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 Activity report for the period: 1 December 2021 - 30 November 2022 

Investment objectives and investment policy to achieve the objectives: 
The fund aims to generate a positive investment result over the long term. To this end, investments are primarily made in tranches of collateralised loan obligations (CLOs) with 
good ratings (investment grade). In addition, investments may also be made in fixed and floating-rate securities and money-market instruments and, to a lesser extent, in 
instruments used to hedge currency risks. 
CLOs are structured financial transactions in which a package of corporate senior secured loans serves as collateral for several rated or unrated securities that differ in terms 
of their credit risk. 

The early-year recovery in the loan market lasted until Russian troops invaded Ukraine. Since then, the markets have been in “risk-off” mode. This has disrupted the pricing of 
loans. This happened in three waves – first in late March to 96.5 per cent, then in summer to 90 per cent with a recovery in August to 93.5 per cent, and then another correction 
to 89 per cent. Not until November were loan prices slowly able to recover, to 92 per cent. The proportion of above-par listings has fallen from 44 per cent in January to 0.4 
per cent. The proportion in the 80-90 per cent price segment is now 18 per cent, while the proportion in the 90-95 per cent segment has risen to 47 per cent. The bid-ask 
spread widened considerably during the crisis to 2 per cent for BBB-CLOs and to 0.7 per cent for AAA tranches. Junior OC levels narrowed somewhat in March, from 108.5 to 
below 108. They are currently once again slightly above 108 and thus well above the trigger level of 104. 

The percentage of CCC loans across all European CLOs has fallen from 4.46 per cent (12 months ago) to 3.8 per cent. The weighted average rating factor has improved from 
2937 to 2884, while the annualised default rate has worsened slightly, from 0 per cent to 0.36 per cent. The average trigger quality test (measure of portfolio quality) increased 
from 11 per cent to 13 per cent. The loan portfolio’s quality was stable on the whole. 

When UK pension funds had to divest assets in September to raise liquidity for margin calls, they focused on instruments linked to leveraged loans. The decline in CLO prices 
resulting from liability-driven-investing (LDI) – i.e., the use of derivatives to match assets and liabilities – triggered a market sell-off. The widening of spreads resulting from 
LDI selling generated buying interest, particularly from US asset managers. The speed at which UK pension funds sold CLOs and the large number of investors who are now 
looking more closely at them was a big surprise. 

Demand showed that what appeared to be low liquidity during the sell-off triggered by UK pension funds was only temporary and was balanced out by strong US demand. 
AAA-rated tranches began the year at liquidity premiums of 100 bps and then rose over the year to over 230 bps in September. Liquidity premiums for AA-rated and A-rated 
tranches also widened significantly over the course of the year and are currently at 300 and 390 bps, respectively. The premium on BBB ratings rose from 320 bps at the start of 
the year to more than 680 over the course of the year and fell in November in line with the high-yield market, to 570 bps. 
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At the start of the year, the portfolio was about 11 per cent AAA rated, about 20 per cent AA rated, and about 49 per cent A rated. Ratings were reduced to 41 per cent by mid-
year, with cash holdings expanding to 7 per cent. The fund’s NAV was around EUR 51 million at the start of the year and has now increased to just over EUR 73 million. These 
inflows may be used for reallocations and new acquisitions. Due to volatile markets and widening spreads, market opportunities could be used to acquire first-class deals from 
CLO managers on attractive terms. The average price of the 52 CLO tranches is far under par, at 91 per cent. The average coupon has risen from 2.21 per cent to 4 per cent 
currently and consists of rising Libor and widening spreads. The discount margin is 4.6 per cent. Twenty CLO tranches with a nominal volume of EUR 27 million were acquired 
during the year. This was offset by only EUR 2 million in sales. The high number of purchases than of sales was due to strong inflows. 

The investments underlying this financial product do not take into account the EU criteria for environmentally sustainable economic activities (under Article 7 of 
Regulation (EU) 2020/852 of the European Parliament and Council). 

Portfolio structure and significant changes during the reporting period: 

Structure of the fund: 
30 November 2022 % 

share 
30 November 

2021 
% 

share 
Fixed interest securities 67,980,607.07 92.61 47,727,410.59 94.35 
Cash at banks, money market instruments and money market funds 5,111,507.18 6.95 5,744,134.42 11.34 
Other assets 365,490.95 0.50 149,397.78 0.30 
Other liabilities -40,718.83 -0.06 -3,031,473.02 -5.99

Fund assets 73,416,886.37 100.00 50,589,469.77 100.00 

Fund earnings: 
When including the interest received from the coupon and accrued interest, a performance of-6.77 per cent was achieved in the fiscal year to the end 
of November. The distribution amounts to EUR 1.88 per unit. 

The main sources of negative income from disposals were losses on interest-bearing securities. 

Global financial markets were hit by a succession of headwinds in 2022. Early in the year, Covid was still a major issue in industrialised countries but was gradually brought 
under control through preventive measures and vaccinations.  
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Meanwhile, there were signs of a slight easing in global supply-chain bottlenecks. On top of these macroeconomic issues, geopolitical headwinds emerged when Russian troops 
invaded Ukraine on 24 February 2022. The invasion, which was regarded as scarcely possible in Europe, has had huge repercussions and led to a major shift in European politics, 
the economy and capital markets. In particular, the resulting spike in energy and food prices paved the way to much higher inflation. In order to combat inflation, the western 
central banks had to raise their key interest rates considerably. Fears of economic slowdown and this about-face in interest rates in reaction to double-digit inflation triggered 
heavy losses on both the bond and equity markets during 2022. Such a heavy parallel losses by both equity and bond markets were almost unprecedented on this scale. Rising 
input prices, higher energy costs, and wage inflation posed major challenges for many companies in 2022. High inflation and expectations of economic slowdown remain potential 
sources of stress. At the same time, such crises offer companies opportunities. European small and mid caps are important players in developing new technologies and putting 
the European economy on a generally different path, including reducing energy dependency on Russia and combatting climate change. Heavy losses have brought down 
valuations in many areas. To what extent and how fast inflation can be brought down, and how much central banks still have to do will remain the dominant issues on capital 
markets. As a result, general global economic conditions and the capital markets are still marked by high uncertainty, which could lead to volatility on financial markets. In this 
respect, the fund’s future performance is also subject to increased fluctuation risks. The management company will continue to take all measures deemed appropriate to protect 
investor interests as best possible. 

Significant risks: 
The main types of risk assumed by the fund during the reporting period were as 
follows: 

· Market price risk: The volatility of the fund's unit value during the fiscal year was about 5.2 per cent. In general, CLOs are less liquid than corporate bonds with
comparable ratings. During periods of stress, the volatility of tranche valuations increases accordingly.

· Default risk: The fund invests in CLO tranches with a good rating (investment grade). If defaults occur within the CLO loan portfolios, the rated tranches may be
affected by interest or capital losses if defaults remain high.

· Liquidity risk: The fund invests primarily in European CLO tranches. Sales through the market are usually possible at any time by means of an auction process.
During periods of financial market stress, the CLO market is characterised by high bid/ask spreads and liquidity may be restricted.

· Currency risk: The fund only held bonds denominated in euros during the
reporting period.

· Operational risk: In principle, the fund is exposed to operational risk in the management company's processes, but did not report any increased operational risk
during the reporting period.

· Interest rate risk: The fund invests predominantly in variable-rate European CLOs. The fund’s duration and thus the interest rate risk are therefore relatively low.
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Lupus alpha CLO High Quality Invest annual 
report 
Statement of assets as of 30 November 2022 

Investment focus Assets 

Fund assets 73,416,886.37 100.00 

Asset-backed securities 
Ireland 

Netherlands 

Cash at banks, money market instruments and money 
market funds 

Other assets 

Other liabilities 

67,980,607.07 92.61 
66,249,777.42 90.25 

1,730,829.65 2.36 

5,111,507.18 6.95 

365,490.95 0.50 

-40,718.83 -0.06

Current value in 
EUR 

% of fund assets1) 
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1) Minor rounding differences may arise as a result of rounding percentages in the calculation. 
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Lupus alpha CLO High Quality Invest annual 
report 
Statement of net assets as of 30 November 
2022 

Name ISIN  Market Qty, units or 
currency in 
1,000 

As of 30 
November 
2022 

Purchases/ 
Acquisition 

Sales/ 
Disposals 

Market price Market 
value 
in EUR 

% of 
fund 
assets1) 

during the 
reporting period 

Securities traded on an exchange 
Interest-bearing securities 

3.9020% ARMALO I 21/34 FLR C XS2333785850 7) EUR 1,325 0 0 % 91.940 1,218,198.38 1.66 

3.4180% AURILO I 19/32 CRR XS2041077939 7) EUR 1,000 0 0 % 92.391 923,913.40 1.26 

5.0980% BABSON EU.CLO14-2 17/29 DR XS1613072112 7) EUR 1,000 0 0 % 90.354 903,536.25 1.23 

3.7800% BAIN C. 19-1 19/32 FLR C XS2075848601 7) EUR 1,500 0 0 % 92.777 1,391,650.05 1.90 

5.1930% BAR.EO 15-1 22/35 FLR D XS2425515082 7) EUR 1,000 1,000 0 % 84.224 842,243.00 1.15 

4.5780% BAR.EO 18-2 18/31 FLR D XS1857762717 7) EUR 1,000 1,000 0 % 86.934 869,338.85 1.18 

3.2120 % BAR.EO 20-1 21/34 FLR B-R XS2401843540 7) EUR 2,500 2,500 0 % 92.024 2,300,595.00 3.13 

3.7780% BAR.EO 21-2 21/34 FLR C XS2369919209 7) EUR 2,000 0 0 % 91.049 1,820,976.00 2.48 

5.1770% BAR.EO 21-3 22/34 FLR D XS2409287443 7) EUR 1,000 0 0 % 83.929 839,287.00 1.14 

3.0020% BBAM E.CLO I 21/34 FLR B1R XS2344625558 7) EUR 1,000 0 0 % 90.919 909,190.85 1.24 

3.4060% BLACK DIAM.17-2 17/32 C XS1713075627 7) EUR 1,000 0 0 % 91.713 917,132.95 1.25 

3.0280% BRIDGEPOINT2 21/35 FLR XS2352782432 7) EUR 1,000 0 0 % 91.979 919,793.60 1.25 

3.1580% BRIDGEPOINT3 21/36 FLR B XS2395173748 7) EUR 2,000 0 0 % 91.920 1,838,406.00 2.50 

3.0780% CARL.GL.15-1 20/33 A-2A-R XS2109446133 7) EUR 1,000 0 0 % 92.875 928,754.95 1.27 

3.7800% CARLYLE 16-2 21/34FLR BRR XS2305604550 7) EUR 1,000 0 0 % 91.169 911,689.65 1.24 

3.1430% CARLYLE G.M.14-3 18/32 BR XS1751481752 7) EUR 500 0 0 % 91.037 455,183.63 0.62 

5.4520% CONT.CLO VII 19/32 FLR D XS2053879354 7) EUR 1,000 0 0 % 87.686 876,856.25 1.19 

3.2500 % CVC C.LF.XXI 21/34 C REGS XS2370712635 7) EUR 2,000 2,000 0 % 89.607 1,792,146.00 2.44 

3.8430% CVC CL.XXIII 22/36 FLR B1 XS2441239881 7) EUR 2,000 2,000 0 % 94.755 1,895,094.00 2.58 

4.3780% CVCVIII 21/34 FLR REGS DR XS2337070234 7) EUR 1,000 0 0 % 83.513 835,134.30 1.14 

3.0000% DRYDEN 32 14 18/31 C2R XS1864912461 7) EUR 1,000 0 0 % 82.729 827,293.40 1.13 

4.1780% DRYDEN 48-16 19/32 FLR C1R XS2044128473 7) EUR 1,500 0 0 % 94.434 1,416,511.80 1.93 

3.6380% EURO-GALAXY VI 18/31D FLR XS1766837592 7) EUR 1,000 0 0 % 84.824 848,236.50 1.16 

2.8800% F.OAKS FD.II 21/34 FLR B1R XS2346331122 7) EUR 2,000 0 0 % 91.337 1,826,743.20 2.49 

6.2430% FIDEL.GR.H. 22/36 FLR C XS2511429396 7) EUR 1,300 1,300 0 % 99.169 1,289,190.50 1.76 

2.2000 % GR.HARB.19-1 19/32 A XS2020626953 7) EUR 1,500 0 0 % 96.792 1,451,879.18 1.98 

3.3030% HA.L.AEF18-1 18/31 C XS1840845462 7) EUR 2,000 0 0 % 91.514 1,830,272.30 2.49 

3.0780% HAR.CLO XXIV 21/34 FLR B1R XS2370603347 7) EUR 1,000 1,000 0 % 91.926 919,264.00 1.25 

6.3980% ICG E.C.22-1 22/35 D FLR XS2469129717 7) EUR 1,000 1,000 0 % 91.434 914,341.55 1.25 

3.7780% ICGEOCLO21-1 21/34 C FLR XS2369927566 7) EUR 2,000 0 0 % 90.541 1,810,824.00 2.47 

3.9780% INVES.E.III 19/32 FLR C XS2072092013 7) EUR 1,000 0 0 % 92.905 929,046.50 1.27 

3.8280% JUBI.CLO 13-X 21/34 FLR C XS2332243166 7) EUR 2,000 0 0 % 91.290 1,825,792.00 2.49 

3.2930% JUBILEE 17-XIX 17/30 C XS1706233555 7) EUR 1,000 0 0 % 89.753 897,533.20 1.22 

4.8280% JUBILEE CLO 16-XVII 18/31 DR XS1874093906 7) EUR 3,000 3,000 0 % 89.216 2,676,484.35 3.64 

5.5060% MACKAY SHIL. 19/32 D XS2010042252 7) EUR 2,000 2,000 0 % 89.664 1,793,285.60 2.44 

3.5780% MADIS.PK IX 21/35 FLR C-R XS2346594307 7) EUR 1,000 0 0 % 90.110 901,103.00 1.23 

5.4980% NEWHAVEN CLO 21/34FLR D-R XS2317276983 7) EUR 1,000 1,000 0 % 87.271 872,709.30 1.19 

3.7620% NW7 ESG C.D. 21/34 FLR C XS2338111144 7) EUR 1,000 0 0 % 89.594 895,936.15 1.22 

4.7120% NW7 ESG C.D. 21/34 FLR D XS2338111490 7) EUR 1,000 0 0 % 83.532 835,319.75 1.14 

2.2430% OAK HIL.VIII 21/35 A REGS XS2296336279 7) EUR 2,000 0 0 % 95.714 1,914,284.00 2.61 
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3.5260% PENTA C.21-2 21/34 FLR B1 XS2393698043 7) EUR 2,000 0 0 % 92.159 1,843,188.00 2.51 

3.1780% PENTA CLO 3 22/35 FLR B1R XS2440089410 7) EUR 1,000 1,000 0 % 91.533 915,328.00 1.25 

1) Minor rounding differences may arise as a result of rounding percentages in the calculation.
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4.4400% PROVIDUS VII 22/36 FLR C XS2463528443 7) EUR 1,000 1,000 0 % 97.427 974,266.00 1.33 

5.5560% PURPLE FIN.2 19/32 FLR D XS2052406084 7) EUR 1,500 0 0 % 89.943 1,349,145.15 1.84 

3.8060% SEG.EUR 6-19 19/32FLR C-1 XS2357556450 7) EUR 1,000 1,000 0 % 92.322 923,223.60 1.26 

5.5430% SEGOVIA 3-17 22/35 FLR D XS2442778887 7) EUR 1,500 1,500 0 % 87.083 1,306,240.50 1.78 

4.0520% ST. PAUL'S X 21/35 FLR CR XS2319912049 7) EUR 1,000 0 0 % 92.450 924,498.70 1.26 

5.2520% ST. PAUL'S X 21/35 FLR D XS2319912395 7) EUR 1,000 1,000 0 % 86.490 864,895.45 1.18 

3.8030% ST.PAULS VII 21/34 FLR CRR XS2345329440 7) EUR 1,000 0 0 % 90.791 907,910.00 1.24 

4.9030% ST.PAULS VII 21/34 FLR DRR XS2345330299 7) EUR 1,000 0 0 % 84.016 840,158.05 1.14 

2.5330% TIKEHAU II 21/35 FLR B-1 XS2393254755 7) EUR 1,000 0 0 % 92.089 920,894.00 1.25 

6.1310% TIKEHAU VII 22/35 FLR C XS2513944079 7) EUR 1,000 1,000 0 % 96.459 964,592.00 1.31 

4.8780% TORO EURO. 8 22/35 FLR C XS2449927495 7) EUR 2,000 2,000 0 % 96.670 1,933,392.00 2.63 

4.5780% TORO EURO.CLO 4 17/30 DR XS1639911012 7) EUR 1,000 0 0 % 90.293 902,926.40 1.23 

5.1280% TRIN.EU.CLO2 22/35 FLR C XS2462960654 7) EUR 1,000 1,000 0 % 97.021 970,209.95 1.32 

6.0080% TRIN.EU.CLO2 22/35 FLR D XS2462960571 7) EUR 1,500 1,500 0 % 91.638 1,374,568.88 1.87 

Total interest-bearing securities EUR 67,980,607.07 92.61 

Total securities traded on an exchange EUR 67,980,607.07 92.61 
Total securities holdings EUR 67,980,607.07 92.61 

Cash at banks, money market instruments and money market funds 
EUR-Balances with the custodian 

The Bank of New York Mellon SA/NV EUR 

Total cash at banks 

Total cash at banks, money market instruments and money market funds 

5,111,507.18 

EUR 

EUR 

Securities holdings as a percentage of fund assets 92.61 

7) These are bonds with a pool factor, where the market value is also affected by partial redemption or partly capitalised interest. 

Securities prices/market rates 

The investment fund assets are valued based on the following list/market prices: 

All assets: Prices/market rates as of 30 November 2022 or last known 

365,490.95 0.50 

365,490.95 0.50 

% 

EUR 
EUR 

100.000 5,111,507.18 6.95 

5,111,507.18 6.95 
5,111,507.18 6.95 

Other assets 
Interest claims EUR 365,490.95 

Total other assets 

Other liabilities 
Accrued expenses EUR -40,718.83 

Total other liabilities 

-40,718.83 -0.06 

-40,718.83 -0.06

Fund assets 

Outstanding units 
Unit value 

EUR 

QTY 
EUR 

73,416,886.37 100.00 

772,019 
95.10 
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1) Minor rounding differences may arise as a result of rounding percentages in the calculation.
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Lupus alpha CLO High Quality Invest annual report 

Transactions completed during the reporting period, not included in the statement of net assets: 
- Purchases and sales of securities, investment fund units and bonded loans (market allocation as of the reporting date):

Name ISIN code  Qty or units, or 
nominal value 
or currency in 
1000 

Securities traded on an exchange 
Interest-bearing securities 

2.4930% HENLEY V 21/34 FLR A XS2366718364 EUR 0 2,000 

Purchases/
Acquisition 

Sales/ 
Disposals 
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Lupus alpha CLO High Quality Invest annual report 

Profit and loss account (including income 
equalisation) 
for the period from 1 December 2021 to 30 
November 2022 

III. Ordinary net income

V. Realised earnings for the fiscal year

VI. Unrealised earnings for the fiscal year

VII. Earnings for the fiscal year EUR  4,272,142.59 

EUR 1,410,269.0
7

EUR -5,682,411.66

EUR 1,449,240.72 

I. Income
1. Interest on investments in liquid assets, domestic

of which negative credit interest

2. Interest from securities of foreign issuers without deducting withholding tax

3. Other income

Total income 

EUR -3,329.09 

EUR -3,542.49

EUR 1,970,709.15 

EUR 267.32 

EUR 1,967,647.38 

II. Expenses
1. Auditing and publication charges

2. Custodian fee

3. Management fee

4. Other expenses

Total expenses 

EUR -13,795.30 

EUR -37,859.12 

EUR -454,414.75

EUR -12,337.49 

EUR -518,406.66 

IV. Disposals
1. Realised gains

2. Realised losses

Income from disposals 

EUR 0.00 

EUR -38,971.65 

EUR -38,971.65

1. Net change in unrealised gains
2. Net change in unrealised losses

EUR -327,116.38
EUR -5,355,295.28
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Lupus alpha CLO High Quality Invest annual report 

Development of fund assets 
2021-2022 

I. Value of the investment fund at the beginning of the fiscal year EUR 50,589,469.77 
1. Distribution for the previous year/tax allowance for the previous year EUR -654,279.12

2. Interim dividends EUR 0.00 

3. Inflow/outflow of funds (net) EUR 27,926,073.31 

a) Cash inflow from sale of units EUR 48,375,911.96 

b) Cash outflow from redemption of units EUR -20,449,838.65

4. Income/expense equalisation EUR -172,235.00

5. Earnings for the fiscal year EUR -4,272,142.59

of which unrealised gains EUR -327,116.38

of which unrealised losses EUR -5,355,295.28

II. Value of the investment fund at the end of the fiscal year EUR 73,416,886.37 
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Lupus alpha CLO High Quality Invest annual report 

Appropriation of net income 

1. Carried forward from the previous year EUR 3,059,367.85 3.96 

2. Realised earnings for the fiscal year EUR 1,410,269.07 1.83 

3. Addition from the investment fund EUR 0.00 0.00 

II. Not appropriated for distribution EUR 3,018,241.20 3.91 
1. Allocated to reinvestment EUR 0.00 0.00 

2. Amount carried forward EUR 3,018,241.20 3.91 

III. Total distribution EUR 1,451,395.72 1.88 
1. Interim distributions EUR 0.00 0.00 

2. Final dividend EUR 1,451,395.72 1.88 

Calculation of distribution (overall and per unit) 
overall per unit 

I. Available for distribution EUR 4,469,636.92 5.79 
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Pursuant to § 7 (9) KARBV 

Information pursuant to the German Derivatives Regulation (Derivateverordnung) 

underlying exposure through derivatives 0.00 EUR 

counterparty to derivatives transactions 

none 

Total amount of securities pledged by third parties under derivatives transactions: 0.00 EUR 

Securities holdings as a percentage of fund assets 92.61 % 

Derivatives holdings as a percentage of fund assets 0.00 % 

The use of the market risk limit for this investment fund was determined using the qualified approach in accordance with the Derivatives Regulation 
based on a benchmark asset. 

Information according to the qualified approach 

Potential risk exposure for market risk 

lowest potential risk exposure 1.177 % 
highest potential risk exposure 2.411 % 
average potential risk exposure 1.816 % 

Risk model used in accordance with § 10 of the 
Derivatives Regulation 
Monte Carlo simulation 

Parameters used in accordance with § 11 of the 
Derivatives Regulation 
Confidence level = 99 per cent, holding period 10 days 

Average amount of leverage achieved during the fiscal year through derivative transactions 
0.00 

Composition of benchmark assets 

Composition of the benchmark assets (§ 37 (5) of the Derivatives Regulation): iBoxx Euro Corporates Non-Financial Performance Index 10+ Years (QW5Y Index) 

Other information 

Unit value EUR: 95.10 

Outstanding units QTY: 772,019 
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Information on the asset valuation method 
 

Additional information pursuant to § 16 (1) (2) KARBV - Information about the valuation method 
 

Valuation is done by the management company. The management company generally relies on external sources for this purpose. 

 
If no trading prices are available, valuation models are used to determine prices (i.e., derived fair values) that are agreed between the custodian and the management company and are based as much as possible on market parameters. 
This procedure is subject to a permanent control process. Price information from third parties is checked for plausibility by other price sources, model invoices or by other appropriate procedures. 

 
In accordance with §27 KARBV, the latest available market price that ensures a reliable valuation is used as a basis for assets that are admitted for trading on a 
stock exchange or other organised market or that are included in such. For assets that are neither admitted for trading on an exchange or other organised market or included in such, or 
for which no trading price is available, market values are used in accordance with §28 KARBV in connection with §168, Para. 3 KAGB, based on careful assessment using suitable valuation models and taking 
current market conditions into account. Underlying fair value may also be determined and communicated by an issuer, counterparty or other third party. If so, such a value is checked for plausibility by the 
management company or custodian, and this plausibility check is documented. Units in domestic investment funds, EU investment funds and foreign investment funds are valued at their latest redemption 
price or at a current price in accordance with § 27 (1) KARBV. If current values are not available, the value of units is determined in accordance with §28 KARBV; reference is made to this in the annual 
report. Bank deposits are valued at their nominal value plus accrued interest. Fixed-term deposits are valued at market values. Liabilities are recognised at their repayment amount. 
 

 
Investments stated in this report are valued at tradable exchange or market prices in the case of 92.61 per cent of the fund's assets and at derived fair values for 0.00 per cent of the fund's assets. The remaining 7.39 per cent of fund assets consist of 
other assets, liabilities and cash. 
 

 
 

Information on transparency and the total expense ratio 
 

The total expense ratio expresses all costs and payments (excluding transaction costs) borne by the fund over the course of the year in relation to the fund’s average net asset 
value; it is expressed as a percentage. 

 

0.69 

 
The management company does not receive any rebates on fees and expense reimbursements paid by the 
fund to the custodian and to third parties. 
 

 
The management company does not grant any so-called follow-up commissions to brokers to a 
significant extent from the remuneration paid to them by the fund. 
 

Significant other income and other expenditure 
 

Other income 0.00 
none  

 
Other expenses  

none 0.00 

 
Transaction charges (total of incidental acquisition charges plus selling charges) 169.48 EUR 

 
Information pursuant to Regulation (EU) 2015/2365 on securities financing transactions 
During the reporting period, the fund was not invested in any securities financing transactions under Regulation 
(EU) 2015/2365, which is why no disclosure of this type of transaction has been made below. 

 
Other information required for understanding the report 
Explanation of net change in unrealised gains and losses 
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The net change in unrealised gains and losses is determined by comparing the valuations of the assets reflected in unit prices with the respective 
historical acquisition costs in each financial year, the amount of positive differences in total unrealised gains, the amount of negative differences in total 
unrealised losses, and the net charges, and by comparing total items at the end of the fiscal year with the total items at the beginning of the fiscal 
year. 

 

 
 

Global financial markets were hit by a succession of headwinds in 2022. Early in the year, Covid was still a major issue in industrialised countries but was gradually brought under control through 
preventive measures and vaccinations. Meanwhile, there were signs of a slight easing in global supply-chain bottlenecks. On top of these macroeconomic issues, geopolitical headwinds emerged 
when Russian troops invaded Ukraine on 24 February 2022. 
The invasion, which was regarded as scarcely possible in Europe, has had huge repercussions and led to a major shift in European politics, the economy and capital markets. In particular, the 
resulting spike in energy and food prices paved the way to much higher inflation. 
In order to combat inflation, the western central banks had to raise their key interest rates considerably. Fears of economic slowdown and the about-face in interest rates in reaction to double-
digit inflation triggered heavy losses on both the bond and equity markets during 2022. 

Such a heavy parallel losses by both equity and bond markets were almost unprecedented on this scale. 
Rising input prices, higher energy costs, and wage inflation posed major challenges for many companies in 2022. High inflation and expectations of economic slowdown remain potential sources 
of stress. At the same time, such crises offer companies opportunities. European small and mid caps are important players in developing new technologies and putting the European economy on 
a generally different path, including reducing energy dependency on Russia and combatting climate change. 

Heavy losses have brought down valuations in many areas. To what extent and how fast inflation can be brought down, and how much central banks still have to do will remain the dominant 
issues on capital markets. As a result, general global economic conditions and the capital markets are still marked by high uncertainty, which could lead to volatility on financial markets. In this 
respect, the fund’s future performance is also subject to increased fluctuation risks. The management company will continue to take all measures deemed appropriate to protect investor interests 
as best possible. 

 

 
The management company will continue to take all measures deemed appropriate to protect investor interests as best possible. 

 
Information on staff remuneration 
Lupus alpha Group remuneration policy 

 
Management company’s remuneration system 
Lupus alpha Investment GmbH is a subsidiary of Lupus alpha Asset Management AG. Lupus alpha (which means “alpha wolf”) is an owner-operated, independent asset 
management group that offers specialist investment products to institutional and private investors. We focus on a few, attractive asset classes that require special expertise 
and in which we can achieve sustainable added value for our customers. We focus on European small caps and on offering alternative solutions. As a special provider, we 
routinely avail institutional investors of new sources of alpha through specialised, innovative strategies and provide them with ways to broaden and deepen diversification of 
their overall portfolios. 

 
Lupus alpha's partnership-based corporate structure creates the conditions for the highest possible level of staff continuity at management level. 
By acting as a specialist provider and by focusing its own investments on liquid investments, we ensure control over the usual risks of a medium-sized asset manager 

 
Performance-related and entrepreneurial-oriented remuneration for employees is a central component in the design of Lupus alpha’s compensation packages. Through 
comprehensive compensation packages, management intends to support medium- to long-term corporate goals set within the strategy-finding process.  

All requirements are met from the Ordinance on Supervisory Requirements for Institutional Compensation (InstitutsVergV), Articles 13 and 22 of Directive 2011/61/EU 
of the European Parliament and Council of 8 June 2011 on Alternative Investment Fund Managers (AIFM Directive), the guidelines for sound compensation policies 
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based on the AIFMD (the German translation of the ESMA guidelines) and Annex II of the remuneration policy of the AIFM directive. 
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Total amount of employee compensation paid to the management company in 2021 in EUR million 
8.1 
of which fixed remuneration 39.25 per cent 
of which variable remuneration 60.75 per cent 
Remuneration paid directly out of the fund in EUR million 0.00 
Total employees incl. management 85 
Total amount of remuneration paid to risk takers in the past fiscal year at the management company in EUR 
million 4.59 
of which indirectly via cost allocation by the parent company to the shareholders in EUR million 4.59 

Information on non-financial performance indicators. 

Conventional products under Article 6 of Directive (EU) 2019/2088 (Disclosure Regulation) 

The most important principal adverse impacts (PAIs) on sustainability factors are taken into account in the investment process at the company level. 
As there is no binding requirement to consider PAIs on the fund level, this has not been done. 

This fund has not been classified as a product that promotes environmental or social characteristics as defined by the Disclosure Regulation (Article 8), nor as a product with the objective of sustainable 
investment (Article 9). 
The investments underlying this financial product do not take into account the EU criteria for environmentally sustainable economic activities. 
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Lupus alpha CLO High Quality Invest annual 
report 
Comparative table covering the last three fiscal years 

Fiscal year 

2022 EUR 73,416,886.37 95.10 
2021 EUR 50,589,469.77 103.33 
2020 EUR 28,685,077.67 102.71 

Frankfurt, 09 December 2022, Lupus alpha Investment GmbH 

Fund assets at the end of 
the fiscal year 

Unit value 

Michael Frick 
Managing Director  

Dr. Götz Albert 
Managing Director 
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Report of the independent auditor 

To Lupus alpha Investment GmbH, Frankfurt am Main 

Audit opinion 

We have audited the annual report of the Lupus alpha Sustainable Convertible Bonds fund, consisting of the activity report for the fiscal year from 1 December 2021 to 30 November 
2022, the statement of assets and the statement of net assets as of 30 November 2022, the profit and loss account, the statement of appropriation of income, the statement of changes 
in fund assets for the fiscal year from 1 December 2021 to 30 November 2022, as well as the comparative three-year overview, the statement of transactions completed during the 
reporting period not included in the statement of net assets, and the notes. 

In our opinion, based on our audit, the accompanying annual report complies, in all material respects, with the provisions of the German Investment Code (Kapitalanlagesetzbuch 
– KAGB) and the relevant European regulations, and presents a comprehensive and true picture of the position and developments of the investment fund in compliance with
these provisions.

Basis for the audit opinion 

We conducted our audit of the annual report in accordance with § 102 KAGB and the IDW Auditing Standards (German auditing standards promulgated by the Institute of Public Auditors in 
Germany) (Institut der Wirtschaftsprüfer – IDW). Our responsibility under these provisions and standards is described in more detail in the section “Responsibility of the auditor for the 
audit of the annual report” of our report. We are independent of Lupus alpha Investment GmbH in accordance with German commercial law and the professional rules and regulations, and 
have fulfilled our other German professional duties in accordance with these requirements. We believe that the audit evidence we have obtained is suitable and sufficient to serve as a basis 
for our audit opinion of the annual report. 

Responsibility of the legal representatives for the annual report
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The legal representatives of Lupus alpha Investment GmbH are responsible for preparing the annual report, which, in all respects, complies with the provisions of the KAGB and the 
relevant European regulations, as well as ensuring that the annual report presents a comprehensive and true picture of the position and developments of the investment fund in compliance 
with these provisions. Furthermore, the legal representatives are responsible for the internal controls they have deemed necessary under these provisions in order to ensure that the 
annual report is free of material misstatement, whether due to fraud or error. 

 
In preparing the annual report, the legal representatives are responsible for including in the report such events, decisions and factors that may materially affect the future growth of the 
investment fund. One thing this means is that, in preparing the annual report, the legal representatives must assess Lupus alpha Investment GmbH’s operation of the investment fund as 
a going concern and are responsible for disclosing facts concerning the continuation of the investment fund, if applicable. 

 
 
 

Responsibility of the auditor for the audit of the annual report 
 

Our aim is to obtain reasonable assurance that the annual report as a whole is free of material misstatement, whether due to fraud or error, and to issue a report containing our audit 
opinion on the annual report. 

 
Reasonable assurance is a high degree of certainty but is no guarantee that an audit in accordance with § 102 KAGB and the IDW Auditing Standards will always uncover material 
misstatements. Misstatements may be due to fraud or error and are considered material when it may reasonably be expected that these, individually or as a whole, could influence 
economic decisions of users made on the basis of this annual report. 

 
 

During the audit, we exercise professional judgement and adopt a critical stance. 
In addition: 

 
· We identify and assess the risk of material misstatements in the annual report due to fraud or error, plan and carry out audit procedures in response to these risks, and 

obtain sufficient and appropriate audit evidence to provide a basis for our audit opinion. The risk that material misstatements will not be detected is greater for breaches 
than for inaccuracies, as breaches may involve fraudulent collusion, falsification, deliberate omissions, misleading statements or the bypassing of internal controls. 

 
 

· We obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the fund's internal controls. 

 
· We assess the appropriateness of the account methods used by the legal representatives of Lupus alpha Investment GmbH in preparing the annual report and 

the justifiability of the estimated values presented by the legal representatives and related information. 
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· On the basis of the audit evidence obtained, we reach a conclusion as to whether a material uncertainty exists in connection with events or circumstances that could raise 
serious doubt about Lupus alpha Investment GmbH’s operation of the investment fund as a going concern. If we conclude that a material uncertainty exists, we are obliged
to draw attention in our report to the relevant information in the annual report or, if such information is inadequate, to amend our audit opinion. We draw our conclusion on 
the basis of the audit evidence obtained up until the date of our report. However, future events or circumstances may result in Lupus alpha Investment GmbH’s discontinuation 
of the investment fund.

· We assess the overall presentation, structure and content of the annual report, including figures and whether the annual report presents the underlying transactions and 
events in such a way that the annual report, in compliance with KAGB and the relevant European regulations, presents a picture of the fund’s actual circumstances and 
performances.

Among other things, we consult with those responsible for monitoring the planned scope and timing of the audit and significant audit findings, including any 
deficiencies in the internal control system that we identify during our audit. 

Frankfurt am Main, 07 March 2023 

KPMG AG Wirtschaftsprüfungsgesellschaft 

Kuppler 
Auditors 

Neuf 
Auditors 
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Information about the management company, custodian and auditor 
 
 

Lupus alpha Investment GmbH Capital as of 31 December 2021 
Speicherstraße 49-51 subscribed and paid-in: EUR 2.560 million 
D-60327 Frankfurt am Main, Germany  

 
Phone: 0049 69 365058-70 00 Shareholder 
Fax: 0049 69 365058-80 00 Lupus alpha Asset Management AG (100%) 

 
Supervisory Board Executive Board 

 
Chairman Ralf Lochmüller 
Dr. Oleg De Lousanoff, lawyer and notary Michael Frick 
Vice Chairman Dr. Götz Albert 
Dietrich Twietmeyer, Dipl.Agr.Ing.  

Dr. Helmut Wölfel, Legal counsel  

Mandates of the Executive Board 
 

Michael Frick 
Management Board of Directors of Lupus alpha Asset Management AG, Frankfurt 
am Main, Germany 
Ralf Lochmüller 
Spokesman of the Board of Directors of Lupus alpha Asset Management AG, 
Frankfurt am Main 
Shareholder of Lupus alpha Holding GmbH, Frankfurt am Main, Germany 
Dr. Götz Albert 
Management Board of Directors of Lupus alpha Asset Management AG, Frankfurt 
am Main, Germany 

 

Information about the management company, custodian and auditor (Part II) 

 
Custodian 

 
The Bank of New York Mellon SA/NV Asset 
Servicing, 
Frankfurt am Main branch 
Friedricht-Ebert-Anlage 49 
60327 Frankfurt am Main, Germany 

 
Liable equity capital as of 31 December 2021 
EUR 3.287 bn 
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Auditor of the fund and the management company 
 

KPMG AG Wirtschaftsprüfungsgesellschaft 
THE SQUAIRE 
Am Flughafen 
D-60549 Frankfurt am Main, Germany 

 

The above information is updated in the annual and semi-annual reports. 
 
 
 

Other investment funds managed by the management company: 

 
As of 30 November 2022, 9 mutual funds and 9 funds were managed by the management company. 




