may invest a maximum of up to
10 per cent in units in other open-ended investment
funds. The following requirements shall additionally
apply to units in AlF:

e The target Fund must have been authorised ac-
cording to legal regulations, which subject it to
an effective public supervision for the protec-
tion of the investors, and there must be suffi-
cient warranty for a satisfactory cooperation
between BaFin and the supervisory authority of
the target Fund.

e The level of protection of the investors must be
equivalent to the level of protection of an inves-
tor in a domestic UCITS, in particular with re-
gard to the segregation of management and
safekeeping of the assets, for the borrowing and
granting of loans as well as for short sales of
securities and money market instruments.

e The target Fund's business activity must be the
object of annual and semi-annual reports and
allow investors to form an opinion of assets and
liabilities as well as income and transactions in
the reporting period.

e The target Fund must be a mutual Fund for
which the number of units is not limited and in-
vestors have a right to redeem units.

Only up to 20 per cent of the value of the Fund may
be invested in units in one single target Fund. A total
of merely up to 30 per cent of the value of the Fund
may be invested in AIF. The management company
may acquire no more than 25 per cent of the issued
units of a target Fund for the account of the Fund.

Target funds may temporarily suspend the redemp-
tion of units within the statutory framework. The
management company cannot return the units in the
target Fund at the management company or custo-
dian of the target Fund against payment of the re-
demption price (see also the section "Risk infor-
mation- risks in connection with the investment in
investment units"). On the homepage of the manage-
ment company, it is listed under www.lupusalpha.de
whether and to what extent the Fund holds units in
target funds, which have currently suspended the
redemption of units.
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5th9th Other assets and their investment limits

The management company may invest in total up to
10 per cent of the value of the Fund in the following
other assets:

e Securities, which are not authorities for trading
on a stock exchange or not authorised on an-
other organised market or not included in this,
however principally meet the criteria for secu-
rities. Notwithstanding the traded or authorised
securities, the reliable valuation for these secu-
rities must be available in the form of a valua-
tion carried out at regular intervals, which is de-
rived from information of the issuer or from a
competent financial analysis. Reasonable infor-
mation regarding the non-authorised or non-in-
cluded securities or, if applicable, the associ-
ated portfolio, i.e., securitised in the security
must be available in the form of regular and
precise information for the Fund.

e  Money market instruments are deemed as lig-
uid that can be sold with limited charges within
a sufficiently short period of time. Money mar-
ket instruments are Liquid, which may be sold
with limited charges within a sufficiently short
period of time. The obligation of the manage-
ment company is to be taken into consideration
hereby to take units in the Fund back at the re-
quest of the investors and in this case to be in
the position to accordingly be able to sell such
money market instruments at short notice. For
money market instruments, there must also be
an accurate and reliable valuation system that
can be used to calculate the net asset value of
the instrument and that is based on market data
or valuation models (including systems based
on amortised costs). Money market instruments
are deemed liquid if they are admitted to or in-
cluded in an organised market within the EEA or
are admitted to or included in an organised
market outside the EEA where BaFin has ap-
proved the choice of that market.

e Shares from new issues if, according to their
Terms of Investment

- their authorisation for trading on a
stock exchange in a member-state of
the EU or in another contractual state
of the Agreement on the EEA or their
authorisation on an organised market
or their inclusion in this in a member-
state of the EU or in another contrac-
tual state of the Agreement on the EEA
is to be applied for, or

- their authorisation for trading on a
stock exchange or their authorisation
on an organised market or the inclu-
sion in this outside of the member-
states of the EU or outside of the other
contractual states of the Agreement on



the EEA is to be applied for, insofar as
the choice of this stock exchange of
this organised market is authorised by
BaFin,

insofar as the authorisation or inclusion is car-
ried out within one year after the issue.

e Bonded loans, which may be assigned at least
twice after the acquisition for the Fund and were
granted by one of the following institutions:

a) the federal government, a Fund of the fed-
eral government, a federal state, the EU or
a member-state of the OECD,

b) another domestic regional authority or a
regional government or local authority of
another EU member-state or another con-
tractual state of the Agreement on the EEA,
insofar as requirements for regulation of
credit institutions and securities compa-
nies may be treated in the same manner as
requirements from the central state on the
sovereign territory of which the regional
government or authority is based,

c) other public corporations or bodies with
the registered seat in the domestic country
or in another member-state of the EU or
another contractual state of the Agreement
on the EEA,

d) companies that have issued securities au-
thorised for trading on an organised market
within the EEA or authorised for trading on
any other regulated market, which fulfils
the essential requirements on regulated
markets within the meaning of the directive
governing markets for financial instru-
ments in the respective applicable version,
or

e) other debtors, insofar as one of the bodies
described in lit. a) to c) has assumed the
warranty for the interest yield and repay-
ment.

5.10. Derivatives

The management company may conduct business
with derivatives for the Fund as part of the invest-
ment strategy. This includes business with deriva-
tives for the efficient portfolio control and in order to
generate additional income, i.e., also for speculative
purposes. This may lead to an increase in the risk of
losses for the Fund, at least temporarily.

A derivative is an instrument, the price of which de-
pends on the price fluctuations or the price expecta-
tions of other assets ("underlying asset"). The fol-
lowing statements refer both to derivatives as well
as to financial instruments with a derivative compo-
nent (hereinafter jointly referred to as "derivatives").

The market risk of the Fund may double as a maxi-
mum by the use of derivatives ("market risk limit").
The market risk is the loss risk that results from
fluctuations with the market value of assets held in
the Fund, which are a result of changes in variable
prices or rates of the market such as interest rates,
exchange rates, units and commodity prices or of
changes with the creditworthiness of an issuer. The
management company has to regularly adhere to
the market risk limit. It must determine the capacity
utilisation of the market risk limit daily according to
statutory stipulations; these are derived from the
regulation governing risk management and risk
measurement in use of derivatives in investment
funds in accordance with the KAGB (hereinafter "De-
rivative Regulation").

In order to determine the capacity utilisation of the
market risk limit, the management company shall
apply the so-called qualified approach within the
meaning of the Derivative Regulation. For this pur-
pose, the management company compares the mar-
ket risk of the Fund with the market risk of a virtual
comparable Fund, which does not contain any deriv-
atives. The derivative-free comparable Fund is a vir-
tual portfolio whose value is always exactly equal to
the current value of the Fund but that does not con-
tain any additional market risk or hedges through
derivatives. The composition of the comparable fund
must also comply with the same investment objec-
tives and investment policy as those applicable to
the Fund. The derivate-free comparable Fund for the
Fund consists of derivate-free assets, which may be
acquired according to the Terms of Investment.

The risk amount for the market risk of the Fund may
at no time exceed twice the risk amount for the mar-
ket risk of the associated derivative-free compara-
ble Fund by the use of derivatives.

The market risk of the Fund and of the derivative-
free comparable Fund will respectively be deter-
mined by using a suitable own risk model (so-called
Value-at-Risk Method).

The management company hereby records the mar-
ket price risks from all transactions. By the risk
model it quantifies the change in value of the assets
held in the Fund over time. The so-called Value-at-
Risk states in this respect a limit for potential losses
of a portfolio between two stipulated times ex-
pressed in monetary units. This change in value is
determined by random events, namely the future de-
velopments of the market prices and may therefore
not be forecast with certainty. The market risk that
is to be determined may respectively only be esti-
mated with a sufficiently high probability.

The management company may - subject to a suita-
ble risk management system - invest in all deriva-
tives for the account of the Fund. The prerequisite is
that the derivatives are derived from assets that may
be acquired for the Fund or from the following un-
derlying assets:



Interest rates

Exchange rates

Currencies

Financial indices, which feature sufficient
diversification, represent an adequate ref-
erence basis for the market, to which they
refer, and are published in an appropriate
manner.

These in particular include options, financial futures
contracts and swaps as well as combinations of
these.

5.10.7 Futures contracts

Futures contracts are absolute mandatory agree-
ments for both contractual partners, to purchase or
sell a certain quantity of a certain underlying asset
at a price that is determined in advance at a certain
time, the maturity date, or within a certain period of
time. The management company may conclude fu-
tures contracts for the account of the Fund within
the scope of the investment principles on all assets
that are admissible pursuant to & 1 of the Specific
Terms of Investment.

5.10.2 Options transactions

Option transactions include that a third-party is
granted the right against payment (option premium)
to request the delivery or the purchase of assets or
the payment of a difference during a certain time or
at the end of a certain period of time at a price
agreed from the start (basic price) or also to acquire
corresponding options.

The management company may buy and sell call op-
tions and put options as well as trade in warrants for
the account of the Fund within the framework of the
investment principles. The option transactions must
refer to securities and money market instruments,
interest rates, exchange rates or currencies as well
as to financial indices, which feature sufficient diver-
sification, represent an adequate reference basis for
the market, to which they refer, and are published in
an appropriate manner. The options or warrants
must envisage being exercised during the entire
term or at the end of the term. Moreover, the option
value must depend on a straight-line basis on the
positive or negative difference between the basic
price and the market price of the underlying asset at
the time when it is exercised and become zero if the
difference has the other algebraic sign.

5.10.3 Swaps

Swaps are exchange contracts, with which the cash-
flows or risks on which the transactions are based
are exchanged between the contractual partners.
The management company may enter into interest
rate swaps, currency swaps, cross-currency inter-
est rate swaps, total return swaps and variance
swaps for the account of the Fund within the limits
of the investment policy.
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5.10.4 Swaptions

Swaptions are options on swaps. A swaption is the
right, not however the obligation, to enter into a pre-
cisely specified swap with regard to the conditions
at a certain time or within a certain deadline. Inci-
dentally, the principles presented in connection with
option transactions shall apply. The management
company may only conclude those swaptions for the
account of the Fund, which consist of the options and
swaps described above.

5.10.5 Credit Default Swaps
Credit Default Swaps are credit derivatives, which
enable a potential credit default volume to be trans-
ferred to others. In return for the assumption of the
credit default risk the seller of the risk pays a pre-
mium to its contractual partner. Incidentally, the
statement pertaining to swaps shall apply accordin-

gly.

5.10.6 Total Return Swaps

Total return swaps are derivatives through which all
income and fluctuations in value of an underlying as-
set are exchanged for an agreed premium. The pay-
ment of the premium may be agreed on both a vari-
able and a fixed basis. A contractual partner, also
risk transferor, thus transfers the entire credit and
market risk from the underlying asset to the other
contractual partner, the risk taker. In return, the risk
transferor pays a premium to the risk taker.

Total Return Swaps may be carried out for the Fund
for hedging purposes as well as for investment pur-
poses. This also includes transactions for specula-
tive purposes, which may increase the Fund's risk of
loss, at least temporarily. All eligible assets of the
Fund may be used as the object or underlying asset
of total return swaps. Fund assets may fully consist
of transactions in this case, the object of which is
total return swaps. The management company ex-
pects that, as a rule, no more than 10 per cent of the
Fund assets are the object of Total Return Swaps.
This is, however, merely an estimated value, which
may also be substantially exceeded. Income from to-
tal return swaps flows into the Fund in full after de-
duction of transaction charges.

The contractual partners for total return swaps are
selected on the basis of the following criteria: It is a
credit and financial services institution with its reg-
istered office in an EU member-state, another con-
tractual state of the Agreement on the EEA or a third
country, whose supervisory provisions, in the opin-
ion of BaFin, are equivalent to EU law. In principle,
the counterparty must have a minimum credit rating
of investment grade, although this requirement may
be waived in justified exceptional cases. A credit rat-
ing of "BBB-" or "Baa3" or better by a rating agency
(for example Standard & Poor’s, Moody’s or Fitch) is
regarded as "investment grade". The specific con-
tractual partner will in the first place be selected on
the basis of the contractual terms and conditions on
offer, as well as its availability. The management
company also observes the financial circumstances



of the contractual partners that may be taken into
consideration as well as the offered liquidity and the
range of services.

5.11. Financial instruments securitised in securities

The management company may also acquire the fi-
nancial instruments described above for the account
of the Fund if these are securitised in securities. The
transactions, of which the object is financial instru-
ments, may also only partly be contained in securi-
ties (e.g., option-bonds). The statements pertaining
to opportunities and risks apply accordingly to those
securitised financial instruments, however under
the condition that the risk of losses with securitised
financial instruments is limited to the value of the
security.

5.12. OTC-Derivative transactions

The management company may conduct both deriv-
ative transactions for the account of the Fund, which
are authorised for trading on a stock exchange or
are authorised on another organised market or are
included in this, as well as off-market transactions,
so-called over-the-counter (OTC) transactions. The
management company may only conduct derivative
transactions, which are not authorised for trading on
a stock exchange or not authorised on another or-
ganised market or are not included in this, with suit-
able credit institutions or financial service institu-
tions on the basis of standardised framework con-
tracts. In the case of derivatives traded over-the-
counter, the counterparty risk in respect of a con-
tracting party is limited to 5 per cent of the value of
the Fund. If the contractual partner is a credit insti-
tution with the registered seat in a member-state of
the EU, in another contractual state of the Agree-
ment on the EEA or a third country with a compara-
ble standard of supervision, then the counterparty
risk may amount to up to 10 per cent of the value of
the Fund. Derivative transactions traded over-the-
counter, which are concluded with a central clearing
house of a stock exchange or another organised
market as contractual partner will not be offset
against the counterparty limits if the derivatives are
subjected to a daily valuation at market prices with
daily margin compensation. Claims of the Fund
against an intermediary are, however, to be offset
against the limits, even if the derivative is traded on
a stock exchange or on another organised market.

5.13. Collateral strategy

Within the scope of derivative transactions, the man-

agement company accepts collateral for the account

of the Fund. The collateral items serve to reduce the

default risk of the contractual partner of these

transactions in full or in part.

The management company accepts the following as-

sets as collateral with derivative transactions and

repurchase agreements:

e Bank balances; also in foreign currency, insofar
as this is permitted according to the Fund's
terms of investment.
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e  Securities

The collateral provided by a contractual partner
must, among others, be adequately diversified in
terms of risks with regard to issuers. If several con-
tractual partners provide collateral of the same is-
suer, these are to be aggregated. If the value of the
collateral items of the same issuer provided by one
or more contractual partners does not exceed 20 per
cent of the value of the Fund, the diversification will
be deemed as adequate.

Derivatives and repurchase agreements must be
collateralised to an extent that ensures that the off-
set amount for the default risk of the respective con-
tractual partner does not exceed five per cent of the
value of the Fund. If the contractual partner is a
credit institution with the registered seat in a mem-
ber-state of the EU or in another contractual state of
the Agreement on the EEA or in a third country, in
which the equivalent supervisory provisions apply,
then the offset amount for the default risk may
amount to ten per cent of the value of the Fund.

5.13.1 Strategie fiir Abschldge der Bewertung
(Haircut-Strategy)

Valuation discounts will be carried out on the admis-
sible collateral stated in section "Collateral strat-
egy" (so-called Haircut). The valuation discount stip-
ulated as a percentage refers to the residual term
and not to the total term of the collateral. Valuation
discounts for collateral are carried out with a grad-
uated percentage rate, depending on the type of se-
curity, residual term, creditworthiness of the issuer
and currency.

5.13.2 Investment of cash collateral

Cash collateral in the form of bank deposits may be
held in escrow accounts with the Fund's custodian
or, with its consent, with another credit institution.
The re-investment may only be carried out in gov-
ernment bonds of a high quality or in money with a
short-term structure. Moreover, cash collateral may
be invested by way of a reversed repurchase agree-
ment with a credit institution if the claim for refund
of the accrued credit balance is guaranteed at all
times.

The management company may accept securities as
collateral for the account of the Fund within the
scope of derivatives and repurchase agreements. If
these securities are assigned as collateral, they
must be held by the custodian. If the management
company has been pledged the securities as collat-
eral within the scope of derivative transactions, they
may also be held in safekeeping at another body that
is subject to an effective public supervision and is
independent of the collateral provider. It is not per-
mitted to re-use the securities.

5.14. Borrowing of loans

The borrowing of short-term loans for the joint ac-
count of the investors is permitted up to 10 per cent



of the value of the Fund if the conditions for the bor-
rowing of the loan are customary for the market and
the custodian approves the borrowing of the loan.

5.15. Leverage

Leverage describes each method, with which the
management company increases the degree of in-
vestment of the Fund (leverage). Such methods are
in particular the borrowing of loans or the acquisi-
tion of derivatives with embedded leverage financ-
ing. The management company may use such meth-
ods for the Fund to the extent as described in this
Prospectus. The possibility to use derivatives is pre-
sented in section "Investment objectives, strategy,
principles and limits assets derivatives". The possi-
bility to borrow loans is explained in the section "In-
vestment objectives, strategy, principles and limits
borrowing of loans".

The market risk may be doubled as a maximum
through the use of derivatives.

The leverage of the Fund is determined from the re-
lationship between the risk of the Fund and its net
asset value. The calculation of the net asset value is
explained in the section "Units", subsection "Issue
and redemption price". The risk of the Fund is calcu-
lated according to a gross method. It describes the
total amount of the absolute values of all positions
of the Fund with the exception of bank balances,
which are valuated in line with the statutory stipula-
tions. It is not permitted to offset individual deriva-
tive transactions or security positions against one
another (i.e., no consideration of so-called netting
and hedging agreements). The management com-
pany expects that the risk of the Fund calculated ac-
cording to the gross method will exceed its net asset
value by four times as a maximum. Depending on the
market conditions the leverage may, however, fluc-
tuate, so that despite the constant monitoring by the
management company there may be overlapping of
the intended market.

Derivatives may be used by the management com-
pany with various objectives, for example for hedg-
ing or for the optimisation of the returns. However,
the calculation of the total exposures does not make
a distinction between the various objectives of the
derivative use. For this reason, the sum of the nom-
inal amounts is not an indicator of the Fund's risk
exposure.

6. RISK INFORMATION

Before deciding to purchase units in the Fund, inves-
tors should carefully read the following risk infor-
mation together with the other information con-
tained in this Prospectus and take this into account
when making their investment decision. The occur-
rence of one of more of these risks may, on its own
or together with other circumstances, have a detri-
mental effect on the performance of the Fund or the
assets held in the Fund and therefore also have a
detrimental effect on the unit value.
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If the investor sells units in the Fund at a time, at
which the prices of the assets held in the Fund have
fallen compared to the time when he acquired the
unit, then he will not get the capital invested by him
in the Fund back or not in full. The investor could
partly or (in individual cases) even fully lose his cap-
ital invested in the Fund. Growth in value cannot be
guaranteed. The risk of the investor is limited to the
invested total amount. There is no obligation for a
subsequent payment in excess of the capital in-
vested by the investor.

In addition to the risks and uncertainties described
below or in another place in the Prospectus the per-
formance of the Fund may be impaired by various
other risks and uncertainties, which are not known
at present. The order, in which the following risks
are listed, neither contains a statement regarding
the probability of its occurrence, nor regarding the
extent or the significance with the occurrence of in-
dividual risks.

6.1. Risks of a Fund investment

The risks are presented below that are typically as-
sociated with an investment in an UCITS. These risks
may have a detrimental effect on the unit value, on
the capital invested by the investor as well as on the
holding period of the Fund investment planned by the
investor.

6thistl Fluctuation in the Fund unit value

The Fund unit value is calculated from the value of
the Fund, divided by the number of the units put into
circulation. The value of the Fund corresponds with
the total amount of the market values of all assets
in the Fund minus the total amount of the market
values of all liabilities of the Fund. The Fund unit
value is therefore dependent on the value of the as-
sets held in the Fund and the amount of the liabilities
of the Fund. If the value of these assets falls or if the
value of the liabilities increases then the Fund unit
value will fall.

6thist2 Reduction of Fund unit value through
allocation from the Fund.

Allocations from the Fund reduce Fund assets, as do
interest, dividends and income from investment fund
units, fees from loan and repurchase transactions,
realised capital gains and other income during the
financial year for the Fund’'s account and not used to
cover costs. Distributions are also possible when no
profits have been generated.

6thist3 Various performance of the
unit classes

Different unit classes having different legal set-ups
may achieve different economic performances. Such
differences may arise, for example, in distribution,
reinvestment or different levels of management
fees. For example, when there are various levels of
management fees, regular payments from Fund as-
sets reduce the respective unit values to different
extents.



6thist4 Influence of tax aspects on individual
results

The tax treatment of capital income depends on the
individual circumstances of the respective investor
and may be subject to future changes. In case of in-
dividual questions - in particular by taking the indi-
vidual tax situation into consideration - the investor
should contact his personal tax adviser.

6thist5 Changes to the investment policy or
Terms of Investment

The management company may change the Terms of
Investment with the approval of BaFin. Rights of the
investor may also be affected hereby. The manage-
ment company may, for example, change the invest-
ment policies of the Fund by a change in the Terms
of Investment or it may increase the charges to be
charged to the Fund. The management company
may, moreover, change the investment policies
within the investment range permitted by law and by
contract and thus without changing the Terms of In-
vestment and without their approval by BaFin. The
risk associated with the Fund may change hereby.

6.1.6 Suspension of the unit redemption

The management company may temporarily sus-
pend the redemption of units in exceptional circum-
stances where it appears necessary to do so, having
regard to the interests of the investors. Exceptional
circumstances within this meaning may be e.g.: eco-
nomic or political crises, redemption request to an
exceptional extent as well as the closure of stock
exchanges or markets, trade restrictions or other
factors, which impair the determination of the unit
value. In addition, BaFin may order that the manage-
ment company has to suspend the redemption of the
units if this is necessary in the interest of the inves-
tors or the public. The investor cannot return his
units during this period of time. The value of Fund
units may fall during periods when the redemption
of Fund units is suspended; for example, if during the
suspension of the redemption of Fund units, the
management company is forced to sell assets below
market value. The unit value may be lower after the
recommencement of the unit redemption than the
value before suspension of the redemption. A sus-
pension may be directly followed by a dissolution of
the Fund without a renewed re-commencement of
the redemption of the units, e.g., if the management
company terminates the management of the Fund in
order to then dissolve the Fund. Therefore, the risk
exists for the investor that he cannot realise the
holding period planned by him and that essential
parts of the invested capital are not available to him
for an indefinite period of time or are lost in full.

6.1.7 Dissolution of the Fund
The management company has the right to terminate
management of the Fund. The management company
may dissolve the Fund in its entirety after termina-
tion of the management. The right of disposal over
the Fund will pass to the custodian after a period of
notice of six months. Therefore, the risk exists for
the investor that he cannot realise the holding period
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planned by him. With the transfer of the Fund to the
custodian other taxes than German tax on earnings
may be charged to the Fund. If the Fund units are
booked out of the investor’s securities account after
termination of the liquidation proceedings, tax on
earnings may be charged to the investor.

6thist8 Assignment of all assets of the Fund to
another open-ended public investment
Fund (merger)

The management company may assign all assets of
the Fund to another UCITS. The investor may in this
case (i) return his units, (ii) or keep the units with the
consequence that he becomes an investor in the
UCITS that take over the assets, (iii) or exchange
these for units in an open-ended public investment
Fund with comparable investment principles insofar
as the management company or a company affiliated
herewith manages such an investment Fund with
comparable investment principles. The same shall
apply if the management company transfers all of
the assets of another open-ended retail investment
Fund into the Fund. The investor must therefore
make an investment decision prematurely once
again within the scope of the assignment. Tax on
earnings may be due in case the units are returned.
With an exchange of the units for units in an invest-
ment Fund with comparable investment principles
tax may be charged to the investor, for example if
the value of the received units is higher than the
value of the old units at the time of the acquisition.

6thist9 Transfer of the Fund to another man-
agement company

The management company may transfer the Fund to
another management company. The Fund will re-
main unchanged hereby, as well as the position of
the investor. The investor must, however, decide
within the scope of the assignment whether he con-
siders the new management company to be just as
suitable as the previous one. If he would not like to
continue to invest in the Fund under new manage-
ment he must return his units. Tax on earnings may
be incurred in this case.

6thisti0 Profitability and fulfilment of the in-

vestment objectives of the investor
It cannot be guaranteed that the investor achieves
his desired investment success. The unit value of the
Fund may fall and lead to losses for the investor.
There are no guarantees on the part of the manage-
ment company or third-parties with regard to a cer-
tain minimum payment promise with the return or a
certain investment success of the Fund. Investors
could therefore get a lower amount back than the
originally invested amount. A front load that is paid
with the acquisition of units or a redemption dis-
count paid with the sale of units may moreover, in
particular with an only short investment duration,
reduce the success of an investment or even con-
sume it in full.



6th2nd Risks of the negative performance of the
Fund (market risk)

The risks are presented below associated with the
investment in individual assets by the Fund. These
risks may impair the performance of the Fund or the
assets held in the Fund and thus have a detrimental
effect on the unit value and on the capital invested
by the investor.

6.2.1 Value change risks
The assets, in which the management company in-
vests for the account of the Fund, are subject to
risks. Losses in value may occur by the fact that the
market value of the assets falls compared to the
cost price or spot and futures prices develop differ-
ently.

6.2.2 Capital market risk

The price or market value development of financial
products in particular depends on the development
of the capital markets, which on the other hand is
influenced by the general position of the world econ-
omy as well as the basic economic and political con-
ditions in the respective countries. Irrational factors
such as sentiment, opinions and rumours may also
have an impact on the general price trend, especially
on a stock exchange. Fluctuations in the price and
market values may also be the result of changes in
the interest rates, exchange rates or the creditwor-
thiness of an issuer.

6.2.3 Price change risk of units

Based on experience units are subject to sharp fluc-
tuations in prices and therefore also the risk of falls
in prices. These fluctuations in prices are in particu-
lar influenced by the development of the profits of
the issuing company as well as the developments of
the industry and the overall economic development.
The trust of the market players in the respective
company may also influence the price development.
This in particular applies with companies, whose
units have only been authorised for the stock ex-
change or another organised market over a shorter
period of time; with these companies, slight changes
in forecasts already may lead to sharp movements
in prices. If, with a share of the unit the freely trade-
able units in the possession of many shareholders
(so-called free float) are low smaller purchase and
sales orders already may have a substantial impli-
cation on the market price and thus lead to higher
price fluctuations.

On 26 July 2016 the Investment Tax Reform Act was
announced with which among others the German In-
vestment Tax Act and the German Income Tax Act
will be amended. According to this, in order to avoid
tax structures (so-called Cum/Cum deals) a regula-
tion is envisaged, according to which dividends of
German units and income of German profit partici-
pation rights similar to equity will be charged with a
definitive capital gains tax. This regulation - as op-
posed to the main part of this law - came into force
retroactively already as of 1 January 2016. It may be
summarised as follows:
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Unlike in the past, German funds are to be subject to
a definitive German capital gains tax of 15 per cent
on the gross dividend on the Fund input side under
certain conditions. This should be the case if German
units and German profit participation rights similar
to equity are not held by the Fund, without interrup-
tion, for 45 days within 45 days before and after the
time of maturity of the capital gains (= 91-day period)
and in these 45 days, not without interruption there
are minimum value change risks of 70 per cent ("45-
day regulation "). An obligation to pay capital gains
directly or indirectly to another person (e.g., through
swaps, securities lending transactions, repurchase
agreements) also leads to a capital gains tax charge.

In this scope hedging or forward transactions may
be harmful, which directly or indirectly protect
against the risk from German units or German profit
participation rights similar to equity. Hedging trans-
actions through value and price indices are deemed
as indirect hedging in this respect. If related parties
participate in the Fund their hedging transactions
may also be harmful.

This leads to various risks. It cannot be excluded that
the unit price of a Fund turns out to be comparably
lower if provisions are formed for a possible tax debt
of the Fund. Even if the tax debt is not incurred and,
therefore, provisions are reversed, the investors
may possibly not benefit from a comparably higher
unit price, who participated in the Fund at the time
when the provision was formed. Secondly, the new
regulation relating to the dividend key date could
lead to the fact that the purchase and sales prices
for relevant units diverge more than normal, which
on the whole may lead to more unfavourable market
conditions.

6.2.4 Interest change risk

The investment in fixed-income securities is associ-
ated with the possibility that the market interest
level changes that exists at the time when a security
is issued. If the market interest rises compared to
the interest rate at the time of the issue, then as a
rule the prices of the fixed-income securities will
fall. If, on the other hand, the market interest falls
the price of fixed-income securities will rise. This
price development leads to the fact that the current
yield of the fixed-income security approximately
corresponds with the current market interest. These
price fluctuations will, however, vary considerably
depending on the (residual) term of the fixed-income
securities. Fixed-income securities with shorter
maturities present less price risk than those with
longer maturities. Fixed-income securities with
shorter terms have, on the other hand, as a rule
lower yields than fixed-income securities with
longer terms. Money market instruments tend to
have less price risks owing to their short term of a
maximum of 397 days. In addition, the interest rates
of various interest-based financial instruments with
a comparable residual term that are denominated in
the same currency may develop differently.



6.2.5 Risk of negative credit interest

The management company invests liquid funds of
the Fund at the custodian or other banks for the ac-
count of the Fund. An interest rate has partly been
agreed for these bank balances, which corresponds
with the European Interbank Offered Rate (Euribor)
minus a certain margin. If the Euribor falls below the
agreed margin this will lead to negative interest on
the corresponding account. Depending on the devel-
opment of the interest policies of the European Cen-
tral Bank both short-, medium as well as long-term
bank balances may generate a negative interest
yield.

6th2ndé Price change risk of convertible and
option bonds

Convertible and option bonds securitise the right to
ex- change the bond into shares or to acquire
shares. The development of the value of convertible
and option bonds is therefore dependent on the price
development of the share as an underlying asset.
The risks of the performance of the underlying units
may therefore also have implications on the perfor-
mance of the convertible and option bond. Option
bonds, which grant the issuer the right to offer the
investor a number of units, stipulated in advance, in-
stead of the repayment of a nominal amount (Re-
verse Convertibles), are dependent on the corre-
sponding share price to a substantial extent.

6th2nd7 Risks in connection with derivatives
transactions
The Company may conclude derivative transactions
for the Fund. The purchase and sale of options as
well as the conclusion of futures contracts or swaps
are associated with the following risks:

e Losses may be suffered by the use of deriva-
tives, which are not foreseeable and may even
exceed the amounts employed for the derivative
transaction.

e Price changes of the underlying asset may re-
duce the value of an option or futures contract.
If the value is reduced and if the derivative be-
comes worthless hereby the management com-
pany may be forced to allow the acquired rights
to lapse. Due to changes in value of the asset
upon which a swap is based the Fund may also
suffer losses.

e A liquid secondary market for a certain instru-
ment may be missing at a given time. A position
in derivatives might be, under certain circum-
stances not be neutralised (closed) in a cost-ef-
fective manner.

e Due to the leverage of options the value of the
Fund assets may be influenced more than is the
case with the direct acquisition of the underly-
ing assets. The loss risk cannot be determined
upon conclusion of the transaction.
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e The purchase of options poses the risk that the
option is not exercised, because the prices of
the underlying assets do not develop as ex-
pected so that the option premium paid by the
Fund lapses. With the sale of options there is the
risk that the Fund is obliged to purchase assets
at a higher price than the current market price
or to deliver assets at a lower price than the
current market price. The Fund will then suffer
a loss in the amount of the price difference mi-
nus the collected option premium.

e In the case of futures contracts, there is a risk
that the management company may be obliged
to bear, for the account of the Fund, the differ-
ence between the price at the time the contract
is entered into and the market price at the time
the transaction is closed out or matures. The
Fund would thus suffer losses. The risk of the
loss cannot be determined upon conclusion of
the futures contract.

e The, if applicable, necessary conclusion of an
offsetting transaction (balancing) involves
charges.

e The forecasts made by the management com-
pany regarding the future development of un-
derlying assets, interest rates, prices and for-
eign exchange markets may subsequently
prove to be incorrect.

e The assets upon which the derivatives are
based cannot be purchased or sold at a per se
favourable time or must be purchased or sold at
a more unfavourable time.

e The assets upon which the derivatives are
based cannot be purchased or sold at a per se
favourable time or must be purchased or sold at
a more unfavourable time.

With off-market transactions, so-called over-the-
counter (OTC) transactions, the following risks may
arise:

e An organised market may be lacking, making it
difficult or impossible for the management
company to sell the financial instruments ac-
quired for the account of the Fund on the OTC
market.

e Entering into an offsetting (balancing) transac-
tion may be difficult, impossible or involve sub-
stantial charges, owing to terms of the individ-
ual agreement.

6thZ2nd8 Risks in connection with the receipt of
collateral

The management company receives collateral for

derivative transactions. Derivatives may increase in

value. The received collateral could then no longer



be sufficient in order to cover the delivery or re-as-
signment claim of the management company against
the counterparty in the full amount.

The management company may invest cash collat-
eral on escrow accounts, in government bonds of a
high quality or in money market funds with a short-
term structure. The credit institution, at which the
bank balances are held in safekeeping, may however
cease to exist. Government bonds and money mar-
ket funds may feature a negative development. Upon
termination of the transaction, the collateral in-
vested may no longer be available in full, although it
must be returned by the management company to
the Fund in the amount originally granted. The Fund
would then have to bear the losses incurred on the
collateral.

6th2nd? Risk with securitisation positions
without excess

The Fund may only purchase securities that secu-
ritise receivables (securitised exposures) that were
issued after 1January 2011 if the obligor retains at
least 5% of the volume of the securitisation as a “de-
ductible” and also complies with further require-
ments. The management company is therefore
obliged to initiate remedial measures in the interest
of the investors if securitisations are located in the
Fund assets that do not comply with these EU stand-
ards. Within the scope of these remedial measures
the management company could be forced to sell
such securitisation positions. Owing to legal stipula-
tions for banks, Fund company and insurances there
is the risk that the management company cannot sell
such securitisation positions or only with substantial
price discounts or with a great time delay.

6.2.10 Inflation risk
The inflation includes a devaluation risk for all as-
sets. This shall also apply to the assets held in the
Fund. The inflation rate may be higher than the
growth in value of the Fund.

6.2.11 Currency risk
Assets of the Fund may be invested in another cur-
rency than the Fund currency. The Fund receives the
income, repayments and proceeds from such invest-
ments in the other currency. If the value of this cur-
rency compared to the Fund currency, then the value
of such investments will be reduced and thus also
the value of the Fund assets.

6.2.12 Concentration risk
In case a concentration of the investment is carried
out in certain assets or markets then the Fund is
particularly strongly dependent on the development
of these assets or markets.

6th2ndi3 Risks in connection with investment
in investment units
The risks of the units in other investment funds,
which are acquired for the Fund (so-called "target
funds"), are closely associated with the risks of the
assets contained in these target funds or the invest-
ment strategies pursued hereby. As the managers of
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the individual target funds act independently from
one another, it may however also occur that several
target funds pursue the same or contradictory in-
vestment strategies. Existing risks may be accumu-
lated hereby and possible opportunities may cancel
each other out. As a rule, it is not possible for the
management company to control the management of
the target funds. Their investment decisions do not
necessarily coincide with the assumptions or expec-
tations of the management company. The manage-
ment company will often not be aware of the current
composition of the target Fund in real time. If the
composition does not meet its assumptions or ex-
pectations, it may only react with a significant delay
by redeeming target Fund units.

Open-ended investment funds, in which the Fund ac-
quires units, could moreover temporarily suspend
the redemption of the units. The management com-
pany is then prevented from selling the units in the
target Fund by the fact that it returns these against
disbursement of the of the redemption price to the
custodian or custodian of the target Fund.

6.2.14 Risks from the investment range

By complying with the investment principles and
limits stipulated by law and the Terms of Investment,
which envisage a very broad framework for the
Fund, the actual investment policies can also be ori-
ented to primarily acquiring assets e.g., only of a few
industries, markets or regions/countries. This con-
centration on a few special investment sectors can
be associated with risks (e.g., narrowness of the
market, high fluctuation range within certain eco-
nomic cycles). The annual report informs retrospec-
tively about the contents of the investment policies
for the closed reporting year.

6.3. Sustainability risks

The company analyses, identifies and incorporates
sustainability risks as part of its investment-deci-
sion and risk-management processes, as it believes
that doing so can help enhance long-term risk-ad-
justed investor returns, in accordance with the
Fund’s investment objective. Sustainability risks are
events or conditions in the environmental, social or
corporate governance fields, the occurrence of
which could have actual or potential material im-
pacts on the value of the Fund'’s investments. Sus-
tainability risks may be either risks in their own right
or have impacts on other risks and can contribute
significantly to risks such as market risks, opera-
tional risks, liquidity risks or counterparty risks. As-
sessing sustainability risks is a complex undertak-
ing and may depend on environmental, social or gov-
ernance data that are difficult to obtain, incomplete,
mere estimates, out-of-date, or otherwise materi-
ally inaccurate. Even if such risks can be identified,
there is no guarantee that data pertaining to those
risks can be properly evaluated.



6th4ath Risks arising from restricted or increased
Fund liquidity in connection with increased sub-
scriptions or redemptions (liquidity risk)

The risks are presented below that may impair the
liquidity of the Fund. This may lead to the fact that
the Fund temporarily or permanently cannot satisfy
its payment obligations or that the management
company cannot fulfil the return request of investors
temporarily or permanently. The investor may, if ap-
plicable, not realise a holding period planned by him
and the invested capital or parts hereof cannot be
available to him for an indefinite period of time.
Through the realisation of the liquidity risks the
value of the Fund assets and therefore the unit value
could moreover fall, for example if the management
company is forced, insofar as permitted by law, to
sell assets for the Fund below the market value. If
the management company is not in the position to
fulfil the return request of the investors this may ad-
ditionally lead to the suspension of the redemption
and, in an extreme case, to the subsequent dissolu-
tion of the Fund.

6.4.1 Risk from investment in assets

Assets may also be acquired for the Fund, which are
not authorised on a stock exchange or on another
organised market or are not included in this. In some
cases, it may not be possible to resell such assets,
or resale may only be possible at heavily discounted
prices or after a long delay. Depending on the market
situation, the volume, the time frame and the
planned charges, assets admitted to a stock ex-
change may also not be sold or may only be sold at
a high discount. Although only assets may be ac-
quired for the Fund, which may principally be liqui-
dated at all times, it cannot be excluded that these
may temporarily or permanently only be sold at a
loss.

6.4.2 Risk from borrowing of loans

‘The management company may borrow loans for
the expense of the Fund. Loans with a variable in-
terest yield may have a negative effect on the Fund
assets due to rising interest rates. If the manage-
ment company must repay a loan and cannot settle
it by a follow-up financing or by liquidity available in
the Fund, it may be forced to sell assets prematurely
or at worse conditions than planned.

6th4th3 Risk by increased redemptions or
subscriptions
By purchase and sales orders of investors liquidity
will flow into the Fund assets or liquidity will flow
out of the Fund assets. The inflows and outflows may
after netting lead to a net inflow or outflow of the -
the liquids funds of the Fund. This net inflow or out-
flow can induce the Fund manager to purchase or
sell assets, through which transaction costs are in-
curred. This shall in particular apply if, by the inflows
or outflows a quota of liquid funds that is envisaged
for the Fund by the management company is ex-
ceeded or fallen short of. The transactions charges
incurred hereby will be charged to the Fund and may
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impair the performance of the Fund. In case of in-
flows an increased Fund liquidity may have a nega-
tive effect on the performance of the Fund if the
management company cannot invest the funds or
not promptly at reasonable conditions.

6th4th4 Risk with public holidays in certain re-
gions/countries

According to the investment strategy investments
should, in particular, be made for the Fund in certain
regions/countries. Owing to local public holidays in
these regions/countries there may be deviations be-
tween the trading days on stock exchanges of these
regions/countries and valuation days of the Fund.
The Fund may possibly not react on one day, which
is not a valuation day, to market developments in the
regions/countries on the same day or not trade on
the market in said regions/countries on a valuation
day, which is not a trading day in these re-
gions/countries. The Fund may be prevented hereby
from selling assets in the required time. This may
have a detrimental influence on the ability of the
Fund to satisfy return requests or other payment ob-
ligations.

6th5th Counterparty risk including credit and re-
ceivable risk

The risks are presented below, which may arise for
the Fund within the scope of a business relationship
with another party (so-called counterparty). There is
the risk that the contractual partner may no longer
satisfy its agreed obligations. This may impair the
performance of the Fund and thus also have a detri-
mental effect on the unit value and the capital in-
vested by the investor.

6th5thil Counterparty default risk / counter-

party risks (except central counterpar-

ties)
By the default of an issuer (hereinafter "Issuer") or
a contractual partner (hereinafter "Counterparty"),
against which the Fund has claims, losses may be
incurred for the Fund. The issuer risk describes the
implication of the special developments of the re-
spective issuer, which besides the general tenden-
cies of the capital markets have an effect on the
price of a security. Even if securities are selected
carefully, losses resulting from the deterioration of
an issuer’s financial situation cannot be ruled out.
The parties of a contract concluded for the account
of the Fund may partly or fully cease to exist (coun-
terparty risk). This shall apply to all contracts, which
are concluded for the account of the Fund.

6.5.2 Risk by central counterparties
A central counterparty (CCP) enters into certain
transactions on behalf of the Fund as an intermedi-
ary institution, in particular transactions involving
derivative financial instruments. In this case he will
operate as a buyer with regards to the seller and as
a seller with regards to the buyer. A CCP hedges his
counterparty default risks by a host of protective
mechanisms, which enable him at all times to com-
pensate for losses from the transactions that were



entered into, for example by so-called incoming pay-
ments (e.g., collateralisations). Despite this protec-
tive mechanism it cannot be excluded that the CCP
ceases to exist, through which claims of the man-
agement company for the Fund may be affected. This
may lead to losses for the Fund, which are not
hedged.

6théth Operational and other risks of the Fund

Risks are presented below, which for example may
arise from insufficient internal processes as well as
from human error or system failure at the manage-
ment company or external third-parties. These risks
may impair the performance of the Fund and thus
also have a detrimental effect on the unit value and
on the capital invested by the investor.

6théthl Risks due to criminal acts, deplorable
conditions or natural disasters
The Fund may be the victim of fraud or other criminal
actions. It may suffer losses as a result of errors
made by employees of the management company or
external third-parties, or it may be harmed by exter-
nal events such as natural disasters or pandemics.

6.6.2 Country or transfer risk

There is the risk that a foreign debtor, despite sol-
vency, cannot make payments within the deadline,
not at all or only in another currency owing to a lack
of ability to transfer the currency, lack of willingness
to transfer of his country of registered seat or for
similar reasons. In this case, it may arise that e.g.,
payments to which the management company has a
claim on behalf of the Fund may not arrive, may be
made in a currency which is no longer convertible
due to foreign exchange restrictions, or may be
made in another currency. If the borrower pays in
another currency, this position is subject to the
aforementioned currency risk.

6.6.3 Legal or political risks

Investments may be made for the Fund in legal sys-
tems, in which German law does not apply or in the
event of lawsuits the place of jurisdiction is outside
of Germany. The resulting rights and obligations of
the management company for the account of the
Fund may differ from those in Germany to the detri-
ment of the Fund or the investor. Political or legal
developments, including changes in the legal frame-
work in these jurisdictions, may not be noticed by the
management company, or may be noticed too late,
or may lead to restrictions with regard to assets that
may be acquired or have already been acquired. Po-
litical or legal developments including the changes
to basic legal conditions in these legal systems may
not be recognised by the management company or
too late or lead to restrictions with regard to the as-
sets that may be acquired or already acquired as-
sets.

6théth4 Changes in the tax environment, tax
risk
The tax information in this Prospectus is based on
the currently known legal situation. The brief details
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concerning regulations under tax they are oriented
to the persons who are liable to income tax in Ger-
many to an unlimited extent or persons liable to cor-
porate income tax to an unlimited extent. However,
no guarantee may be assumed for the fact that the
tax assessment does not change due to legislation,
case law or degrees of the tax authorities.

6.6.5 Key person risk

If the investment result of the Fund is very positive
in a certain period of time this success also possibly
depends on the suitability of the acting persons and
thus on the right decisions of the management. The
personnel composition of the Fund management
may, however, change. New decision-makers may
then possibly act less successfully.

6.6.6 Custodian risk
The safekeeping of assets in particular overseas in-
volves a loss risk that may result from insolvency or
breaches in duties to show care and attention by the
custodian or force majeure.

6théth7 Risks from trading and clearing mech-
anisms (processing risk)

With the processing of securities transactions there
is the risk that one of the contractual parties delays
or does not make the payment as agreed or does not
supply the securities within the deadline. This set-
tlement risk also applies to trading in other assets
for the Fund.

Tth Explanation of the Fund's risk profile

The risk profile of the Fund is derived from the in-
vestment objectives and limits stated in § 5 in com-
bination with the risk information in & 6. The risk
profile may vary depending on the market situation
and invested assets and may change over the
course of time. In addition, interested investors may
use the risk indicator from the Key Investor Infor-
mation Document, in order to assess the risk profile
(see “What are the risks and what can | hope to get
in return?” in the Fund’'s Key Investor Information
Document). The Key Investor Information Document
may be downloaded free of charge from www.lu-
pusalpha.de orwww.fundinfo.com or obtained free
of charge from the management company upon re-
quest.

8. INCREASED VOLATILITY

The Fund may feature increased volatility owing to
its composition and the use of derivative techniques,
i.e., unit prices may be subject to substantial fluctu-
ations upwards and downwards within short periods
of time.

9. PROFILE OF THE TYPICAL INVESTOR
Investing in the Fund is suitable for investors who

have already gained basic knowledge and experi-
ence in financial products and who pursue the goal



of asset accumulation or asset optimisation. The in-
vestor must be willing and able to bear a significant
capital loss up to and including the complete loss of
the capital invested and must not attach any im-
portance to capital protection. The investment hori-
zon should be medium to long-term.

10. VALUATION

10.1. General rules for asset valuation

10thist] Assets authorised on a stock ex-

change / traded on an organised market
Assets, which are authorised for trading on a stock
exchange or are authorised on another organised
market or are included in this as well as subscrip-
tion rights for the Fund will be valorised at the last
available tradeable price, which guarantees a relia-
ble valuation, insofar as not otherwise stated in the
following section "Special rules for the valuation of
individual assets".

10thist2 Assets not listed on stock exchanges

or not traded on organised markets or

assets without a tradeable price
Objects of contract, which are neither authorised for
trading on stock exchanges, nor authorised in an-
other organised market or are not included in this or
for which no tradeable price is available, will be val-
uated at the current market value, which is appro-
priate with a careful estimate according to suitable
valuation models by taking the current market con-
ditions into consideration, insofar as not otherwise
stated in the following Section "Special rules for the
valuation of individual assets".

10th2nd Special rules for the valuation of individual
assets

10th2ndl Non-listed bonds and bonded loans

For the valuation of bonds, which are not authorised
for trading on a stock exchange or are not author-
ised on another organised market or not included in
this (e.g. non-listed units, Commercial Papers and
deposit certificates), and for the valuation of bonded
loans the prices agreed for comparable bonds and
bonded loans are, if applicable, the price values of
bonds of comparable issuers with a corresponding
term and interest yield are used, if necessary with a
discount for compensation of the reduced ability for
sale.

10.2.2 Options and futures contracts
The options belonging to the Fund and liabilities from
an option granted to a third-party, which are author-
ised for trading on a stock exchange or on another
organised market or are included in this, will be val-
uated at the respective last available, tradeable
price that guarantees a reliable valuation.
The same shall apply for receivables and liabilities
from futures contracts sold for the account of the
‘Fund. The subsequent payments made for the ex-
pense of the Fund will be added to the value of the
Fund by including the valuation profits and valuation
losses determined on the stock exchange day.
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10thZnd3 Bank balances, fixed-term deposits
and units in investment funds
Bank deposits are generally valued at their nominal
value plus accrued interest.

Fixed-term deposits are valuated at the market
value, insofar as the fixed-term deposit may be ter-
minated at all times and the repayment in case of the
termination is not carried out at the nominal value
plus interest.

Units in investment funds are principally recognised
with their last determined redemption price or at the
last available, tradeable price, which guarantees a
reliable valuation. If these values are not available
units in investment funds are valuated at the current
market value, which with a careful estimate is rea-
sonable according to suitable valuation models by
taking the current market conditions into consider-
ation.

10.2.4 Assets denominated in foreign currency
Assets denominated in foreign currency are con-
verted into Euro based on the Bloomberg daily clos-
ing prices.

1. UNITS

The rights of the investors are exclusively secu-
ritised in global certificates. Securitised share cer-
tificates are securitised exclusively in global certifi-
cates. These global certificates are deposited with a
central securities depository. The investor has no
entitlement to delivery of individual unit certificates.
Units may only be purchased for holding in custody
accounts. The units are made out to the bearer and
are issued for one unit, or the fraction of a unit, or a
plurality of units. Upon transfer of a unit certificate,
the rights evidenced therein shall also be trans-
ferred.
11.1. ISSUE AND REDEMPTION OF UNITS

11.1.1 Issue of units

The number of issued units of all unit classes is in
principle not limited. Units of all unit classes may be
purchased from the custodian. They are issued by
the custodian at the issue price, which for all unit
classes corresponds to the net asset value per unit
(“unit value”) plus a front-load fee. The calculation of
the net asset value is explained in the section “Units”,
subsection “Issue and redemption price”. In addition,
as acquisition is possible through third-parties act-
ing as intermediaries, additional charges may be in-
curred hereby. The management company reserves
the right to temporarily suspend or fully discontinue
the issue of units.

The minimum investment amount for "C" class units
is EUR 50,000. The minimum investment amount for
“CAV” class units is EUR 50,000,000. The manage-
ment company may, at its discretion, accept a lower
minimum investment amount.



11.1.2 Redemption of units

Investors may request the redemption of units on
each valuation date, irrespective of the minimum in-
vestment amount, provided that the management
company has not temporarily suspended unit re-
demption (see the section entitled "Suspension of
unit redemption").! Redemption orders are to be
placed with the custodian or the management com-
pany itself.

The management company undertakes to take the
units back at the redemption price applicable on the
settlement key date, which corresponds with the
unit value determined on this day - if applicable mi-
nus a redemption discount. The redemption may also
be carried out by the third-party acting as an inter-
mediary, additional charges may be incurred hereby.

11thist3 Settlement upon issue and redemption

of units
Unit issue and redemption requests that are re-
ceived by the custodian on the designated issue and
redemption days by 3:00 p.m. on a market trading
day will be settled at the issue price of the valuation
date following said market trading day, which is also
the valuation date. The issue price is payable in the
Fund currency within two banking days (at Frankfurt
am Main, Germany) after the corresponding valua-
tion date. The redemption price shall be paid out in
the Fund currency within two bank business days (at
Frankfurt am Main, Germany) after the correspond-

ing valuation day.
Unit issue and redemption requests that are re-
ceived by the custodian on the designated issue and
redemption days by 3:00 p.m. on a market trading
day shall be settled at the issue price of the valuation
date following said market trading day, which is also
the valuation date. The issue price is payable in the
Fund currency within two banking days (at Frankfurt
am Main, Germany) after the corresponding valua-
tion date. The redemption price shall be paid out in
the Fund currency within two bank business days (at
Frankfurt am Main, Germany) after the correspond-

ing valuation day.

11.1.4 Suspension of unit redemptions

The management company may temporarily sus-
pend the redemption of the units insofar as excep-
tional circumstances exist, which allow a suspen-
sion to be appear necessary by taking the interests
of the investors into consideration. Such extraordi-
nary circumstances exist, for example, if a stock ex-
change on which a substantial portion of the Fund's
securities are traded is closed on an unscheduled
basis or if the Fund's assets cannot be valued. In ad-
dition, BaFin may order that the management com-
pany has to suspend the redemption of the units if
this is necessary in the interest of the investors or
the public.

The management company reserves the right to only
take the units back at the then valid redemption price

'Insofar as a minimum investment amount is envisaged.
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or to exchange these if it has sold assets of the Fund
without delay, however by safeguarding the inter-
ests of all investors. A temporary suspension may
be directly followed by a dissolution of the Fund
without a renewed re-commencement of the re-
demption of the units (see in this respect section
"Dissolution, assignment and merger of the Fund").

The management company shall inform the inves-
tors by announcement in the German Federal Ga-
zette (Bundesanzeiger) and additionally on the web-
site www.fundinfo.com or under www.lupusalpha.de
about the suspension and the re-commencement of
the redemption of the units. In addition, the investors
will be informed about their custodian banks by per-
manent data carriers, for example in a paper form
or an electronic form.

11.2. LIQUIDITY MANAGEMENT

The management company has laid down written
principles and procedures for the Fund, which ena-
ble it to monitor the Fund’s liquidity risks and to
guarantee that the liquidity of its investments match
its underlying liabilities.

The principles and procedures comprise:

- The management company monitors the liquid-
ity risks, which may arise on the level of the
Fund or the assets. It will carry out an estimate
of the liquidity of the assets held in the Fund
hereby in relation to the Fund assets and for this
purpose will stipulate a liquidity ratio. The as-
sessment of the liquidity includes, for example,
an analysis of the trading volume, the complex-
ity of the assets, the number of trading days,
which are required for the sale of the respective
asset, without exerting an influence on the mar-
ket price. The management company also mon-
itors the investments in target funds and their
redemption principles and thus resulting possi-
ble implications on the Liquidity of the Fund.

- The management company monitors liquidity
risks that may arise from increases in investor
requests for unit redemption. It does so on the
basis of expected changes in net assets taking
into account available information about the in-
vestor structure and past experience of net his-
torical changes. It takes account of the effects
of major call risks and other risks (e.g., reputa-
tion risk).

- The management company has stipulated ade-
quate limits for the liquidity risks for the Fund.
It monitors the compliance with these limits and
has stipulated procedures with an exceeding or
possible exceeding of the limits.



- The procedures set up by the management
company guarantee a consistency between li-
quidity ratio, the liquidity risk limit and the ex-
pected net Fund changes.

The management company checks these principles
regularly and updates these accordingly.

The management company performs stress tests on
a regular basis, at least once a year, which enable it
to assess the liquidity risks of the Fund. The man-
agement company carries out the stress tests based
on reliable or current quantitative or, if this is not
reasonable, qualitative information. Investment
strategy, redemption deadlines, payment obligations
and deadlines, within which the assets may be sold,
as well as information with regard to general inves-
tor behaviour and market developments are in-
cluded. The stress tests simulate if applicable insuf-
ficient liquidity of the assets in the Fund as well as
in the number and scope of atypical request for unit
redemptions. They cover market risks and their im-
plications, including subsequent payment claims, re-
quirements of the collateralisation or credit lines.
They take valuation sensitivities under stress condi-
tions into account. They are carried out in a fre-
quency by taking the investment strategy, the liquid-
ity profile, the investor type and the redemption prin-
ciples of the Fund into consideration in a manner
that is appropriate for the type of Fund.

The return rights under normal and exceptional cir-
cumstances as well as the suspension of the re-
demption are presented in the section “Units- issue
and redemption of units - suspension of the unit re-
demption”. The risks associated herewith are ex-
plained under "Risk information- risk of the Fund in-
vestment - suspension of unit redemption” as well
as "- Risk of limited liquidity of the Fund (liquidity
risk)".

11.3. STOCK EXCHANGES AND MARKETS

The management company may list Fund units on a
stock exchange or on organised markets; so far, the
management company has not availed itself of this
option.

It cannot be excluded that the units are also traded
on other markets without the consent of the man-
agement company. A third-party may initiate without
the management company’s consent that the units
are included in the over-the-counter trade or on an-
other off-market trade.

The market price used as a basis for the stock ex-
change trading or trading on other markets is not
exclusively determined by the value of the assets
held in the Fund, but also by offer and demand.
Therefore, this market price may also deviate from
the unit value determined by the management com-
pany or the custodian.
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11.4. FAIR TREATMENT OF INVESTORS

The management company must treat Fund inves-
tors fairly. It may not place the interests of an inves-
tor or a group of investors over the interests of an-
other investor or another group of investors within
the scope of the control of the liquidity risk and the
redemption of units.

The procedures, with which the company ensures
the fair treatment of the investors, please see Sec-
tion "Settlement with unit issue and redemption” as
well as "Liquidity management".

11.5. Unit classes

All units issued in a unit class shall have the same
design features. The formation of new unit classes is
permissible at the discretion of the management
company. The unit classes may differ in particular
with regard to the appropriation of income, the front
load, the redemption fee, the currency of the unit
value, the management fee, the custodian fee, the
minimum investment amount or a combination of
these features. There are currently three unit clas-
ses available. One unit class is designated as unit
class “C”"; another unit class is designated as unit
class “CAV”; yet another is designated as unit class
“R".

Units issued up to 9 December have, since 10 De-
cember 2020, been allocated to unit class “C".

When units are issued for the first time in a unit
class, their value shall be calculated on the basis of
the value determined for the entire Fund, pursuant
to § 168 (1) Clause 1 KAGB.

11.6. ISSUE AND REDEMPTION PRICES

11.6.1 Issue and redemption prices

In order to calculate the issue price and the redemp-
tion price for the units of the individual unit classes,
the management company determines the value of
the assets belonging to the Fund every valuation day
under the control of the custodian minus the liabili-
ties (net asset value). Dividing the net asset value
determined in this way by the number of unit certif-
icates issued in the unit class gives the unit value.

The value for the units of the Fund is determined on
all German stock exchange days. On statutory public
holidays on the New York Stock Exchange (USA) and
in Frankfurt am Main (Federal Republic of Germany),
which are stock exchange days, as well as on the 24
and 31 December of each year the company and the
custodian can refrain from a determination of the
value.

1Tthéth2 Suspension of the calculation of the
issue and redemption price
The company can temporarily suspend the calcula-
tion of the issue and redemption price under the
same pre- requisites as the unit redemption. These
are explained in more detail in the previous section
"Units - suspension of the unit redemption”.



11.6.3 Front load
When the issue price is fixed, a front load is added to
the respective unit value. The front-load fee for unit
class “C”, “CAV” and “R” may amount to as much as
4.00 percent. The front-load fee may, in particular
with a short investment duration, reduce the perfor-
mance of the Fund or even cancel it out completely.
The front-load fee essentially represents a remu-
neration for the distribution of Fund units. The man-
agement company may pass on the front-load fee to
any intermediaries for the purpose of remunerating
distribution services.

11.6.4 Redemption discount
A redemption discount is not charged.

11théth5 Publication of the issue and redemp-
tion price
The issue and redemption prices as well as the net
asset value per unit are regularly published on the
electronic information platform www.fundinfo.com.

12. COSTS

12th1st Costs with the issue and redemption of the
units

The issue and redemption of the units by the man-
agement company or by the custodian is carried out
at the issue price (unit value/unit value plus front
load or redemption price (unit value/unit value mi-
nus redemption discount) without calculation of ad-
ditional costs.

If the investor acquires units through a third-party
acting as an intermediary, may charge these higher
charges as the front load. If the investor returns
units through third-parties, then these may charge
own charges with the redemption of the units.

12.2. Management and other costs

For managing the Fund, the management company
shall receive an annual fee of up to 0.75 per cent in
respect of unit class C, an annual fee of up to 0.45
per cent in respect of unit class CAV and an annual
fee of up to 1.35 per cent in respect of unit class R of
the average net asset value of the Fund for the ac-
counting period, calculated on the basis of end-of-
month values. The remuneration shall be charged
monthly on a pro rata basis.

The management company shall charge for the costs
incurred by external service providers in the man-
agement of derivative transactions, the reporting of
derivative transactions and the management of col-
lateral for these transactions to the Fund. In addi-
tion, the costs of the regulation of non-exchange-
traded derivatives, from the requirements of the
central counterparties and the reports to trade re-
positories may also be charged directly to the Fund
(so-called EMIR charges, resulting from EU Regula-
tion 648/2012). The above charges are not covered
by the management fee. In this case, the external
service providers together receive remuneration of
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up to 0.05 per cent p.a. of the average value of the
Fund, calculated from the values at the end of each
month. The management company shall have the
discretion to refrain from charging remuneration in
whole or in part.

The custodian receives for its activity an annual re-
muneration of 0.05 per cent p.a. (however at least
EUR 20,000 p.a.). The volume of the Fund is calcu-
lated as an average value of the respective end-of-
month values. The remuneration shall be charged
monthly on a pro rata basis.

In addition to the above fees, the following expenses
are borne by the Fund:

a) customary bank securities account and account
fees, if applicable, including the customary bank
charges for the safekeeping of foreign assets
overseas;

b) costs of printing and dispatching sales docu-
mentation to investors as stipulated by law: an-
nual and semi-annual reports, Prospectus, Key
Investor Information Document;

c) costs of publishing annual and semi-annual re-
ports, issue and redemption prices and, if appli-
cable, distributions or reinvestments, and the
dissolution report;

d) costs of preparation using a contractually or le-
gally stipulated, durable data medium, except
for information on mergers of investment as-
sets and information on measures taken in re-
action to breaches of investment limits or cal-
culation errors with the unit valuation;

e) costs for the audit of the Fund by the auditor of
the financial statements of the Fund;

f)  costs for the publication of the taxation bases
and the certificate that the tax-related details
were determined according to the rules of Ger-
man tax law;

g) costs for the assertion and enforcement of legal
claims by the management company for the ac-
count of the Fund as well as the defence against
claims made against the management company
at the expense of the Fund;

h) fees and charges, which are charged by state
bodies with regard to the Fund,;

i) costs for legal and tax advice with regard to the
Fund;

i) charges as well as all charges, which may be
incurred with the acquisition and/or the use or
naming of a comparable benchmark or financial
index;

k) charges for commissioning voting right author-
ized agents;



) costs of third-party analysis of Fund investment
performance;

m) costs for the provision of analytical material or
services by third-parties in relation to one or
more financial instruments or other assets or in
relation to the issuers or potential issuers of fi-
nancial instruments or closely related to a par-
ticular industry or market up to an amount of
0.08 per cent p.a. of the average net asset value
of the Fund in the accounting period calculated
from the values at the end of each month.

n) Costs incurred in connection with the acquisi-
tion and disposal of assets (transaction costs)

o) Taxes, in particular, value added tax, incurred in
connection with the expenses referred to in (a)
to (n) above and to be reimbursed by the Fund.

Besides the aforementioned remuneration and ex-
penses, the charges incurred in connection with the
acquisition and the sale of assets will be charged to
the Fund.

The management company will not receive any re-
funds of the remuneration paid from the Fund to the
custodian and to third-parties or reimbursement of
expenses.

The management company may pass on parts of its
management remuneration to intermediary bodies.
The amount of this remuneration is assessed as a
rule depending on the brokered Fund volume.

12th3rd Special features with the acquisition of in-
vestment units

In addition to the remuneration for managing the
Fund, a management fee is charged for the units in
target funds held in the Fund.

The following types of fees, charges, taxes, commis-
sion and other expenses are typically to be indirectly
or directly borne by the investors of the Fund: Re-
muneration for the management of the Fund (Fund
management, administrative activities); remunera-
tion of the custodian; customary bank securities ac-
counts charges, if applicable including the custom-
ary bank charges for the safekeeping of foreign se-
curities overseas; charges for the printing and send-
ing of the annual and semi-annual reports deter-
mined for the investors; charges of the publication
of the annual and semi-annual reports, of the Issue
and redemption price and if applicable the distribu-
tions; charges for the audit of the Fund by the auditor
of the financial statements of the management com-
pany; charges for the publication of the taxation ba-
ses and the certificate that the tax-related details
were determined according to the rules of German
tax law; charges for the distribution.

The front load and redemption discounts are dis-
closed in the annual and semi-annual report, which
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were charged to the Fund in the reporting period for
the acquisition and the redemption of units in target
funds. The remuneration is further disclosed, which
was charged to the Fund by a domestic or foreign
company or a company, with which the management
company is affiliated by a substantial direct or indi-
rect participation, as a management remuneration
for the target Fund units held in the Fund.

12th4th Details of a total cost ratio

The management charges incurred in the fiscal year
for the expense of the Fund are disclosed in the an-
nual report and shown as a ratio of the average Fund
volume ("total cost ratio"). The management charges
are composed of the remuneration for the manage-
ment of the Fund, including the performance-related
remuneration, the remuneration of the custodian as
well as the expenses, which may be additionally
charged to the Fund (see section "Costs - manage-
ment and other costs" as well as "special features
with the acquisition of investment units"). The total
cost ratio does not include any secondary charges
and charges, which are incurred with the acquisition
and the sale of assets (transaction charges).

12.5. Different prices quoted by distributors

If the investor is advised by a third-party on the pur-
chase of units or if the third-party acts as an inter-
mediary in the purchase of units, the investor may
be charged fees or expense ratios that are not iden-
tical to the cost information stated in this Prospectus
and in the Key Investor Information Document and
that may exceed the total expense ratio stated
herein. The reason for this may in particular be that
the third-party additionally takes the charges of its
own activity (e.g., intermediary activity, consultancy
or securities account keeping) into consideration. In
addition, he will if applicable also take one-off
charges into consideration such as front loads and
as a rule uses other calculation methods or also es-
timates for the charges incurred on Fund level,
which in particular also comprise the transaction
charges of the Fund.

Deviations in cost disclosure may arise both in the
case of disclosures prior to the conclusion of the
contract and in the case of regular cost disclosures
on existing Fund investments within the framework
of a long-term customer relationship.

13. REMUNERATION POLICIES

Performance-related and entrepreneurial-oriented
remuneration for employees is a central component
in the design of the management company’s remu-
neration system.

Remuneration of the Management Board is set by
the Supervisory Board. For the other employees the
employment contract regulates the parameters of
the currently valid remuneration system. The em-
ployees as well as the Management Board receive a



reasonable fixed remuneration for their activity and
- insofar as variable remuneration components are
paid - the variable remuneration components are in
line with the strategic targets and in particular will
also be oriented to a sustainable budgeting of the
management company.

Further Information pertaining to the calculation of
the remuneration, to the other granted benefits, the
identity of the persons responsible for the allocation
of the remuneration and other benefits and further
details relating to the current remuneration policies
of the management company are available on the
website of the management company under
www.lupusalpha.de under the heading "Downloads
- mandatory publications - implementation remu-
neration Lupus alpha". A written copy of the current
Remuneration Policy is available from the manage-
ment company free of charge upon request.

14th PERFORMANCE, DETERMINATION AND USE OF
INCOME, FISCAL YEAR

14.1. Performance

Performance is calculated using the BVI method. The
Fund’s past performance is not a reliable indicator
of its future performance. Front-load fees and re-
demption discounts are not included in performance.
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Current details relating to Fund performance of the
Fund may be found in the annual and semi-annual
reports.

14th2nd Determination of income, income equali-
sation procedure

The Fund generates income in the form of the inter-
est, dividends and income from investment units in-
curred during the fiscal year and not used to cover
charges. In addition, there are payments from repur-
chase agreements. Further income may result from
the sale of assets held for the expense of the Fund.

The Fund’s income is first distributed on the basis of
the value ratio of the unit classes and then to the in-
dividual units of the respective unit class. Units of
different unit classes, therefore, generally partici-
pate in the Fund's income to various extents. The
same applies to expenses. They are allocated to the
individual unit classes according to their value ratio
and proportionately reduce the value of the individ-
ual unit in the respective unit class. The investor's
claim to partial participation in economic perfor-
mance is met solely through a proportionate share
of income and expenses. The allocation must there-
fore ensure that total return per euro invested is ab-
solutely the same for all investors.

The accounting of income and expenses, as well as
inflows and outflows of funds, shall be designed in
such a way that their attribution to a unit class is ev-
ident and may be audited by the auditor.

The management company applies a so-called in-
come equalisation procedure for the Fund. This pre-
vents that the unit of the income eligible for distri-
bution on the unit price fluctuates as a result of cash
inflows and outflows. Otherwise, each cash inflow
into the Fund during the fiscal year would lead to the
fact that less income is available for distribution per
unit on the distribution dates than would be the case
with a constant number of circulating units. Cash
outflows on the other hand would lead to the fact
that per unit more income would be available for dis-
tribution, than would be the case with a constant
number of circulating units.

In order to prevent this the income eligible for dis-
tribution during the fiscal year, which the unit buyer
must pay as part of the issue price and the seller of
units is remunerated as part of the redemption price,
will be continuously calculated and entered in the in-
come statement as a position eligible for distribu-
tion. It will be taken into account hereby that inves-
tors, who for example acquire units shortly before
the distribution date, will be refunded the part of the
issue price relating to income in the form of a distri-
bution, although their deposited capital did not assist
in the occurrence of the income.

14.3. Fiscal year

The fiscal year of the Fund ends on 31 January of
each year.



14.4. Appropriation of income

For the distributing unit classes, the management
company shall distribute to the investors the inter-
est, dividends and income from investment units ac-
crued during the fiscal year for the account of the
Fund and not used to cover charges, as well as fees
from pensions transactions, taking into account the
corresponding equalisation paid. Realised capital
gains and other income taking into account the cor-
responding income equalisation may also be used
for distribution.

Unrealised capital gains and liquidities may also be
distributed.

The management company may therefore also use
liquid assets for the Fund or for the distributing unit
classes if the planned distribution amount is not
covered by interest, dividends or income from in-
vestment units or fees from securities lending and
repurchase agreements, or by realised capital gains
and other income, or can be covered by an existing
carryforward for distribution in later fiscal years. An
allocation from the Fund, also known as a distribu-
tion of assets, may also occur if, for example, real-
ised losses are not included in calculating the distri-
bution. The allocation from the Fund is included and
explained in the Fund’s annual report.

An allocation from the Fund can also be made in full
from liquid assets held in the Fund.

In the case of unit classes “C” and “R”, income is dis-
tributed.

The distribution of the distributing unit classes is
carried out annually within four months after the
close of the fiscal year. Insofar as the securities ac-
count is kept at another bank or Sparkasse - local
German bank, additional charges may be incurred.

For the accumulating unit classes, the management
company shall reinvest the interest, dividends and
other income accrued during the fiscal year for the
account of the Fund and not used to cover costs -
taking into account the corresponding income offset
- as well as the realised capital gains of the accu-
mulating unit classes in the Fund, on a pro rata ba-
sis.

In the case of the “CAV” unit class, income is accu-
mulated.

15th DISSOLUTION, TRANSFER AND MERGING OF
THE FUND

15thist Prerequisites for the dissolution of the
Fund

The investors are not entitled to request the disso-
lution of the Fund or a unit class. The management
company may terminate its right to manage the Fund
by adhering to a notice period of at least six months
through an announcement in the German Federal

34

Gazette (Bundesanzeiger) and additionally in the an-
nual report or semi-annual report. The investors will
additionally be informed about the termination
through their custodian banks by permanent data
carrier, for example in a paper form or an electron-
ics form. When the termination becomes effective
the right of the management company to manage the
Fund will lapse.

The management right of the management company
will further end if insolvency proceedings are
opened over its assets or when the court order be-
comes final and binding through which the applica-
tion for the continuation of the insolvency proceed-
ings is rejected due to insufficient assets.

Upon expiry of the management company’s right of
management, the right of disposal over the Fund
shall pass to the custodian, which shall wind up the
Fund and distribute the proceeds to the investors or,
with the approval of the Federal Financial Supervi-
sory Authority (BaFin), transfer the management to
another management company.

15th2nd Procedure with the dissolution of the Fund
or unit class

With the assignment of the right of disposal over the
Fund to the custodian the issue and redemption of
units will be discontinued and the Fund will be
wound up. Upon the dissolution of a unit class, the
issue and redemption of units of the unit class by the
custodian shall cease.

The proceeds from the sale of the assets of the Fund
minus the charges still to be borne by the Fund and
the charges caused by the dissolution will be distrib-
uted to the investors, whereby these have claims to
disbursement of the liquidity proceeds in the amount
of their respective units in the Fund.

In the event of the dissolution of a unit class, the in-
vestors shall receive the equivalent value of the re-
demption price of the corresponding unit class de-
termined for the last time on the dissolution date.

The management company shall draw up a dissolu-
tion report on the day, on which its management
right lapses, which meets the requirements of an
annual report. By no later than three months after
the key date of the dissolution of the Fund the disso-
lution report will be announced in the German Fed-
eral Gazette (Bundesanzeiger). While the custodian
is winding up the Fund it will draw up a report annu-
ally as well as on the day, on which the winding up
is ended, which meets the requirements of an annual
report. These reports are also to be announced in
the German Federal Gazette (Bundesanzeiger) no
later than three months after the key date.

15.3. Assignment of the Fund

The management company may assign management
and disposal rights over the Fund to another man-
agement company. Such assignment shall require



the prior consent of BaFin. The approved transfer
shall be announced in the German Federal Gazette
(Bundesanzeiger) and also in the annual report or
semi-annual report of the Fund as well as in the
electronic information media specified in this Pro-
spectus. The time at which the transfer becomes ef-
fective shall be determined in accordance with the
contractual agreements between the management
company and the receiving management company.
The assignment may, however, become effective no
earlier than three months after it is announced in the
German Federal Gazette (Bundesanzeiger). All
rights and obligations of the management company
in relation to the Fund shall then be transferred to
the receiving management company.

15th4th Prerequisites for the merger of the Fund

All assets of this Fund may, with the approval of
BaFin, be assigned to another existing investment
Fund or investment Fund that is newly founded by
the merger, which must fulfil the requirements from
a UCITS that was incepted in Germany or in another
EU or EEA state.

The assignment will become effective as of the end
of the fiscal year of the transferring Fund (assign-
ment key date), insofar as no other assignment key
date is determined.

15th5th Rights of the investors with the merger of
the Fund

Up to five business days before the planned transfer
date, investors have the option of either redeeming
their units without a redemption charge and without
incurring any further charges, with the exception of
charges incurred to cover the dissolution of the
Fund, or exchanging their units for units in another
open-ended public investment Fund which is also
managed by the management company or a com-
pany of the same group and whose investment prin-
ciples are comparable to those of the Fund.

The management company shall inform Fund inves-
tors prior to the planned transfer date through a du-
rable medium, e.g., in paper or electronic form, of the
reasons for the merger, its potential effects on the
investors, their rights in connection with the merger
and relevant procedural aspects. In addition, the Key
Investor Information Document of the investment
Fund to which the assets of the Fund will be as-
signed shall be sent to the investors. The investor
must receive the aforementioned information at
least 30 days before the expiry of the deadline for
returning or exchanging his units.

On the assignment key date, the net asset value of
the Fund and of the absorbing investment Fund will
be calculated, the exchange ratio will be stipulated
and the entire exchange process will be audited by
the auditor of the financial statements. The exchange
ratio is determined according to the ratio of the net
asset values of the unit of the Fund and the absorb-
ing investment Fund at the time of the take-over. The
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investor will receive the number of units in the ab-
sorbing investment Fund, which corresponds with
the value of his units in the Fund.

Insofar as the investors do not exercise their return
or exchange right, they will become investors of the
absorbing investment Fund on the assignment key
date. The management company may, if applicable,
also stipulate with the management company of the
absorbing investment Fund that the investors of the
Fund will receive a payout of up to 10 per cent of the
value of their units in cash. The Fund will be can-
celled with the assignment of all assets. If the as-
signment takes place during the ongoing fiscal year
of the Fund the management company must draw up
a report on the assignment key date, which meets
the requirements from an annual report.

The management company will announce in the Ger-
man Federal Gazette (Bundesanzeiger), and addi-
tionally in electronic information media that are des-
ignated in this Prospectus, if the Fund was merged
with another investment Fund managed by the man-
agement company and the merger has become ef-
fective. Should the Fund be merged with another in-
vestment Fund that is not managed by the manage-
ment company, then the management company will
take over the announcement of when the merger will
become effective, which manages the absorbing or
newly founded investment Fund.

16. OUTSOURCING

The management company has assigned the follow-
ing tasks to other companies:

e Administration of collateral for repurchase
agreements and derivative transactions of
funds,

e Tasks in the field of portfolio management,

e Data Protection Officers,

e Internal auditing department of the man-
agement company,

e Payroll and financial accounting,

e Registrar and Transfer Agent for the um-
brella Fund “Lupus alpha Fonds”,

e Securities transactions for the account of
the management company,

e Central administration for the umbrella
Fund “Lupus alpha Fonds”.

e Preparation of pre-contractual information

There are no conflicts of interest for the manage-
ment company arising from these outsourcing activ-
ities.

17. CONFLICTS OF INTEREST

The following conflicts of interest may arise at the
management company:

The interests of the investors may conflict with the
following interests:



e Interests of the management company and the
companies affiliated therewith,

e Interests of the employees of the management
company or

e Interests of the other investors in this or other
funds.

Circumstances or relationships that may constitute
conflicts of interest include, in particular:

e Incentive systems for employees of the man-
agement company,

o Employee transactions,

e Benefits to employees of the management com-
pany,

e Reallocations in the Fund,

e Key-date-related improvements in Fund per-
formance (“window dressing”),

e Transactions between the management com-
pany and the investment assets or individual
portfolios managed by it.

e Transactions between investment funds or per-
sonal portfolios under the company’s manage-
ment,

e  Aggregation of multiple orders (block trades),

e Commissioning of closely affiliated companies
and persons,

e Individual investments of a substantial extent,

e Transactions after the close of trading at the al-
ready foreseeable closing price of the current
day, so-called "Late Trading".

The management company may receive pecuniary
advantages in connection with transactions for the
account of the Fund, including broker research, fi-
nancial analyses, market and price information sys-
tems, which are used in the interests of the inves-
tors when making investment decisions.

The management company will not receive any re-
funds of the remuneration paid from the Fund to the
custodian and to third-parties or reimbursement of
expenses.

To manage conflicts of interest, the management
company employs the following organisational
measures to identify, prevent, manage, monitor and
disclose conflicts of interest:
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Existence of a Compliance department, which
monitors the compliance with laws and rules
and which is to be informed without delay in
case of occurring or indicated conflicts of inter-
est;

Obligations for disclosure;
Organisational measures such as

- Set-up of confidentiality areas for individ-
ual departments in order to prevent the
abuse of confidential information,

- Allocation of responsibilities in order to
prevent the inappropriate exertion of an in-
fluence,

- The segregation of own trading and cus-
tomer trading.

Set-up of a remuneration system that does not
create any incentive to place the personal inter-
ests over those of the investment funds or in-
vestors and customers managed by the man-
agement company;

Rules of conduct for employees with regard to
employee transactions, obligations for the com-
pliance with insolvency law;

Set-up of remuneration systems, which prevent
conflicts of interest;

The management company has implemented
regulations for the disclosure and the handling
of the acceptance and the granting of benefits;

Principles for taking account of clients’ inter-
ests and providing advice that is appropriate for
clients and investments, as well as observation
of the agreed investment principles;

The management company has taken measures
in order to prevent key date-based improve-
ment of the Fund performance ("window-dress-
ing") in the investment funds managed by it;

The management company takes into account
the interests of investors who wish to redeem
their Fund units in its internal liquidity manage-
ment;

Principles for the best possible execution of
your order for the acquisition or the sale of fi-
nancial instruments;

Principles for the exercising of voting rights;
Principles for the sharing of partial executions;

Set-up of order acceptance times (cut-off-
times).



18th BRIEF DETAILS REGARDING REGULATIONS
UNDER TAX LAW

The statements relating to the tax regulations shall
only apply to investors, who are liable to tax in Ger-
many to an unlimited? extent. We recommend that
foreign investors® contact their tax advisors before
purchasing units in the Fund described in this Pro-
spectus and clarify the potential tax consequences
for them in their home country of purchasing units.

The Fund as special purpose assets is principally ex-
emption from corporate income and trade tax. It is,
however, partly liable to corporate income tax with
its domestic participation income and other domes-
tic income within the meaning of the limited liability
to tax with the exception of profits from the sale of
units in stock corporations. The tax rate is 15 per
cent. Insofar as the taxable income is levied by way
of the capital gains tax deduction, the tax rate of 15
per cent already comprises the solidarity surcharge.
The investment income is, however, with the private
investor as income from capital assets subject to in-
come tax insofar as this exceeds the currently ap-
plicable saver’s lump sum amount* together with
other capital gains.

Income from capital assets is principally subject to
a tax deduction of 25 per cent (plus solidarity sur-
charge and if applicable church tax). The income
from capital assets also includes income from in-
vestment funds (investment income), i.e., the distri-
butions of the Fund, the advance lump sums and the
profits from the sale of the units.

The tax deduction principally has a deductive effect
for the private investor (so-called flat rate capital
gains tax on investment income) so that the income
from capital assets does not have to be entered in
the income tax return as a rule. With the undertaking
of the tax deduction losses are principally offset al-
ready by the custodian bank and foreign withholding
taxes stemming from the direct investment are off-
set.

The tax deduction will however, among others, have
no deductive effect if the personal tax rate is less
than the flat rate of 25 per cent. In this case the in-
come from capital assets may be entered in the in-
come tax return. The Inland Revenue Office then ap-
plies the lower personal tax rate and offsets the un-
dertaken tax deduction against the personal tax debt
(so-called most favourable tax treatment).

If income from capital assets has not been subject
to a tax deduction (e.g., because a profit is made
from the sale of Fund units in a foreign custody ac-
count), this must be stated in the tax return. Within
the scope of the assessment the income from capital
assets is then also subject to the flat fate capital

2 Investors with unlimited tax liability are hereinafter also referred to as tax
residents.

3 Foreign investors are investors who are not subject to unlimited tax liability.
These are also referred to below as non-residents for tax purposes.
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gains tax on investment income of 25 per cent or the
lower personal tax rate.

Insofar as the units are held in business assets the
income will be entered as business income for tax
purposes.

18thl1st Units in private assets (resident taxpayer)

18.1.1 Distributions

Distributions of the Fund are principally liable to tax.
The taxable distributions are generally subject to a
tax deduction of 25 per cent (plus solidarity sur-
charge and church tax, if applicable). The tax deduc-
tion may be waived if the investor is a tax resident
and submits an exemption order, provided that the
taxable income components do not exceed the cur-
rently applicable savers' flat-rate amount®.

The same applies if a “non-assessment notice”
(Nichtveranlagungsbescheinigung) has been pre-
sented for a person who is not expected to be as-
sessed to income tax.

If the domestic investor holds the units in a domestic
custody account, the custodian bank as paying agent
shall refrain from deducting tax if it is presented,
prior to the specified distribution date, with an ex-
emption order issued in a sufficient amount in ac-
cordance with the official model or a non-assess-
ment certificate issued by the tax office for a maxi-
mum period of three years. In this case, the investor
is credited with the entire distribution without de-
ductions.

18.1.2 Advance lump sums

The advance lump sum is the amount by which the
distributions of the Fund within a calendar year fall
short of the basic income for this calendar year. The
basic income is determined by multiplying the re-
demption price of the unit at the beginning of a cal-
endar year by 70 per cent of the basic interest rate,
which is derived from the yields of public bonds that
may be generated in the long-term. The basic in-
come is limited to the additional amount, which is
produced between the first and the last redemption
price fixed in the calendar year plus the distributions
within the calendar year. In the year of acquisition of
the units the advance lump sum is reduced by a
twelfth for each full month, which precedes the
month of acquisition. The advance lump sum shall be
deemed as received on the first workday of the fol-
lowing calendar year.

Advance lump sums are principally liable to tax.

The taxable advance lump sums are, as a rule, sub-
ject to the tax deduction of 25 per cent (plus solidar-
ity surcharge and, if applicable, church tax).

% The saver's lump-sum amount has been EUR 1000 with a single assessment
and with a joint assessment EUR 2000 since 2023.
5 The saver's lump-sum amount has been EUR 1000 with a single assessment
and with a joint assessment EUR 2000 since 2023.



The tax deduction may be refrained from if the in-
vestor is a resident taxpayer and submits an exemp-
tion order, insofar as the taxable income parts do not
exceed the currently applicable saver's-lump sum
amount®.

The same applies if a “non-assessment notice”
(Nichtveranlagungsbescheinigung) has been pre-
sented for a person who is not expected to be as-
sessed to income tax.

If a German-resident investor holds units in a Ger-
man custody account, the custody account provider
will not deduct tax in its capacity as paying agent if
is presented with one of these forms before the date
of receipt, i.e., either an exemption form complying
with the official model and covering a sufficiently
large amount or a non-assessment notice issued by
the Tax Office for a period of up to three years. In this
case no tax will be remitted. Otherwise, the investor
must make the amount of the withholding tax avail-
able to the German custodian. For this purpose, the
custodian bank may collect the amount of the tax to
be remitted from an account maintained in its bank
and kept in the investor's name without the inves-
tor's consent. Insofar as the investor does not object
before the inflow of the advance lump sum, the cus-
todian bank may collect the amount of the tax to be
remitted from an account kept in the investor's
name, insofar as an overdraft facility agreed with the
investor for this account was not drawn. Insofar as
the investor does not fulfil their obligation to provide
the amount of tax to be withheld to the domestic
custodian, the custodian must notify the tax office
responsible for it. In this case, the investor must de-
clare the advance tax in their income tax return.

18.1.3 Sales gains on investor level

Gains made on the disposal of units in the Fund after
31 December 2017 are subject to the 25 per cent final
withholding tax. This shall apply both to units, which
were acquired before 1 January 2018 and which are
deemed as sold as of 31 December 2017 and as ac-
quired again as of 1 January 2018, as well as to units
acquired after 31 December 2017.

With the profits from the sale of units, which were
acquired before 1 January 2018 and those which are
deemed as sold as of 31 December 2017 and as ac-
quired again as of 1 January 2018, attention is to be
paid that, at the time of the actual sale, the profits
from the fictitious sale carried out as of 31 December
2017 are also to be taxed, if the units were actually
acquired after 31 December 2008.

Insofar as the units are held in safekeeping in a do-
mestic securities account the custodian bank will
carry out the tax deduction by taking possible partial
exemptions into consideration. The tax deduction of
25 per cent (plus solidarity surcharge and, if appli-
cable, church tax) may be avoided by the submission
of a sufficient exemption order or an NV certificate.
If such units are sold at a loss by a private investor,

38

then the loss is offsetable against other positive in-
come from capital assets. If the units are held in
safekeeping in domestic securities account and pos-
itive income from capital assets was generated at
the same custodian bank in the same calendar year,
the custodian bank will carry out the offsetting of
losses.

In case of a sale of the Fund units acquired before 1
January 2009 after 31 December 2017 the profit,
which is produced after 31 December 2017, is princi-
pally tax-free with private investors up to an amount
of EUR 100,000. This allowance may only be claimed
if these profits are declared towards the Inland Rev-
enue Office that is responsible for the investor.

When determining the capital gain, the profit is to be
reduced by the advance lump sums recognised dur-
ing the period of ownership.

18th2nd Units in business assets (resident tax-
payer)

18th2nd1 Refund of the corporate income tax of
the Fund

The corporate income tax incurred on Fund level can
be refunded to the Fund for forwarding to an inves-
tor insofar as the investor is a domestic corporation,
association of individuals or total assets, which ac-
cording to the statutes, the foundation business or
the other constitutions and according to the actual
management exclusively and directly serve non-
profit-making, charitable or church purposes oris a
foundation under public law, which exclusively and
directly serves non-profit-making or charitable pur-
poses, or is a legal entity under public law, which
exclusively and directly serves church purposes;
this shall not apply if the units are held in a commer-
cial business operation. The same shall apply to
comparable foreign investors with the registered
seat and management in a foreign state that pro-
vides official and debt collection assistance.

The prerequisite for this is that such an investor files
a corresponding application and the due corporate
income tax ceases to exist pro rate to his period of
possession. Moreover, the investor must have been
the beneficial owner of the units under civil law for
at least three months before the inflow of the income
of the Fund that is liable to corporate income tax,
without an obligation existing to assign the units to
another person. The refund further essentially pre-
sumes, with regard to the corporate income tax due
on Fund level on German dividends and income from
German profit participation rights similar to equity
that German units and German profit participation
rights similar to equity were held by the Fund as
beneficial owner, for an uninterrupted period of 45
days within 45 days before and after the time of ma-
turity of the capital income and in these 45 days,
without interruption, minimum value change risks
existed in the amount of 70 per cent.

Proof of the tax exemption and an investment unit
portfolio proof issued by the custodian bank are to



be enclosed with the application. The investment unit
portfolio proof is a certificate created according to
an official sample concerning the scope of the units
continuously held by the investor during the calen-
dar year as well as the time and scope of the acqui-
sition and the sale of units during the calendar year.

The corporate income tax due on Fund level may
also be refunded to the Fund for forwarding to an
investor insofar as the units are held in the Fund
within the scope of retirement provision or basic
pension contracts, which were certified according to
the Retirement Provision Contracts Certification Act.
This presumes that the provider of a retirement pro-
vision or basic pension contract informs the Fund
within one month after this end of the fiscal year at
which time and to what extent units were acquired
or sold.

There is no obligation for the Fund or the manage-
ment company to have the corresponding corporate
income tax refunded to it for forwarding to the in-
vestor.

Owing to the high degree of complexity of the regu-
lation it appears useful to involve a tax adviser.

18.2.2 Distributions
Distributions made by the Fund are generally subject
to income tax or corporation tax and to trade tax. The
distributions are, as a rule, subject to the tax deduc-
tion of 25 per cent (plus solidarity surcharge).

18.2.3 Advance lump sums

The advance lump sum is the amount by which the
distributions of the Fund within a calendar year fall
short of the basic income for this calendar year. The
basic income is determined by multiplying the re-
demption price of the unit at the beginning of a cal-
endar year by 70 per cent of the basic interest rate,
which is derived from the yields of public bonds that
may be generated in the long-term. The basic in-
come is limited to the additional amount, which is
produced between the first and the last redemption
price fixed in the calendar year plus the distributions
within the calendar year. In the year of acquisition of
the units the advance lump sum is reduced by a
twelfth for each full month, which precedes the
month of acquisition. The advance lump sum shall be
deemed as received on the first workday of the fol-
lowing calendar year.

Advance lump sums are principally liable to income
or corporate income tax and trade tax. Advance
lump sums are, as a rule, subject to the tax deduc-
tion of 25 per cent (plus solidarity surcharge).

18.2.4 Sales gains on investor level
Gains on the disposal of Fund units are generally
subject to income tax or corporation tax and trade
tax. When determining the capital gain, the profit is
to be reduced by the advance lump sums recognised
during the period of ownership.

39

The profits from the sale of the units are, as a rule,
not subject to any tax deduction.

18.2.5 Negative tax income
A direct attribution of the negative tax income to the
investor is not possible.

18.2.6 Processing taxation
During the processing of the Fund distributions shall
only be deemed as income to the extent that these
include the growth in value of a calendar year.

18.3. Non-resident taxpayer

If a non-resident taxpayer holds the Fund units in
safekeeping in the securities account at a domestic
custodian bank, the tax deduction on distributions,
advance lump sums and profits from the sale of the
units will be refrained from, insofar as he proves his
capacity as non-resident taxpayer. Insofar as the
capacity as non-resident of the custodian bank is not
known or is not proven in time, the foreign investor
is forced to apply for the refund of the tax deduction
in line with the German Fiscal Code. The Inland Rev-
enue Office that is responsible for the custodian
bank is responsible.

18.4. Solidarity surcharge

A solidarity surcharge is to be levied on the tax de-
duction to be remitted on distributions, advance
lump sums and profits from the sale of units in the
amount of 5.5 per cent. The solidarity surcharge is
offsetable against the income tax and corporate in-
come tax.

18.5. Church tax

Insofar as the income tax is levied already by a do-
mestic custodian bank (party liable to deduction)
through the tax deduction, the church tax due on this
will be levied according to the church tax rate of the
religious community, to which the person liable to
church tax belongs, as a rule as a surcharge to the
tax deduction. The deductibility of the church tax as
a special expense will be taken into consideration to
reduce tax with the tax deduction already.

18.6. Foreign withholding tax

Withholding tax is partly retained on the foreign in-
come of the Fund in the countries of origin. This
withholding tax cannot be taken into consideration
to reduce tax with the investors.

18.7. Consequences of Fund mergers

In the cases of the merger of a domestic Fund with
another domestic Fund there will be no discovery of
hidden reserves either on the level of the investors
or on the level of the involved funds, i.e., this process
is tax-neutral. The same applies to the transfer of all
assets of a domestic fund to a domestic investment
joint-stock corporation [Investmentaktiengesell-
schaft] with variable capital or partial corporate as-
sets of a domestic investment joint-stock corpora-



tion with variable capital. If investors of the trans-

ferring fund receive a cash payment envisaged in the

merger plan, this is to be treated as a distribution.
18.8. Automatic exchange of tax information

The importance of the automatic exchange of infor-
mation in order to combat cross-border tax fraud
and cross-border tax evasion has increased sub-
stantially on an international level in the last few
years. Therefore, the OECD published by order of the
G20 in 2014 a global standard for the automatic ex-
change of information about financial accounts in tax
matters (Common Reporting Standard, hereinafter
"CRS"). The CRS was agreed by more than 90 states
(participating states) by way of a multilateral treaty.
In addition, it was integrated at the end of 2014 with
the Directive 2014/107/EU of the Council of 9 Decem-
ber 2014 into the Directive 2011/16/EU with regard to
the obligation for the automatic exchange of infor-
mation in the field of taxation. The participating
states (all member-states of the EU as well as nu-
merous third countries) will principally apply the
CRS from 2016 with reporting obligations from 2017.
Merely individual states (e.g., Austria and Switzer-
land) will be permitted to apply the CRS one year
later. Germany implemented the CRS into German
law with the Financial Accounts Information Ex-
change Act of 21 December 2015 and will apply this
from 2016.

With the CRS reporting financial institutions (essen-
tially credit institutions) will be obligated to obtain
certain information about their customers. If the
customers (natural persons or legal entities) con-
cern persons who are liable to reporting and are
based in other participating states (these do not in-
clude e.g., listed stock corporations or financial in-
stitutions) their accounts and securities accounts
will be classified as accounts liable to reporting. The
reporting financial institutions will then send certain
information to their home tax authority for each ac-
count liable to reporting. It will then send the infor-
mation to the home tax authority of the customer.

The information to be transmitted essentially con-
cerns the personal data of the customer liable to re-
porting (name; address; tax identification number;
date of birth and place of birth (with natural per-
sons); country of domicile) as well as information
pertaining to the accounts and securities accounts
(e.g. account number; account balance or account
value; total gross amount of the income as well as
interest, dividends or distributions of investment
funds); total gross proceeds from the sale or return
of financial assets (including Fund units)).

Consequently, concretely affected are investors lia-
ble to reporting, who maintain an account and/or se-
curities account at a credit institution that is based
in a participating state. Therefore, German credit in-
stitutions will report information about investors,
who are based in other participating states, to the
Federal Central Tax Office that forwards the infor-
mation to the respective tax authorities of the coun-
tries of domicile of the investors. Credit institutions
in other participating states will accordingly report
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information about investors, who are based in Ger-
many, to their respective home tax authorities,
which will forward the information to the Federal
Central Tax Office. Finally, it is conceivable that
credit institutions based in other participating states
report information about investors, who are based
on the other hand in other participating states, to
their respective home tax authority, which will for-
ward the information to the respective tax authori-
ties of the countries of domicile of the investors.

19. AUDITORS

The auditing company KPMG AG Wirtschafts-
prifungsgesellschaft, The Squaire - Am Flughafen,
D-60549 Frankfurt am Main, Germany is commis-
sioned with the audit of the Fund and the annual re-
port.

The auditor will audit the annual report of the Fund.
The results of the audit are to be summarised by the
auditor in a special comment; the comment is to be
depicted in its full wording in the annual report. With
the audit the auditor also has to determine whether
the regulations of the KAGB as well as the provi-
sions of the Terms of Investment have been com-
plied with during the management of the Fund. The
auditor has to submit the report on the audit of the
Fund to BaFin.

20th PAYMENTS TO INVESTORS / DISTRIBUTION OF
REPORTS AND OTHER INFORMATION

By the commissioning of the custodian, it is ensured
that the investors receive the distributions and that
units will be taken back.

The most recent annual report and, where applica-
ble, the semi-annual report, the current Prospectus
with the current version of the Terms of Investment,
as well as the Key Investor Information Document
are available from the management company or the
custodian and at  www.lupusalpha.de or
www.fundinfo.com.

Further information may be obtained from the man-
agement company. The contact is the Service Center,
telephone: 0049 69 365058-7000.

21st FURTHER INVESTMENT FUNDS MANAGED BY
THE MANAGEMENT COMPANY

The management company also manages the fol-
lowing funds, which are not covered by this Pro-
spectus:

Investment Fund pursuant to the UCITS Directive:

= LaTullius Absolute Return Europe

=  Lupus alpha CLO High Quality Invest
=  Lupus alpha CLO High Yield Invest

=  Lupus alpha Dividend Champions

=  Lupus alpha Dynamic Return

=  Lupus alpha Selective Growth



»  Lupus alpha Sustainable Return
=  Lupus alpha Smaller Pan European Champions
=  Lupus alpha Volatility Risk-Premium

As well as all sub-funds of the Lupus alpha Fonds
umbrella fund:

Lupus alpha All Opportunities Fund
Lupus alpha Global Convertible Bonds
Lupus alpha Micro Champions

Lupus alpha Smaller Euro Champions
Lupus alpha Smaller German Champions

The management company also manages 9 domestic
special AlFs.

22nd Right of revocation with the purchase of out-
side of the constant business premises

IF the purchase of units in open-ended investment
funds is concluded owing to oral negotiations out-
side of the constant business premises of the party,
which sells the units or which acted as an interme-
diary in the sale, then the buyer is entitled to revoke
his purchase declaration in writing and without stat-
ing any reasons within a deadline of two weeks (e.g.,
letter, fax, e-mail). The right of revocation shall also
exist if the party, which sells the units or which acted
as an intermediary in the sale, has no constant busi-
ness premises.

The deadline for the revocation shall only begin to
run when the copy of the application for the conclu-
sion of the contract has been handed over to the
buyer or a purchase settlement has been sent to him
and this includes instructions regarding the right of
revocation, which satisfies the requirements of §
360 Para. 1 BGB [German Civil Code]. In order to ad-
here to the deadline, the timely sending of the revo-
cation is sufficient. If the start of the deadline is dis-
puted the seller will bear the burden of proof. The
revocation shall be declared in writing, stating the
person of the declarant including his/her signature,
whereby a statement of reasons is not required.

The revocation is to be sent to

Lupus alpha Investment GmbH
Speicherstrafie 49-51

D-60327 Frankfurt am Main, Germany
Fax: +49 69 365058-8700

E-Mail: info@lupusalpha.de

A right of revocation shall not exist if the seller
proves that either the buyer is not a consumer within
the meaning of § 13 BGB or he has visited the buyer
for the negotiations, which led to the purchase of the
units, owing to a prior order pursuant to § 55 Para. 1
of the German Trade Regulations.

If the revocation is carried out effectively and if the
buyer has already made payments, then the paid
charges and an amount is to be paid out to him by
the management company, if applicable, step-by-
step against re-assignment of the acquired units,
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which corresponds with the value of the paid units
on the days after the receipt of the declaration of
revocation. The right of revocation cannot be waived.

The aforementioned statements shall apply accord-
ingly with the sale of the units of the Fund by the in-
vestor.

23rd INFORMATION FOR INVESTORS IN THE RE-
PUBLIC OF AUSTRIA

UniCredit Bank Austria AG, with its registered office
at A-1020 Vienna, Rothschildplatz 1, Austria, has as-
sumed the function of the facility in the sense of Art.
92 RL (EU) 2019/1160. KPMG Alpen-Treuhand GmbH
auditing and tax consultancy company, with its reg-
istered office in A-1090 Vienna, Porzellangasse 51,
Austria has assumed the function of tax representa-
tive for the Republic of Austria.

Unit redemption and exchange requests may be filed
at the Austrian facility in the sense of Art. 92 RL (EU)
2019/1160. Redemption prices, any distributions and
other payments intended for unitholders will be paid
out, at their request, through the Austrian paying
agent.

The Prospectus, the Key Investor Information Docu-
ment, the Terms of Investment, and the current an-
nual and semi-annual reports are available free of
charge from the contact point as defined by Art. 92
RL (EU) 2019/1160, as well as from the management
company or at www.lupusalpha.de or
www.fundinfo.com. Net asset value per unit of each
sub-fund, the issue, redemption and exchange
prices, and all other financial information on the
Fund that is available to unitholders at the regis-
tered offices of the Fund, is available from the Aus-
trian contact point as defined by Art. 92 RL (EU)
2019/1160.

24. FURTHER SALES RESTRICTIONS

The issued units of this Fund may only be offered for
purchase or sold in countries, in which such an offer
or such a sale is permitted. Unless the company or
a third-party commissioned by the company has ob-
tained authorisation for public distribution from the
local supervisory authorities and the company pos-
sesses such authorisation, this Prospectus and the
Key Investor Information Document do not consti-
tute a public offer to acquire investment units, and
this Prospectus or the Key Investor Information
Document may not be used for the purpose of such
a public offer.

For distribution purposes, this Prospectus and the
Key Investor Information Document may be used
only by persons who have received express written
consent of the management company (directly or in-
directly through commissioned sales agencies).
Statements or assurances of third-parties, which
are not included in this Prospectus or in the docu-
ments, have not been authorised by the management



company. The documents are publicly available at
the registered office of the management company.

25th GENERAL INFORMATION PERTAINING TO SUB-
CUSTODIANS

The following information was communicated to the
management company by the custodian. The man-
agement company has checked the information for
plausibility. It is, however, dependent on the supply
of the information by the custodian and cannot check
this for accuracy and completeness in detail.

The custodian has assigned the following custodian
tasks:

Custody of the assets of the sub-custodians com-
missioned by Clearstream Banking Frankfurt in ac-
cordance with the enclosed list for the relevant mar-
kets. The central custodians are not included on the
list, as their involvement is stipulated by law in the
respective country. In this respect, these are market
infrastructures and not sub-custodians actively
commissioned by the custodian.

The following conflicts of interest could be derived
from the sub-custodian activity:

The custodian could not determine any conflicts of
interest with regard to the sub-custodians involved.
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26. LIST OF SUB-CUSTODIANS

The custodian has commissioned the sub-custodians listed below:

Country Sub-custodian

Belgium Banque National Belgique Brussels

Euroclear Belgium Brussels
KBC Securities N.N. Brussels
BNP Paribas Securities Services Paris

Denmark VP Securities A/S Copenhagen
Danske Bank A/S Copenhagen

Germany Clearstream Banking Frankfurt

Finland Euroclear Finland Ltd. Helsinki
Nordea Bank Finland Plc. Helsinki

France Euroclear France Paris
BNP Paribas Securities Services Paris

Great Britain Euroclear UK and Ireland Ltd. London
Citibank N.A. London

Hong Kong Hong Kong and Shanghai Banking Corp. Hong Kong

Italy Monte Titoli S.P.A. Milano

Banca Intesa San Paolo S.P.A. Milan

Canada Royal Bank of Canada Toronto
CDS Clearing and Depository Services Inc. Toronto

Luxembourg LuxCSD S.A.

Netherlands Euroclear Nederland Amsterdam
BNP Paribas Securities Services Paris

Norway Verdipapirsentralen VPS Oslo
DNB Markets Custody ASA Oslo

Austria Osterreichische Kontrollbank Wien
Erste Group Bank AG Wien

Sweden Euroclear Sweden AB Stockholm
Skandinaviska Enskilda Banken Stockholm
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Country

Sub-custodian

Switzerland

Six SIS AG Ziirich
UBS AG Ziirich

Spain Iberclear Madrid
Banco Bilbao Vizcaya Argentaria S.A. Madrid
USA Citibank N.A. New York

Depository Trust Company New York
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27. GENERAL TERMS OF INVESTMENT

General Terms of Investment governing the legal re-
lationship between the investors and Lupus alpha
Investment GmbH, Frankfurt (hereinafter the “man-
agement company”) for the Fund managed by the
management company pursuant to the UCITS Di-
rective, which apply only in conjunction with the
“Specific Terms of Investment” established for the
respective UCITS Fund.

§ 1 Basic principles

1. The management company is a UCITS manage-
ment company and is subject to the regulations
of the KAGB.

2. The management company invests the money
deposited with it in its own name for the com-
mon account of the investors in the assets per-
mitted by the KAGB, in accordance with the
principle of risk-spreading, keeping them seg-
regated from its own assets in the form of a
UCITS Fund. Global certificates are issued re-
garding the thus arising rights of the investors.
The object of the UCITS Fund is limited to making
capital investments using the monies invested
in it in accordance with a defined investment
strategy, such investments being managed on a
collective basis; it may not conduct an operating
business or undertake the active entrepreneur-
ial management of the assets held.

3. The legal relationship between the management
company and the investor is oriented to the
General Terms of Investment and the Specific
Terms of Investment of the UCITS Fund and the
KAGB.

§ 2 Custodian

1. The management company appoints a credit in-
stitution as a custodian for the UCITS Fund; the
custodian shall act independently from the
management company and exclusively in the in-
terest of the investors.

2. The tasks and obligations of the custodian are
set down in the custodian contract entered into
with the management company, in accordance
with the KAGB and the Terms of Investment.

3. The custodian may outsource custodian tasks to
another company (sub-custodian) according to
§ 73 KAGB. The Prospectus contains more de-
tailed information in this respect.

4.  The Depositary shall be liable to the UCITS Fund
or the investors for any loss of a financial in-
strument in custody within the meaning of sec-
tion 72(1) no. 1 of the KAGB by the Depositary or
by a sub-custodian to whom the custody of fi-
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nancial instruments has been transferred in ac-
cordance with section 73(1) of the KAGB. The
custodian shall not be liable if it may prove that
the loss is a result of external events, the con-
sequences of which were unavoidable despite
all reasonable countermeasures. Further
claims, which arise from the regulations of the
civil law owing to contracts or illicit acts, shall
remain unaffected hereby. The custodian shall
also be liable towards the UCITS Fund or the in-
vestors for all other losses, which they suffer
due to the fact that the custodian does not fulfil
its obligations according to the regulations of
the KAGB due to negligence or wilful intent. The
liability of the custodian shall remain unaffected
by a possible assignment of the custodian tasks
as provided in Para. 3 Clause 1.

§ 3 Fund management

1. The management company acquires and man-
ages the assets in its own name for the joint ac-
count of the investors with the required exper-
tise, honesty, care and conscientiousness. It
shall act independently from the custodian and
exclusively in the interests of the investors
when performing its tasks.

2. The management company is entitled to acquire
the assets with the money invested by the in-
vestors, to sell said assets again and to invest
the proceeds otherwise; it is further authorised
to carry out all other legal acts arising from the
management of the assets.

3. The management company may neither grant
monetary loans, nor enter into obligations from
a surety or a guarantee contract for the joint ac-
count of the investors; it may not sell any assets
according to § 193, 194 and 196 KAGB, which do
not belong to the UCITS Fund at the time when
the business transaction is concluded. This does
not affect section 197 of the KAGB.

§ 4 Investment principles

The UCITS Fund is invested directly or indirectly ac-
cording to the principle of risk spreading. The man-
agement company should only acquire those assets
for the UCITS Fund from which income and/or
growth may be expected. It shall determine in the
Specific Terms of Investment which assets may be
acquired for the UCITS Fund.

§ 5 Securities

Insofar as the Specific Terms of Investment do not
envisage any further restrictions the management
company may only acquire securities for the account
of the UCITS Fund subject to § 198 KAGB, if



a)

d)

e)

f)

9)

h)

they are admitted for trading on an exchange in
a member-state of the European Union or in an-
other state that is a party to the Agreement on
the European Economic Area or are admitted
for trading or included in another organised
market in one of these states,

they are exclusively admitted for trading on an
exchange outside the member-states of the Eu-
ropean Union or outside the other states that
are parties to the Agreement on the European
Economic Area or are admitted for trading or in-
cluded in another organized market in one of
these states, insofar as the choice of this ex-
change or organized market is approved by the
German Federal Financial Supervisory Author-
ity (Bundesanstalt fiir Finanzdienstleistung-
saufsicht, “BaFin")’,

their admission to trading on a stock exchange
in a member-state of the European Union or in
another state party to the Agreement on the Eu-
ropean Economic Area or their admission to an
organised market or their inclusion in this mar-
ket in a member-state of the European Union or
in another state party to the Agreement on the
European Economic Area must be applied for in
accordance with the terms of issue, provided
that the admission or inclusion of these securi-
ties takes place within one year of their issue,

their authorisation for trading on a stock ex-
change or their authorisation on an organised
market or the inclusion in this market outside of
the member-states or the European Union or
outside of the other contractual states of the
Agreement on the European Economic Area is
to be applied for according to the issue condi-
tions, insofar as the choice of this stock ex-
change or this organised market is authorised
by the Federal Authority and the authorisation
or inclusion of these securities is carried out
within one year after their issue,

they are units, to which the UCITS Fund is enti-
tled with a capital increase from management
company funds,

they are acquired while exercising subscription
rights, which belong to the UCITS Fund,

they are units of closed-end funds that meet the
criteria specified in & 193 (1), Clause 1, no.7
KAGB,
they are financial instruments that meet the cri-
teria stated in § 193 Para. 1 Clause 1 Section 8
KAGB.

The acquisition of securities pursuant to Clause 1 (a)
through (d) may take place only if the conditions
stipulated in § 193 (1), Clause 2 KAGB are also met.
Subscription rights may also be acquired that stem
from securities, which on their part may be acquired
according to this § 5.

' Published at www.bafin.de

2 see footnote 1.
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§ 6 Money market instruments

1.

Insofar as the Specific Terms of Investment do
not envisage any further restrictions, subject to
§ 198 KAGB the management company may ac-
quire instruments for the account of the UCITS
Fund, which are usually traded on the money
market, as well as interest-bearing securities,
which at the time of their acquisition for the
UCITS Fund have a residual term of a maximum
of 397 days, their interest yield according to the
issue conditions will be adjusted in line with the
market regularly during its entire term, at least
however once in 397 days, or their risk profile
corresponds with the risk profile of such secu-
rities (“money market instruments*).

Money market instruments may only be ac-
quired for the UCITS Fund, if they

a) are admitted to an exchange in a member-
state of the European Union or another sig-
natory state to the Agreement on the Euro-
pean Economic Area, or are admitted to, or
included in, an organised market in such a
state,

b) they are exclusively admitted for trading on
an exchange outside the member-states of
the European Union or outside the other
states that are parties to the Agreement on
the European Economic Area or are admit-
ted for trading or included in another or-
ganised market in such a country, insofar
as the choice of this exchange or organised
market is approved by BaFin?,

c) are issued or guaranteed by the European
Union, the federal government, a Fund of
the federal government, a federal state, an-
other member-state or another central
state, regional or local authority or the
Central Bank of a member-state of the Eu-
ropean Union, the European Central Bank
or the European Investment Bank, a third
country or, if this is a federal state, a con-
stituent state of this federal state or of an
international institution under public law, to
which at least one member-state of the Eu-
ropean Union belongs,

d) are issued by a company whose securities
are traded on the markets described under
the letters a) and b),

e) are issued or guaranteed by a credit insti-
tution which is subject to supervision in ac-
cordance with the criteria laid down in Eu-
ropean Union law or by a credit institution
which is subject to and complies with su-
pervisory provisions which, in the opinion
of the supervisory authority, are equivalent
to those laid down in law of European Un-
ion, or


http://www.bafin.de/

f) issued by other issuers and which meet the
requirements of § 194(1) Clause 1 Section 6
KAGB.

2. Money market instruments within the meaning
of paragraph 1 may only be acquired if they meet
the respective requirements of § 194 (2) and (3)
KAGB.

§ 7 Bank balances

The management company may hold bank balances
for the account of the UCITS Fund that have a maxi-
mum term of twelve months. The credit balances to
be held in escrow accounts may be held at a credit
institution with its registered office in a member-
state of the European Union or another state party
to the Agreement on the European Economic Area;
the credit balances may also be held at a credit in-
stitution with its registered office in a third country
whose supervisory provisions are equivalent to
those law of European Union in the opinion of the
Federal Financial Supervisory Authority. Insofar as
not otherwise determined in the Specific Terms of
Investment, the bank balances may also be denomi-
nated in foreign currency.

§ 8 Investment units

1. Insofar as not otherwise stipulated in the Spe-
cific Terms of Investment, the management
company may acquire units in investment funds
for the account of the UCITS Fund pursuant to
the Directive 2009/65/EC (UCITS). Units in other
domestic funds and investment joint stock cor-
porations with variable capital as well as units
in open-ended EU-AIFs and foreign open-ended
AlFs, may be acquired if they meet the require-
ments of § 196 Para. 1 Clause 2 KAGB.

2. The management company may only acquire
units in domestic investment funds and invest-
ment stock corporations with variable capital, in
EU UCITS, in open-ended EU AlFs and in foreign
open-ended AlFs if, under the terms of invest-
ment or the articles of association of the man-
agement company, the investment stock corpo-
ration with variable capital, the EU investment
fund, the EU management company, the foreign
AIF or the foreign AIF management company, a
total of no more than 10 per cent of the value of
its assets may be invested in units in other do-
mestic investment funds, investment stock cor-
porations with variable capital, open-ended EU
investment funds or foreign open-ended AlFs.

§ 9 Derivatives

1. Unless otherwise stipulated in the Specific
Terms of Investment, the management company
may use derivatives pursuant to § 197 (1) Clause
1 KAGB and financial instruments with a deriva-
tive component pursuant to § 197 (1) Clause 2
KAGB as part of the management of the UCITS
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Fund. It may - in line with the type and the scope
of the used derivatives and financial instru-
ments with a derivative component - either ap-
ply the simple or the qualified approach to de-
termine the capacity utilisation of the market
risk limit fixed according to § 197 Para. 2 KAGB
for the use of derivatives and financial instru-
ments with a derivative component within the
meaning of the “Regulation governing risk man-
agement and risk measurement with the use of
derivatives, securities-loans and repurchase
agreements in investment funds according to
the German Capital Investment Code” (Deri-
vateV) issued pursuant to § 197 Para. 3 KAGB;
more specific details are regulated in the Pro-
spectus.

Insofar as the management company applies
the simple approach, it may, as a rule, only use
basic forms of derivatives and financial instru-
ments with a derivative component or combina-
tion of these derivatives, financial instruments
with a derivative component as well as under-
lying assets that are admissible pursuant to §
197 Para. 1 Clause 1 KAGB in the UCITS Fund.
Complex derivatives with underlying assets that
are admissible pursuant to § 197 Para. 1 Clause
1 KAGB may only be used in a negligible share.
The offset amount of the UCITS Fund for the
market risk that is to be determined according
to § 16 DerivateV may at no time exceed the
value of the Fund.

Basic forms of derivatives are:

a) Futures contracts on the underlying assets
according to Section 197 Para. 1 KAGB with
the exception of investment units according
to Section 196 KAGB;

b) Options or warrants on the underlying as-
sets according to & 197 Para. 1 KAGB with
the exception of investment units according
to § 196 KAGB and on futures contracts ac-
cording to lit. a) if they feature the following
properties:

aa) an exercising of an option is either pos-
sible during the entire term or at the end of
the term and

bb) at the time when it is exercised the op-
tion value depends on a straight-line basis
on the positive or negative difference be-
tween the basic price and the market price
of the underlying asset and becomes nil if
the difference has the other algebraic sign;

c) Interest rate swaps, currency swaps and
cross-currency swaps;

d) Options on swaps according to lit. ) if they
feature the properties described in lit. b)
under lit. aa) and bb) (swaptions);



e) Credit Default Swaps, which refer to an in-
dividual underlying asset (Single Name
Credit Default Swaps);

f) Total Return Swaps, with which all income
and fluctuations in value of an underlying
assets according to § 197 Para. 1 KAGB are
exchanged for an agreed premium.

3. Insofar as the management company applies
the qualified approach it may - subject to a suit-
able risk management system - invest in all fi-
nancial instruments with a derivative compo-
nent or derivatives that have been derived from
an underlying asset that is admissible pursuant
to § 197 Para. 1 Clause 1 KAGB.

The potential risk amount for the market risk
(“risk amount”) that is to be allocated to the
UCITS Fund may hereby at no time exceed twice
the potential risk amount for the market risk of
the associated comparable asset pursuant to §
9 DerivateV. Alternatively, the risk amount may
at no time exceed 20 per cent of the value of the
UCITS Fund.

4. Under no circumstances may the management
company, in conducting these transactions, de-
viate from the investment principles and limits
stated in the Terms of Investment or in the Pro-
spectus.

5. The management company will use derivatives
and financial instruments with a derivative
component for the purpose of hedging the effi-
cient portfolio control and for the generation of
additional income if and insofar as it considers
this necessary in the interest of the investors.

6. When determining the market risk limit for the
use of derivatives and financial instruments
with a derivative component, the management
company may switch between the simple and
the qualified approach in accordance with § 6
Clause 3 of the Derivatives Regulation. The shift
does not require the approval of the Federal Au-
thority, the management company must, how-
ever, report the shift to the Federal Authority
without delay and to announce it in the next
semi-annual or annual report.

7. With the use of derivatives and financial instru-
ments with a derivative component the man-
agement company will comply with the Deri-
vateV.

§ 10 Other investment instruments

Insofar as not otherwise determined in the Specific
Terms of Investment the Company can invest up to
10 per cent of the value of the UCITS Fund in other
investment instruments pursuant to Section 198
KAGB for the account of the UCITS Fund.
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§ 11 Issuing limits and investment limits

1.

With the management the management com-
pany has to comply with the limits and re-
strictions stipulated in the KAGB, in the Deri-
vateV and in the Terms of Investment.

Securities and money market instruments in-
cluding the securities purchased and money
market instruments of the same issuer may be
acquired up to 5 per cent of the value of the
UCITS Fund; however up to 10 per cent of the
value of the UCITS Fund may be invested in
these assets if this is envisaged in the Specific
Terms of Investment and the total value of the
securities and money market instruments of
these issuers do not exceed 40 per cent of the
value of the UCITS Fund. Issuers of securities
and money market instruments shall also be
taken into account within the limits set forth in
Clause 1if the securities and money market in-
struments issued by them are acquired indi-
rectly through other securities included in the
UCITS in relation to their performance.

The management company may invest in bonds,
bonded loans and money market instruments,
which have been issued or guaranteed by the
federal government, a country, the European
Union, a member-state of the European Union
or its regional authorities, another contractual
state of the Agreement on the European Eco-
nomic Area, a third country or by an interna-
tional organisation, which at least one member-
state of the European Union belongs to, respec-
tively up to 35 per cent of the value of the UCITS
Fund.

The management company may respectively in-
vest up to 25 per cent of the value of the UCITS
Fund in mortgage bonds (Pfandbrief) and mu-
nicipal bonds as well as bonds that have been
issued by credit institutions with registered of-
fices in a member-state of the European Union
or in another contractual state of the Agree-
ment on the European Economic Area, if the
credit institutions are subject to special public
supervision on the basis of statutory regula-
tions for the protection of the bearers of these
bonds and if the funds borrowed with the issue
of the bonds are invested in assets in accord-
ance with statutory regulations that during the
entire term of the bonds sufficiently cover the
liabilities arising from these and which, in case
of a default of the issuer, are primarily deter-
mined for due repayments and payment of in-
terest. If the management company invests
more than 5 per cent of the value of the UCITS
Fund in bonds of the same issuer according to
Clause 1, then the total value of these bonds may
not exceed 80 per cent of the value of the UCITS
Fund.



The limit in Paragraph 3 may be exceeded for
securities and money market instruments of the
same issuer according to § 206 Para. 2 KAGB if
this is envisaged by the Specific Terms of In-
vestment by stipulating the relevant issuers. In
these cases, the securities and money market
instruments held for the account of the UCITS
Fund must stem from at least six different is-
sues, whereby no more than 30 per cent of the
value of the UCITS Fund may be held in one is-
sue.

The management company may invest no more
than 20 per cent of the value of the UCITS fund
in bank assets at the same credit institution, in
accordance with § 195 KAGB.

The management company has to ensure that a
combination of

a) securities or money market instruments,
which are issued by the same institution,

b) deposits at this institution and

c) attributable amounts for the counterparty
risk of the transactions conducted with this
institution,

do not exceed 20 per cent of the value of the
UCITS Fund. Clause 1 shall apply to the issuers
and guarantors named in Paragraph 3 and 4 on
the condition that the management company
has ensured that a combination of the assets
and offset amounts stated in Clause 1 do not ex-
ceed 35 per cent of the value of the UCITS Fund.
The respective individual upper limits shall re-
main unaffected in both cases.

The bonds, bonded loans and money market in-
struments stated in Paragraph 3 and 4 will not
be taken into consideration with the application
of the limits of 40 per cent stated in Paragraph
2. The limits stated in Paragraphs 2 to 4 and
Paragraphs 6 to 7 may not be accumulated in
deviation from the regulation in Paragraph 7.

The management company may only invest up
to 20 per cent of the value of the UCITS Fund in
units in one single investment Fund according
to § 196 Para. 1 KAGB. The management com-
pany may only invest a total of up to 30 per cent
of the value of the UCITS Fund in units in invest-
ment funds according to § 196 Para. 1 Clause 2
KAGB. The management company may acquire
no more than 25 per cent of the issued units of
another open-ended domestic, EU or foreign in-
vestment Fund that, in accordance with the
principle of risk spreading, is invested for the
account of the UCITS fund in assets within the
meaning of § 192 to 198 KAGB.

§ 12 Merger

According to § 181 to 191 KAGB the management
company may
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a) assign all assets and liabilities of this UCITS
Fund to another existing or a new UCITS
Fund founded hereby or an EU-UCITS or a
UCITS investment joint stock corporation
with variable capital;

b) admit all assets and liabilities of another
open-ended public investment Fund to this
UCITS Fund.

The merger shall require the approval of the re-
spective supervisory authority. The details of
the procedure may be derived from § 182 to 191
KAGB.

The UCITS Fund may only be merged with a pub-
licinvestment Fund that is not a UCITS if the ab-
sorbing or newly founded investment Fund con-
tinues to be a UCITS. Mergers of an EU-UCITS
with the UCITS fund may additionally be carried
out pursuant to the stipulations of § 2 Para. 1 lit.
p Subclause iii of Directive 2009/65/EC.

§ 13 Securities lending

1.

The Company may grant a securities loan that is
terminable at all times to a securities borrower
against a remuneration that is suitable for the
market after transfer of sufficient collateral
pursuant to Section 200 Para. 2 KAGB for the
account of the UCITS Fund. The market value of
the securities to be assigned may, together with
the market value of the securities already as-
signed as a securities loan on behalf of the
UCITS fund to the same securities borrower, in-
cluding companies belonging to the group
within the meaning of § 290 of the German Com-
mercial Code (HGB), not exceed 10 per cent of
the value of the UCITS Fund.

If collateral for the assigned securities is pro-
vided in bank balances by the securities bor-
rower, such balances must be maintained on
escrow accounts pursuant to § 200 Para. 2
Clause 3 Section 1 KAGB. Alternatively, the
management company may take advantage of
the possibility to invest these balances in the
currency of the balance in the following assets:

a) in bonds, which feature a high quality and
which have been issued by the federal gov-
ernment, a country, the European Union, a
member-state of the European Union or a
regional authority, another contractual
state of the Agreement on the European
Economic Area or a third country,

b) in money market funds with a short-term
structure in line with the guidelines issued
by the Federal Authority based on § 4 Para.
2 KAGB or

c) A reverse repurchase transaction with a
credit institution that guarantees the return
of the accrued balance at any time.



The UCITS Fund is entitled to the income from
the investment of the collateral.

The management company may also use a sys-
tem organised by a securities clearing and de-
posit bank for the brokerage and settlement of
securities loans that deviates from the require-
ments under Section 200 (1) Clause 3 KAGB if
the right of termination at any time pursuant to
subsection 1is not deviated from.

Insofar as not otherwise determined in the Spe-
cific Terms of Investment the management
company may also grant securities loans with
regard to money market instruments and in-
vestment units insofar as these assets may be
acquired for the UCITS Fund. The regulations of
Paragraphs 1 to 3 shall apply accordingly her-
eto.

§ 14 Repurchase agreements

1.

The management company may enter into secu-
rities repurchase agreements within the mean-
ing of § 340b (2) of the German Commercial
Code (Handelsgesetzbuch) with credit institu-
tions or financial services institutions for the
account of the UCITS Fund on the basis of stand-
ardised framework agreements.

The object of repurchase agreements must be
securities, which may be acquired for the UCITS
Fund according to the Terms of Investment.

The repurchase agreements shall have a maxi-
mum term of 12 months.

Unless the Specific Terms provide otherwise,
the management company may also conclude
repurchase agreements in relation to money
market instruments and investment Fund units,
insofar as the UCITS Fund is permitted to ac-
quire these assets. The regulations of Para-
graphs 1to 3 shall apply accordingly hereto.

§ 15 Borrowing of loans

The management company may borrow short-term
loans up to the amount of 10 per cent of the value of
the UCITS Fund for the joint account of the investors
if the conditions for the borrowing of the loan are
customary for the market and the custodian ap-
proves the borrowing of the loan.

§ 16 Units

1.

The units of the UCITS Fund shall be bearer units
and shall be certificated in unit certificates or
issued as electronic unit certificates.

The units may have various design features, in
particular with regard to the use of the income,
the front load, the redemption discount, the cur-
rency of the unit value, the management fee, the
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minimum investment amount or a combination
of these features (unit classes). The details are
stipulated in the Specific Terms of Investment.

The units are transferable insofar as not other-
wise regulated in the Specific Terms of Invest-
ment. With the transfer of a unit the rights se-
curitised in this unit shall pass. The holder of the
unit shall in any case be deemed the beneficiary
towards the management company.

The rights of the investors or the rights of the
investors of a unit class will be securitised in a
global certificate. It shall at least bear the hand-
written or reproduced signatures of the man-
agement company and the custodian.

The claim for individual securitisation is ex-
cluded.

§ 17 Issue and redemption of units, suspension of the
redemption

1.

The number of issued units is principally not
limited. The management company reserves the
right to temporarily suspend or fully discontinue
the issue of units.

The units may be acquired from the manage-
ment company, the custodian or by intermediary
acts of third-parties. The Specific Terms of In-
vestment may envisage that units may only be
acquired and held by certain investors.

The investors may request the redemption of
the units from the management company. The
management company is obligated to take the
units back at the respective applicable redemp-
tion price for the account of the UCITS Fund. The
redemption body is the custodian.

However, the management company reserves
the right to suspend the redemption of the units
pursuant to § 98 Para. 2 KAGB in case of excep-
tional circumstances, which allow a suspension
to appear necessary by taking the interests of
the investors into consideration.

The management company has to inform the in-
vestors by an announcement in the German
Federal Gazette (Bundesanzeiger) and addition-
ally in a business or daily newspaper with a suf-
ficient circulation or in the electronic infor-
mation media designated in the Prospectus
about the suspension pursuant to Paragraph 4
and the re-commencement of the redemption.
The investors are to be informed about the sus-
pension and recommencement of the redemp-
tion of the units without delay after the an-
nouncement in the German Federal Gazette
(Bundesanzeiger) by means of a permanent
data carrier.



§ 18 Issue and redemption price

1.

Unless otherwise specified in the Specific
Terms of Investment, the following shall be
used for calculation purposes the Issue and re-
demption price of the units the market values of
the assets belonging to the UCITS Fund minus
the borrowed loans and other liabilities (net as-
set value) will be determined and divided by the
number of units in circulation (“unit value”). If,
pursuant to § 16 Para. 2 different unit classes
are introduced for the UCITS Fund the unit value
as well as the issue and redemption price are to
be determined separately for each unit class.

Valuation of the assets shall be carried out pur-
suant to § 168 and 169 KAGB and the German Or-
dinance on Capital Investment, Accounting and
Valuation (KARBV).

The issue price corresponds with the unit value
in the UCITS Fund, if applicable, plus a front load
that is to be fixed in the Specific Terms of In-
vestment pursuant to § 165 Para. 2 Number 8
KAGB. The redemption price corresponds with
the unit value of the UCITS Fund, if applicable,
minus a redemption discount that is to be fixed
in the Specific Terms of Investment pursuant to
§ 165 Para. 2 Number 8 KAGB.

The settlement key date for unit call orders and
redemption orders shall be no later than the
valuation day following the receipt of the unit
call order or redemption order, unless other-
wise stipulated in the Specific Terms of Invest-
ment.

The Issue and redemption price will be deter-
mined each stock exchange trading day. Insofar
as not otherwise determined in the Specific
Terms of Investment, the management company
and the custodian may refrain from a determi-
nation of the value on statutory public holidays,
which are stock exchange trading days, as well
as on 24 and 31 December of each year; more
specific details are regulated in the Prospectus.

§19 Costs

The expenses and the payments to which the man-

agement company, the custodian and third-parties
are entitled, which may be charged to the UCITS
Fund, are stated in the Specific Terms of Investment.
For payments within the meaning of Clause 1, it is
additionally to be stated in the Specific Terms of In-
vestment according to which method, in what
amount, and on the basis of which calculation they
are to be paid.

§ 20 Accounting

1.

By no later than four months after the close of
the fiscal year of the UCITS Fund the manage-
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ment company will publish an annual report in-
cluding an income and expenses statement pur-
suant to § 101 Para. 1, 2 and 4 KAGB.

By no later than two months after the middle of
the fiscal year the management company shall
publish a semi-annual report pursuant to § 103
KAGB.

If the right to manage the UCITS Fund is as-
signed to another management company during
the fiscal year or the UCITS Fund is merged with
another UCITS Fund, a UCITS-investment joint
stock corporation with variable capital or an
EU-UCITS during the fiscal year then the man-
agement company has to draw up an interim re-
port on the assignment key date, which meets
the requirements from an annual report pursu-
ant to Paragraph 1.

If the UCITS fund is wound up, the custodian
must draw up a winding-up report annually as
well as on the day on which the winding-up is
completed; it is subject to the same require-
ments as an annual report pursuant to Para-
graph 1.

The reports are available at the management
company and the custodian and further bodies
that are to be stated in the Prospectus and in the
Key Investor Information Document; they will
further be published in the German Federal Ga-
zette (Bundesanzeiger).

§ 21 Termination and winding-up of the UCITS Fund

1.

The management company may terminate the
management of the UCITS fund with a notice pe-
riod of at least six months by announcing such
in the German Federal Gazette (Bundesanzei-
ger) and, in addition, in the annual report or
semi-annual report. Investors are to be in-
formed of a termination announced under
Clause 1 without delay via a durable data me-
dium.

When the termination becomes effective the
right of the management company to manage
the UCITS Fund shall lapse. In this case, the
UCITS fund of the right of disposal over the
UCITS fund shall pass to the custodian, which
will wind it up and to distribute the proceeds to
the investors. For the winding-up period, the
custodian is entitled to a fee for the winding-up
period as well as to reimbursement of its ex-
penses related to the winding-up. With the ap-
proval of the Federal Authority the custodian
may refrain from the winding-up and distribu-
tion and assign the management of the UCITS
Fund to another management company accord-
ing to the previous Terms of Investment.



The management company must draw up a dis-
solution report on the day on which its manage-
ment right lapses, in accordance with § 99
KAGB. Such a report shall meet the require-
ments of an annual report as stated in § 20 Para.
1.

§ 22 Change of management company and custodian

1.

The management company may transfer the
right to manage the UCITS Fund and dispose
over its assets to another investment manage-
ment company. The transfer requires prior ap-
proval from BaFin.

The approved transfer shall be announced in the
German Federal Gazette (Bundesanzeiger) and
also in the annual report or semi-annual report
as well as in the electronic information media
specified in this Prospectus. The transfer shall
take effect at the earliest three months after its
publication in the German Federal Gazette
(Bundesanzeiger).

The management company may change the cus-
todian for the UCITS Fund. The change shall re-
quire the approval of the Federal Authority.

§ 23 Changes to the Terms of Investment

1.

The management company may change the
Terms of Investment.

Changes to the Terms of Investment shall re-
quire the prior approval of the BaFin.

All envisaged changes will be announced in the
German Federal Gazette (Bundesanzeiger) and,
in addition, in a business or daily newspaper
with a sufficient circulation or in the electronic
information media designated in the Prospec-
tus. In a publication according to Clause 1 refer-
ence is to be made to the envisaged changes
and their entry into force. In the event of
changes to charges within the meaning of § 162
Para. 2 Number 11 KAGB, changes to the invest-
ment principles of the UCITS Fund within the
meaning of § 163 Para. 3 KAGB or changes with
regard to essential investor rights the investors
are, at the same time as with the announcement
according to Clause 1, to be sent the essential
contents of the envisaged changes to the Terms
of Investment and their background as well as
information about their rights according to § 163
Para. 3 KAGB in a comprehensible manner by
means of a permanent data carrier pursuant to
§ 163 Para. 4 KAGB. In the event of changes to
the previous investment principles, investors
must also be informed of their rights under §
163(3) KAGB.

The changes shall come into force on the day
after their announcement in the German Fed-
eral Gazette (Bundesanzeiger) at the earliest, in
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the event of changes to the charges and the in-
vestment principles, however, not before the
expiry of three months after the corresponding
announcement.

§ 24 Place of performance

The place of performance is the registered seat of
the management company.

§ 25 Dispute resolution procedure

The management company undertakes to participate
in dispute resolution proceedings before a con-
sumer arbitration board. In the event of disputes,
consumers may contact the official consumer arbi-
tration board by the Federal Financial Supervisory
Authority  (Schlichtungsstelle bei der BaFin,
Graurheindorfer  Strafle 108, 53117 Bonn,
www.bafin.de/schlichtungsstelle).



28. SPECIAL TERMS OF INVESTMENT

Specific Terms of Investment regulating the legal re-
lationship between the investors and Lupus alpha
Investment GmbH, Frankfurt am Main, Germany (the
“management company”) for the Fund managed by
the management company pursuant to the UCITS Di-
rective

Lupus alpha Sustainable Convertible Bonds,

which only apply in conjunction with the “General
Terms of Investment” implemented by the manage-
ment company for this Fund.

INVESTMENT PRINCIPLES AND
INVESTMENT LIMITS
§1
Assets

The management company may acquire the follow-
ing assets for the UCITS Fund:

1. Securities pursuant to § 5 of the General
Terms of Investment,

2. Money market instruments pursuant to § 6 of
the General Terms of Investment,

3. Bank balances pursuant to §7 of the General
Terms of Investment,

4. Investment units pursuant to § 8 of the Gen-
eral Terms of Investment,

5. Derivatives pursuant to § 9 of the General
Terms of Investment,

6. Other investment instruments pursuant to
§ 10 of the General Terms of Investment.

§2
Investment limits

1. The UCITS fund may invest its assets entirely in
securities pursuant to Section 1 (1). The securi-
ties taken under repurchase agreements shall
be counted towards the investment limits of
section 206 (1) to (3) KAGB.

2. At least 51 per cent of the value of the UCITS
Fund must be invested in convertible bonds with
sustainable characteristics as per Article 2(17)
of Regulation (EU) 2019/2088 (SFDR) or in ac-
cordance with Article 3 of Regulation (EU)
2020/852 (EU Taxonomy). Article 3 of Regulation
(EU) 2020/852 (“EU Taxonomy”). Convertibles,
exchangeable bonds, mandatory convertible
bonds and option bonds (whose options relate
to securities) also continue to qualify as con-
vertible bonds.

3.  The UCITS Fund will exclude all assets that are
subject to the relevant exclusions (in their cur-
rent version) pursuant to Regulation (EU)
2020/1818 Article 12(1)(a) to (g) (“PAB criteria”)
as part of a negative screening process.
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4. At least 80 per cent of the Fund's value is also
invested in securities and money market instru-
ments that meet environmental/social criteria
through the following exclusions:

a. Revenue from energy production from coal-fired
power plants > 0%

b. Revenue from the production and distribution of
nuclear power > 0%

c. Revenue from products and services for the nu-
clear power industry > 3%

d. Revenue from uranium mining > 0%

e. Revenue from conventional oil and gas extrac-
tion methods > 5%

f. Revenue from unconventional oil and gas extrac-
tion methods > 0%

g. Revenue from services and the production of
equipment for oil and gas exploration and extraction
>5%

h. Revenue from energy production from oil and gas
>0%

i. Revenue from activities involving genetic manipu-
lation of plants, food, etc. > 5%

j- Very serious, ongoing controversies for which the
company is directly responsible

k. Very serious, partially resolved controversies for
which the company is directly responsible

L. Violations of international anti-corruption conven-
tions and inadequate response/follow-up by the
company

m. Activities related to nuclear weapons

n. Revenue from the production of military goods and
related services > 5%

o. Revenue from the production or sale of firearms
and ammunition for civilian use > 5%

p- Revenue from the production of alcohol > 5%

g- Revenue from the distribution of alcohol > 33%

r. Revenue from the distribution of tobacco > 33%

s. Animal testing for non-medical purposes (no tol-
erance limit)

t. Commercial/industrial (mass) animal husbandry
for the purpose of food production (no tolerance
Llimit)

u. Production of fur (no tolerance limit)

v. Revenue from the production or distribution of
products and services with pornographic content >
3%

w. Production or development of abortion-related
products (no tolerance limit)

x. Stem cell research using human embryos (no tol-
erance limit).

y. Revenue through gambling > 5%

5.  Up to 49 per cent of the value of the assets of
the UCITS may be held in money-market instru-
ments, in accordance with § 6 of the General
Terms of Investment. The money market instru-
ments purchased are to be offset against the in-
vestment limits of § 206 Para. 1to 3 KAGB.

6. Securities and money market instruments of
the same issuer may be acquired in excess of 5
per cent up to 10 per cent of the value of the



UCITS Fund if the total value of the securities
and money market instruments of these issuers
does not exceed 40 per cent of the value of the
UCITS Fund.

The management company may invest in secu-
rities of the following issuers:

The Federal Republic of Germany
The federal states:

- Baden-Wiirttemberg

- Bavaria

- Berlin

- Brandenburg

- Bremen

- Hamburg

- Hesse

- Mecklenburg-Western Pomerania
- Lower Saxony

- North-Rhine Westphalia

- Rhineland-Palatinate

- Saarland

- Saxony

- Saxony-Anhalt

- Schleswig-Holstein

- Thuringia

e European Union
e As EU Member States:
- Belgium
-  Bulgaria
- Denmark
-  Estonia
- Finland
- France
-  Greece
- The Republic of Ireland
- ltaly
- Croatia
- Latvia
- Lithuania
- Malta
- Poland
- Luxembourg
- Netherlands
- Austria
- Portugal
- Sweden
- Slovakia
- Slovenia
- Spain
- Czech Republic
- Hungary
- Republic of Cyprus
- Romania

e As contractual states of the Agreement on
the European Economic Area:
- lceland
- Liechtenstein
- Norway

e  Other member-states of the Organisation
for Economic Cooperation and Develop-
ment that are not members of the EEA:

- Australia

- Japan

- Canada

- South Korea

- Mexico

- New Zealand

- Switzerland

- Turkey

- United States of America

- Chile

- lIsrael

- United Kingdom of Great Britain and
Northern Ireland

respectively invest more than 35 per cent of the
value of the UCITS Fund.

Up to 20 per cent of the value of the assets of
the UCITS may be held in bank balances, in ac-
cordance with § 7 Clause 1 of the General Terms
of Investment.

Up to 10 per cent of the value of the assets of the
UCITS may be held in investment units in ac-
cordance with § 8 of the General Terms of In-
vestment. The investment units purchased are
to be offset against the investment limits of §
207 and 210 Para. 3 KAGB.

UNIT CLASSES
§3

Unit classes

Unit classes within the meaning of § 16 para. 2
of the “General Terms and Conditions of Invest-
ment” may be established for the UCITS Fund
which differ with regard to income allocation,
issue premium, minimum investment amount,
management fee or a combination of these fea-
tures.

Unit classes may be established at any time at
the discretion of the management company. The
unit value shall be calculated separately for
each unit class by allocating the costs of estab-
lishing new unit classes, the distributions (in-
cluding any taxes to be paid out of the Fund as-
sets) and the management fee attributable to a
specific unit class, including income equalisa-
tion where applicable, and exclusively to that
unit class.

The unit classes existing in each case shall be
listed individually both in the Prospectus and in
the annual and semi-annual reports. Charac-
teristic features of the unit classes (income al-
location, currency of the unit value, front load,
management fee, custodian fee, minimum in-
vestment amount or a combination of these fea-
tures) are described in detail in the Prospectus
and in the annual and semi-annual reports.



UNITS, ISSUE PRICE, REDEMPTION PRICE, RE-
DEMPTION OF UNITS AND CHARGES

§4
Units

The investors participate in the respective assets of
the UCITS fund as co-owners according to fractions
in the amount of their units.

§5
Issue and redemption price

1. The front load is up to 4 per cent of the unit
value. The management company is free to
charge a lower issue premium for the UCITS
Fund or for one or more unit classes or to re-
frain from charging an issue premium.

2. A redemption discount is not charged.

§6
Charges

1. The management company shall receive an an-
nual fee for managing the UCITS Fund in an
amount of up to 1.35 per cent of the average net
asset value of the UCITS Fund in the accounting
period, calculated in each case from end-of-
month values. The remuneration shall be
charged monthly on a pro rata basis. The man-
agement company shall be free to charge a
lower remuneration for the UCITS Fund or for
one or more unit classes or to refrain from
charging a remuneration. The management
company shall state the management fee
charged for each unit class in the Prospectus,
the annual report and the semi-annual report.

2. The management company shall charge the
charges incurred by external service providers
in the management of derivative transactions,
the reporting of derivative transactions and the
management of collateral for these transac-
tions to the UCITS Fund. In addition, the charges
from the regulation of non-exchange-traded
derivatives, from the requirements of the cen-
tral counterparties and the reports to trade re-
positories may also be charged directly to the
UCITS Fund (so-called EMIR charges, resulting
from EU Regulation 648/2012). The above
charges are not covered by the management
fee. In this case, the external service providers
together receive remuneration of up to 0.05 per
cent p.a. of the average value of the UCITS Fund,
calculated from the values at the end of each
month. The management company shall have
the discretion to refrain from charging remu-
neration in whole or in part.

3. The custodian shall receive an annual fee for its
services in an amount of up to 0.05 per cent of
the average net asset value of the UCITS Fund
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during the accounting period, calculated from
the end-of-month values (but at least EUR
20,000 p.a.). The remuneration shall be charged
monthly on a pro rata basis.

The amount withdrawn annually from the UCITS
fund in accordance with Clauses 1 and 3 above
as remuneration, and in accordance with 5 n) as
reimbursement of expenses, may amount in to-
tal to up to 1.53 per cent of the average net asset
value of the UCITS Fund in the settlement pe-
riod, calculated from the values at the end of
each month.

Besides the aforementioned remuneration, the
following expenses shall be charged to the
UCITS Fund:

a) customary bank securities account and ac-
count fees, if applicable, including the cus-
tomary bank charges for the safekeeping of
foreign assets overseas;

b) costs of printing and dispatching sales doc-
umentation to investors as stipulated by
law: annual and semi-annual reports, Pro-
spectus, Key Investor Information Docu-
ment;

c) costs of publishing annual and semi-annual
reports, issue and redemption prices and, if
applicable, distributions or reinvestments,
and the dissolution report;

d) costs of preparation using a contractually
or legally stipulated, durable data medium,
except for information on mergers of in-
vestment assets and information on
measures taken in reaction to breaches of
investment limits or calculation errors with
the unit valuation;

e) costs for the audit of the UCITS Fund by the
auditor of UCITS fund’'s financial state-
ments;

f)  costs for the publication of the taxation ba-
ses and the certificate that the tax-related
details were determined according to the
rules of German tax law;

g) The costs of the assertion and enforcement
by the management company of legal
claims for the account of the UCITS Fund
and of defence by the management com-
pany against claims made against the man-
agement company to the detriment of the
UCITS Fund;

h) fees and charges, which are charged by
state bodies with regard to the UCITS Fund;

i) costs for legal and tax advice with regard
to the UCITS fund;



j) charges as well as all charges, which may
be incurred with the acquisition and/or the
use or naming of a comparable benchmark
or financial index;

k) charges for the commissioning of voting
right authorized agents;

) costs for the analysis of the investment
success of the UCITS Fund by third-parties;

m) charges for the provision of analytical ma-
terial or services by third-parties in rela-
tion to one or more financial instruments or
other assets or in relation to the issuers or
potential issuers of financial instruments
or closely related to a particular industry or
market up to an amount of 0.08 per cent p.a.
of the average net asset value of the UCITS
fund during the accounting period calcu-
lated from the values at the end of each
month.

n) Costs incurred in connection with the ac-
quisition and disposal of assets (transac-
tion costs);

o) Taxes, in particular, value added tax, in-
curred in connection with the expenses
mentioned in letters a) to n) above and to
be reimbursed by the Fund.

In addition to the aforementioned fees and ex-
penses, costs arising in connection with the ac-
quisition and disposal of assets shall be
charged to the UCITS Fund.

In its annual and semi-annual reports, the man-
agement company must disclose the amount of
the front-end and redemption fees charged to
the UCITS fund for the reporting period for the
acquisition and redemption of units and shares
as defined by Section 196 KAGB. When acquiring
units or shares that are managed directly or in-
directly by the company itself or by another
company with which the company is linked by a
substantial direct or indirect holding, the com-
pany or the other company is not responsible
for the acquisition and redemption Calculate
entry and exit charges. The management com-
pany shall disclose in the annual report and in
the semi-annual report the remuneration as
management remuneration for the units or
units held in the UCITS Fund, charged to the
UCITS Fund by the management company itself,
by another management company, or by an-
other company with which the management
company is linked by a substantial direct or in-
direct holding.

56

APPROPRIATION OF INCOME AND FISCAL YEAR

§7
Distribution

1. In principle, the management company shall
distribute the dividends, interest and income
from investment units as well as fees from
lending and repurchase transactions accrued
during the fiscal year for the account of the
UCITS Fund and not used to cover charges, tak-
ing into account the related income equalisation
on a pro rata basis per unit class. Realised cap-
ital gains and other income taking into account
the corresponding income equalisation may
also be used for distribution.

2.  Income that is distributable under Paragraph 1
may be carried forward for distribution in later
fiscal years to the extent that the total amount
of the forwarded income does not exceed 15 per
cent of the respective value of the UCITS fund as
of the end of the fiscal year. Income from short
fiscal years may be carried forward in full.

3. In the interest of maintaining assets, income
may in part - in special cases also in full - be
allocated for reinvestment in the UCITS Fund.

4. Distribution is carried out annually within four
months after the close of the fiscal year. Interim
distributions are permitted.

§8
Accumulation

For the accumulating unit classes, the management
company shall reinvest the interest, dividends and
other income accrued during the fiscal year for the
account of the UCITS Fund and not used to cover
charges - taking into account the related income
equalisation - as well as the realised capital gains
of the accumulating unit classes in the UCITS Fund,
on a pro rata basis.
§9
Fiscal year

The fiscal year of the UCITS Fund shall begin on 1
February and end on 31 January of each year.



29. Fund overview

Lupus alpha Sustainable Convertible Bonds

WKN Custodian

Unit class “C” A2DTNQ

Unit class “CAV” A2QNXK

Unit class “R” A2DTNW Kreissparkasse Co-
logne

ISIN Custodian fee

Unit class “C” DEO0OA2DTNQ7

Unit class “CAV” DEOO00A2QNXK4 0.05 per cent p.a.,

Unit class “R” DEOOOA2DTNW5S at least EUR 20,000

p.a.

Inception date

Minimum investment
amount

Unit class “C” 1 March 2018 Unit class “C” EUR 50,000
Unit class "CAV" 8 November 2021 Unit class “CAV” EUR 50,000,000
Unit class “R” 10 December 2020 Unit class “R” none
Front-load fee Fund currency

Unit class “C” up to 4.00 per cent

Unit class “CAV” up to 4.00 per cent

Unit class “R” up to 4.00 per cent Euro

End of fiscal year

31 January

Other charges

see section “Manage-
ment and other costs”.

Management fee

Unit class “C”
Unit class “CAV”
Unit class “R”

currently 0.75 per cent
p.a
currently 0.45 per cent
p.a

currently 1.35 per cent p.a

Appropriation of income

Unit class “C”
Unit class “CAV”
Unit class “R”

distributing
accumulating
distributing

Overseas distribu-
tion

Unit class “C”
Unit class “CAV”
Unit class “R”

Austria, France
Austria
Austria, France

SFDR classification

Article 8 fund
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30th Annex to the Disclosure and Taxonomy Regulations

PRE-CONTRACTUAL INFORMATION ON THE FINANCIAL PRODUCTS REFERRED TO IN ARTICLE 8 PARAGRAPHS 1, 2 AND 2A OF REGULATION (EU) 2019/2088 AND ARTICLE 6 PARA-
GRAPH 1 0F REGULATION (EU) 2020/852

Product name: Company identifier code (LEI code):
A sustainable invest- |Lupus alpha Sustainable Convertible Bonds 529900V7F7ADYWPGWAZ97
ment is an invest- Environmental and/or social characteristics

ment in an economic
activity that contrib-

utes to achieving an : : : T :
environmental or so-  |Are sustainable investments targeted with this financial product?

cial objective, pro-
vided that said in-
vestment does not

materially impair en- ®e [Yes ¢ No

vironmental or social

objectives and that

the invested compa- O A minimum proportion of the sustainable in- | It promotes environmental/social

nies follow good cor- vestments have an environmental goal: _% characteristics and, although no

poratg governance O i . tivities that are classified sustainable investments are tar-

practices. " ecoryomlc activt ) geted, a least 20% of it consists of
as environmentally sustainable by the EU e

The EU Taxonomy is a .Taxonomy. - _ O with an environmental target in

frl‘aa?iggabt:)er;seyssttaebnj O |fn Zconoml'c act|V|t|tesuthat atrg no;lclzsa- ST e SETTRE (el 2

lished in Regulation tlhee I?LSJ ?2)‘(’;’:;;"9” GRS CLEL UL classi.fied as environmentally

(EU) 2020/852 and y sustainable by the EU Taxonomy.

that lists environ- O with an environmental target in

mentally sustainable economic activities that are not

economic activities . classified as environmentally

This regulation does sustainable by the EU Taxonomy

not specify a list of
socially sustainable
economic activities.

iuesr:tas:r::/‘itt)Lee::vee:\:i_ O A minimum proportion of the sustainable in- It prgmotes envir.on'—
vestments have a social goal: ¥ mental/social characteristics,

ronmental goal may but makes no sustainable in-
or may not be Taxon- vestments..

omy-compliant.

O with a social goal

.

Y o % What environmental and/or social characteristics does this financial product pro-
[N 8 | mote?
'\\ /’

~ Inimplementing the strategy of the Fund, environmental and social standards are
taken into account in varying weightings. Investments are made in convertible
bonds from high-quality issuers excluding non-sustainable business models, re-
spectively, in compliance with minimum standards. For this purpose, the fund is
neither oriented to a reference value nor does it replicate a reference value.
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Sustainability
indicators are
used to meas-
ure the extent to
which the envi-
ronmental or
social charac-
teristics adver-
tised with the fi-
nancial product
are indeed
achieved.

What sustainability indicators are used to measure the achievement of each
environmental or social characteristic promoted by this financial product?

All investable companies are classified according to environmental, social,
ethical and governance criteria. Research includes social standards, environ-
mental management, product portfolio and corporate governance. Under com-
prehensive negative screening, values that do not meet certain minimum
standards are excluded. This applies to all securities® in the portfolio:

The criteria developed by the EU, which are in line with the Paris Climate Agree-
ment (PAB criteria - Paris-Aligned Benchmark Criteria), are taken into account.
This means that an investment is excluded if at least one of the following criteria
applies:

- Activities in connection with controversial weapons
- Involvement in the cultivation and production of tobacco
- Violations of the Organisation for Economic Co-operation and Development
(OECD) Guidelines for Multinational Enterprises. This review also includes:
e Violations of the principles of the United Nations Global Compact (UNGC)
initiative
e Violations of the ILO core labour standards within the company and the
supply chain and inadequate response/remediation on the part of the
company
e Violations of the UN Guiding Principles on Business and Human Rights
(UNGP)

- Exploration, extraction, production, distribution or refinement of hard coal and
lignite > 1% revenue

- Exploration, extraction, production, distribution or refining of crude oil > 10% rev-
enue

- Exploration, extraction, production or distribution of gaseous fuels > 50% reve-
nue

- Electricity generation with a GHG emission intensity of more than 100 g CO2
e/kWh = 50% revenue

Furthermore, the following exclusion criteria are taken into account for all securi-
ties and money market instruments:

Environment:

- Revenue from power generation from thermal coal > 0%

- Revenue from the production and sale of nuclear power > 0%

- Revenue from products and services for the nuclear power industry > 3%

- Revenue from uranium mining > 0%

- Revenue from conventional oil & gas extraction methods > 5%

- Revenue from unconventional oil & gas extraction methods (incl. oil sands, oil
shale & fracking) > 0%

%In the event that the issuer and the company, into whose shares the bonds can be converted, do not agree, both will be subject to negative

screening analysis.

The PAB criteria are applied to all Fund assets. A description of the criteria can be found in Article 12(1)(a) to (g) of Commission Delegated
Regulation (EU) 2020/1818 of 17 July 2020 (eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R1818).
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- Revenue from services and the production of equipment for the exploration and
production of oil & gas >5%

- Revenue from energy generation from oil & gas > 0%

- Revenue from activities involving genetic manipulation of plants, food, etc. > 5%

Social / Ethics:

- Activities related to nuclear weapons

- Revenue from the production of military equipment and related services (e.g. re-
search) > 5%

- Revenue from the production or sale of firearms and ammunition for civilian use
>5%

- Revenue from the production of alcohol > 5%

- Revenue from the distribution of alcohol > 33%

- Revenue from the distribution of tobacco > 33%

- Animal testing for non-medical purposes (without tolerance limit)

- Commercial/industrial (mass) animal farming for food production (without toler-
ance limit)

- Production of fur (without tolerance limit)

- Revenue from the production or distribution of products and services of porno-
graphic content > 3%

- Production or development of abortifacients (without tolerance limit)

- Stem cell research with human embryos (without tolerance limit)

- Revenue from gambling > 5%

Governance:

- Very serious, ongoing controversies for which the company is directly responsi-
ble

- Very serious, partially closed controversies for which the company is directly
responsible

- Violations of international corruption conventions and inadequate response/pro-
cessing by the company

All companies that do not violate any of the above exclusion criteria and are
not excluded in consideration of principal adverse impacts on sustainability
factors (PAls - see below) are analyzed further on the basis of positive criteria.
The positive criteria used are contribution to the Sustainable Development
Goals (SDGs), ESG rating and behavior with regard to controversies. If the
analysis is positive, the company is investable.

What are the goals of the sustainable investments that are to be made partly
with the financial product, and how does sustainable investment contribute to
these goals?

The Fund undertakes to invest at least 51% of the Fund assets in explicitly sus-
tainable investments with environmental and/or social objectives. We consider an
investment/company to be explicitly sustainable if its products or operational be-
haviour are aligned with at least one of the 17 Sustainable Development Goals
(SDGs) (aligned or strongly aligned) and, at the same time, its products and oper-
ational behaviour do not counteract any of the other SDGs (misaligned or strongly
misaligned). The SDGs are the sustainable development goals of the United Na-
tions.

Further information can be found at https://sdgs.un.org/. When analysing the

contribution to the SDGs, we apply the MSCI ESG methodology (Sustainable Im-
pact Metrics: https://www.msci.com/esg-sustainable-impact-metrics).
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The most im-
portant principal
adverse impacts
of investment
decisions are in
the environmen-
tal, social and
employment ar-
eas, as well as
in respect for
human rights
and anti-cor-
ruption and
bribery.

To what extent will the sustainable investments that are intended to be made
in part with the financial product not do significant harm to any of the envi-
ronmental or socially sustainable investment objectives?

In order to ensure that the sustainable investments comply with the do-no-sig-
nificant-harm (DNSH) principle, we analyse further criteria for the proportion of
sustainable investments (51%). In addition to the aforementioned check that an in-
vestment should not counteract any of the 17 SDGs, we analyse all relevant ad-
verse sources of impact on sustainability factors (Principal Adverse Impact Indi-
cators - PAls) and define specific criteria and thresholds (see follow-up question
for details).

How are principal adverse impact indicators been taken into account?
We consider the following ten mandatory PAls for companies - including

the associated criteria and thresholds. For numerical PAls, we calculate
the percentile within the IVA industry of the respective company.

PAI Criterion/Thresh-
old value
PAIl 2: CO2 footprint 90% percentile
PAI 3: GHG emissions intensity 90% percentile

PAI 4: Exposure to companies operating in | Yes
the fossil fuel sector
PAI 5: Share of energy consumption and | 90% percentile
generation from non-renewable energy
sources

PAI 6: Intensity of energy consumption by | 90% percentile
climate-intensive sector
PAI 7: Activities that adversely affect areas | Yes
of biodiversity in need of protection
PAIl 9: Percentage of hazardous and radio- | 90% percentile
active waste
PAIl 10: Violations of the UNGC principles | Yes
and the Organisation for Economic Co-op-
eration and Development (OECD) Guide-
lines for Multinational Enterprises

PAI13: Gender diversity in governance bod- | 0%
ies (average ratio of women to men)
PAIl 14: Involvement in controversial weap- | Yes
ons (anti-personnel mines, cluster muni-
tions, chemical and biological weapons)

If an investment violates at least two of these criteria or thresholds, it can-
not be categorised as “sustainable”. Due to what remains inadequate data
quality in some cases, non-sustainability is only determined in the event of
two violations. This minimises the risk of companies being excluded due to
possible data errors. However, for PAls that we classify as particularly
critical (e.g. exposure to controversial weapons), a more detailed review
is performed in advance, in order to ensure exclusion in the event of a
breach (see the answer to the question “Does this financial product take
into account the main adverse impacts on sustainability factors?” provided
below).

When determining the relevant PAls, we account for possible overlaps (e.g.
for PAI1and PAI 2), as well as the general availability of data for a PAI. The
aim is not to penalise companies that provide data. However, the availabil-
ity of data is subject to continuous monitoring and evaluation, so that our
approach can be adapted promptly in the event of any changes.
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As this is a pure convertible bond fund, PAls for governments and supra-
national organisations, as well as real estate, are not taken into account.

How do sustainable investments align with the OECD Guidelines for Multi-
national Enterprises and the United Nations Guiding Principles on Busi-
ness and Human Rights? More details:

For the entire Fund (not just for the sustainable investment portion), we
exclude companies that violate the OECD Guidelines or the UNGC Princi-
ples.

The EU Taxonomy establishes the “do no significant harm” principle, under which
taxonomy-compliant investments must not significantly harm the objectives of the
EU taxonomy. This is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments on which
the financial product is based, which take into account the EU criteria for environ-
mentally sustainable economic activities. The investments underlying this financial
product do not take into account the EU criteria for environmentally sustainable
economic activities.

All other sustainable investments must also do no significant harm.

Does this financial product take into account the main principal adverse impacts
on sustainability?

Yes:

The following Principal Adverse Impact Indicators (PAls) are subject to mandatory
review for all securities and money market instruments:

Environment:
e (CO2 footprint and CO2 intensity
e Activities that adversely affect areas of vulnerable biodiversity

Social:
o Violations of UNGC principles and the Organisation for Economic Cooper-
ation and Development (OECD) Guidelines for Multinational Enterprises
e Exposure to controversial weapons (anti-personal mines, cluster muni-
tions, biological weapons)

Governance:
e Gender diversity on management and supervisory bodies
e Inadequate measures taken against violations of anti-corruption stand-
ards

If a company has adverse impacts on the aforementioned sustainability factors, it
is generally excluded. However, to give companies an opportunity to transition to-
wards higher standards in certain factors over time, we have introduced the fol-
lowing factors into an engagement process under certain conditions:

e Carbon footprint & carbon intensity (if both metrics are in the bottom decile
of corresponding IVA-industry).
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or
e Insufficient Board gender diversity (no female board members)

We can only invest in the investee company if there are comprehensible plans for
improving on these principal adverse impacts or if plans can be agreed on with the
company in a direct dialogue. For these companies, we document the plans as well
as the desired and implemented changes. If the desired targets are not met or if
the company does not show the agreed willingness towards change, the position
is sold as a last resort after several escalation levels.

The engagement process described above can only ever be applied to carbon re-

lated PAls or to board gender diversity. If an investee company requires engage-
ment in both areas mentioned, we refrain from making an investment.

For the assessment of a sustainable investment, we take other PAls into account
(see question “How are the indicators for adverse impacts on sustainability factors
taken into account?” - above).

The aforementioned PAls are reviewed with the help of our external research pro-

vider MSCI. Companies for which MSCI has not previously provided analysis are
reviewed internally. (The carbon footprint/intensity percentile of the issuers is cal-
culated internally based on the MSCI carbon footprint/intensity data and the given
IVA-industry.)

Information on the principal adverse impacts on sustainability factors is available
in the fund's annual report.

No

\ What investment strategy is pursued with this financial product?

g Lupus alpha Sustainable Convertible Bonds invests in a global, broadly diversified port-

folio of convertible bonds chosen on the basis of sustainability principles. The main focus
is on companies’ contributions to the United Nations Sustainable Development Goals
(SDGs). The Fund is managed actively with the goal of exploiting an asymmetric income
profile. To this end, the Fund exploits a worldwide spectrum of opportunities flexibly
within the asset class of global convertible bonds. Foreign currency risks are systema-
tically hedged.

What are items in the investment strategy are most essential in selecting invest-
ments that meet the advertised environmental or social objectives?

Under comprehensive negative screening, values that do not meet certain minimum
standards are excluded.

The criteria developed by the EU, which are in line with the Paris Climate Agreement
(PAB criteria - Paris-Aligned Benchmark Criteria), are taken into account. This means
that an investment is excluded if at least one of the following criteria applies:

- Activities in connection with controversial weapons

- Involvement in the cultivation and production of tobacco

- Violations of the Organisation for Economic Co-operation and Development (OECD)
Guidelines for Multinational Enterprises. This assessment also includes:
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e Violations of the principles of the United Nations Global Compact initiative
(UNGC)

o Violations of the ILO core labour standards within the company and the supply
chain, as well as inadequate response/processing on the part of the company

e Violations of the UN Guiding Principles on Business and Human Rights (UNGP)

- Exploration, extraction, production, distribution or refinement of hard coal and lignite
> 1% revenue

- Exploration, extraction, production, marketing or refining of crude oil = 10% revenue

- Exploration, extraction, production or distribution of gaseous fuels > 50% revenue

- Electricity generation with a GHG emission intensity of more than 100 g C02 e/kWh >
50% revenue

Furthermore, the following exclusion criteria are taken into account for all securities and
money market instruments:

Environment:

- Revenue from power generation from thermal coal > 0%

- Production and distribution of nuclear power (without tolerance limit)

- Revenue from products and services for the nuclear power industry > 3%

- Revenue from the mining of uranium > 0%

- Revenue from conventional oil & gas extraction methods > 5%

- Revenue from unconventional oil & gas extraction methods (incl. oil sands, oil shale &
fracking) > 0%

- Revenue from services and production of equipment for the exploration and production
of oil & gas >5%

- Sales from energy generation from oil & gas > 0%

- Revenue from activities involving genetic manipulation of plants, food, etc. > 5%

Social / Ethics:

- Activities related to nuclear weapons

- Revenue from the production of military equipment and related services (e.g. research)
>5%

- Revenue from the production or sale of firearms and ammunition for civilian use > 5%
- Revenue from the production of alcohol > 5%

- Revenue from the distribution of alcohol > 33

- Revenue from the distribution of tobacco > 33

- Animal testing for non-medical purposes (without tolerance limit)

- Commercial/industrial (mass) animal husbandry for food production (without tolerance
limit)

- Production of fur (without tolerance limit)

- Revenue from the production or distribution of products and services of pornographic
content > 3%

- Production or development of abortifacients (without tolerance limit)

- Stem cell research with human embryos (without tolerance limit)

- Revenue from gambling > 5%

Governance:

- Very serious, ongoing controversies for which the company is directly responsible

- Very serious, partially closed controversies for which the company is directly respon-
sible

- Violations of international corruption conventions and inadequate response/resolution
on the part of the company

In addition, the primary adverse impacts on sustainability factors (PAls) as described
above are taken into account in a binding manner in the investment process.
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What is the committed minimum rate to reduce the scope of the investments
considered prior to the application of that investment strategy?

There is no obligation to reduce the size of the investment by a minimum rate.

What is the policy to assess good governance practices of the investee compa-
nies?

In order to assess and ensure good governance practices of the investee companies the
following criteria/exclusions are applied:

- Violations of international corruption conventions and inadequate response/processing on
the part of the company

- Very serious, ongoing controversies for which the company is directly responsible

- Very serious, partially closed controversies for which the company is directly responsible
- Violations of the Organisation for Economic Co-operation and Development (OECD) Guide-
lines for Multinational Enterprises; this assessment also includes:

e Violations of the UN Global Compact (UNGC)

e Violations of the ILO core labour standards within the company and the supply
chain and inadequate response/remediation by the company

e Violations of the UN Guiding Principles on Business and Human Rights (UNGP)

An MSCI ESG minimum rating of BB also applies to the proportion of sustainable investments
in the portfolio (51%), as this confirms the company’s ability to mitigate the most important
ESG risks and fulfil the fundamental expectations of corporate governance in addition to the
criteria mentioned above. This fulfils the special requirements placed on explicitly sustain-
able investments.

What is the asset allocation planned for this financial product?

The following provisions shall apply to the asset allocation of Lupus alpha Sustainable Con-
vertible Bonds:

1. We undertake to screen all securities and money market instruments according to the
advertised environmental and social characteristics. Investments in these companies must
account for at least 80% of the Fund assets (#1 Focused on environmental or social charac-
teristics).

2) (1) results in a maximum share of other investments of 20% (#2 Other investments).

3. We undertake to invest at least 51% of the Fund assets in convertible bonds that fulfil the
criteria of a sustainable investment (#1A Sustainable investments).

(4) (3) results in a maximum proportion of investments with other environmental or social
characteristics of 49% (#1B Other environmental or social characteristics).

5. We do not commit to @ minimum proportion of environmentally sustainable investments,

nor to a minimum proportion of socially sustainable investments. However, these must add
up to at least 51% of the fund assets in accordance with (3).
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a green economy.

Investments

operational expenditure
(OpEx) reflecting green opera-
tional activities of investee
companies.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environ-
mental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environ-
mental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

How does the use of derivatives attain the environmental or social characteristics promoted
by the financial product?

No environmental or social characteristics are achieved through the use of derivatives. In principle,
no derivatives are used to achieve the underlying investment objectives. The Fund only uses
forward exchange contracts for currency hedging.
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In terms of EU taxonomy
alignment, the criteria for fos-
sil gas include limiting emis-
sions and switching to renew-
able energy or low-carbon
fuels by the end of 2025. The
criteria for nuclear energy in-
clude comprehensive safety
and waste management regu-
lations.

Enabling activities di-
rectly enable other ac-
tivities to make a sub-
stantial contribution to
an environmental ob-
jective.

Transitional activities are
activities for which low-
carbon alternatives are not
yet available and among
others have greenhouse

To what minimum extent are sustainable investments with an environmental objective
aligned with the EU Taxonomy?

The minimum share is 0%.

Does the financial product invest in EU taxonomy-aligned activities in the fossil gas and / or nuclear
energy sector?

Yes,

O In fossil gas I In atomic energy

X No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy.

As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds?*, the first graph
shows the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds,
while the second graph shows the Taxonomy alignment only in relation to the investments of the financial product
other than sovereign bonds.

1. Taxonomy-alignment of investments 2. Taxonomy-alignment of investments
including sovereign bonds* excluding sovereign bonds*
= Taxonomy-aligned 0,0% = Taxonomy-alighed 0,0%
Other investments Other investments
100,0% 100,0%

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

What is the minimum share of investments in transitional and enabling activities?

The minimum share is 0%.
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What is the minimum share of sustainable investments with an environ-
mental objective that are not aligned with the EU Taxonomy?

The minimum share is 0%. In total, however, sustainable investments with an environmental
objective and sustainable investments with a social objective must account for a minimum of 51%
of the Fund assets. Sustainable investments with an environmental objective are those whose
positive SDG contribution can be allocated to environment-related SDGs (e.g. SDG 12: Responsible
Consumption and Production or SDG 13: Climate Action).

> What is the minimum share of socially sustainable investments?

[

The minimum share is 0%. In total, however, sustainable investments with an environmental
objective and sustainable investments with a social objective must account for at least 51% of the

fund assets. Sustainable investments with a social objective are those whose positive SDG
contribution can be attributed to social SDGs (SDG 4: Quality Education or SDG 5: Gender Equality).

What investments are included under “#2 Other”, what is their purpose and are there
any minimum environmental or social safeguards?

Bank deposits and FX forwards are included under "#2 Other investments". These are used for
liquidity management and currency hedging. There is no minimum environmental or social
protection for these investments.

Is a specificindex designated as a reference benchmark to determine whether this

; financial product is aligned with the environmental and/or social characteristics

y that it promotes?

No, no index was determined as a reference value.

To what extent is the reference value continuously aligned with the environmental and
social characteristics advertised with the financial product?

n/a
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How is the investment strategy’s continuous alignment with the index methodology
ensured?

n/a

How does the specific index differ from a relevant, broad market index?
n/a

Where can the method for calculating the particular index be viewed?

n/a

Where can | find more product specific information online?

Further product-specific information can be found in the “Sustainability-related
disclosures” section under https://www.lupusalpha.de/produkte/fonds/lupus-alpha-
sustainable-convertible-bonds-c/
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