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SALES RESTRICTION

Lupus alpha Investment GmbH is and will not be registered pursuant to the United States Investment Company
Act of 1940 in its valid version. The units of the special fund are and will not be registered pursuant to the United
States Securities Act of 1933 in its valid version or according to the Securities Act of a federal state of the United
States of America. Units of this special fund may neither be offered or sold in the United States, nor to a US
person or for their account. Persons interested in acquiring units must, if applicable, present that they are not
US persons and neither acquire units by order of US persons, nor re-sell units to US persons. US persons include
natural persons if they have their place of residence in the United States. US persons may also be partnerships
or stock corporations if they are founded, for example, pursuant to the laws of the USA or a federal state or
territory of the US or a US possession.

e
INFORMATION RELATING TO THE SALES PROSPECTUS \§\Q
The purchase and sale of units in this special fund [Sondervermdgen] is carried out based on t%v ales prospec-
tus, the essential investor information and the General Investment Conditions in conjun @1 ith the Special

Investment Conditions in the respective applicable version. The General Investment Co ns and the Special
Investment Conditions are printed at the end of this sales prospectus. ®
)

The sales prospectus is to be made available free of charge to those parties wl&z)re interested in acquiring a
unit in this special fund as well as each investor of the special fund toge ith the last published annual
report and the semi-annual report that is, if applicable, published after &h nual report upon request. In ad-
dition, the essential investor information is to be made available fre arge to the parties interested in
acquiring a unit in this fund in time before conclusion of the contra%%

No information or explanations may be submitted which de a%;qrom the sales prospectus. Each purchase of
units based on information or explanations, which are not i ed in the sales prospectus or in the essential
investor information, shall be exclusively carried out at tI@—glsk of the buyer.

The sales prospectus is supplemented by the respe%\'@ast annual report and the semi-annual report that is, if
applicable, published after the annual report. Q,Q
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The most important legal implications of the contractual relationship

By the acquisition of the units the investor becomes a co-owner of the assets held by this special fund according to
fractions. He cannot dispose over the assets. No voting rights are associated with the units.

All publications and advertising brochures are to be written in the German language or to include a German transla-
tion. Lupus alpha Investment GmbH will further conduct the entire communication with its investors in the German
language.

Assertion of rights

The legal relationship between Lupus alpha Investment GmbH (the “KVG”) and the investor, as well as the pre-
contractual relationships are governed by German law. The registered office of Lupus alpha Investment GmbH is the
place of jurisdiction for any legal action brought by the investor against the KVG arising from the contractual

ship. Investors who are consumers (see the following definition) and who reside in another EU state may: ring
legal action before a competent court in their place of residence. The enforcement of court judgements\'%\?@ nted to
the German Code of Civil Procedure, if applicable the law governing foreclosures and the forced ag@ istration or
the German Bankruptcy Code. As Lupus alpha Investment GmbH is subject to domestic law, it &%\@) necessary to
recognise any domestic judgements before they are enforced. *QS

In order to assert their rights investors can take recourse to the ordinary courts of Iaw@such is available, also
initiate proceedings for alternative dispute resolution. Q‘J\

The Company undertakes to participate in dispute resolution proceedings befor%&nsumer arbitration board. In the
event of disputes, consumers may contact the official consumer arbitration b y the Federal Financial Supervisory

Authority [BaFin: SQJ
&ﬁ
fz&
Bundesanstalt fiir Finanzdienstleitungsaufsicht \\
Schlichtungsstelle bei der BaFin Q‘Q
Graurheindorfer Strae 108, D-53117 Bonn QCP
\p
www.bafin.de/schlichtungsstelle Q\Q

In case of disputes from the application of th Qgp%able regulations of the German Civil Code [BGB] relating to
distance selling contracts concerning financial&grvices the parties involved can contact the arbitration board of the
Deutsche Bundesbank. The contact detail :

Deutsche Bundesbank QJQQ
Schlichtungsstelle \Q\
Postfach 11 12 32 S

60047 Frankfurt &

E-Mail: schlichtu ng@bu@%ban k.de
www.bundesbank._dg,D\Q

N
The right to bri@e matter before the courts shall remain unaffected hereby.
N
N
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Brief details relating to the capital management company, the custodian, the auditor of the
financial statements and the special fund

Capital Management Company

Lupus alpha Investment GmbH
Speicherstralie 49-51
D-60327 Frankfurt am Main

Tel.: +49 69 365058-7000
Fax : +49 69 365058-8700

www.lupusalpha.de

Register of companies Frankfurt/Main

HRB-No. 52705 \Q\Q
S

Contact for investor information . QQ

Service Center QSL}

Tel.: +49 69 365058-7000 *

Email:  service@lupusalpha.de rb,Q

Equity as of 31.12.2019 \\&QQJ
Subscribed and deposited capital: EUR 2.56 million \é\
N
Shareholder \\KBQ
Lupus alpha Asset Management AG (100%) %QQ
Qc_)%
Supervisory Board Q&Q
&
Chairman . Q,Q
Oleg de Lousanoff, lawyer and notary pubIQQ\
N
Deputy chairman QQ

Dietrich Twietmeyer, Dipl. Agr. {\r&%ﬁuivalent to Master’s degree in agricultural engineering]

Dr Helmut Wolfel, lawyer &é
&

S
Management ‘{5\

Dr. Gotz Al '\QQ

r. Gotz

Michael F@

Ralf LQS\%U ler

R

Mandates of the management

Dr. Gotz Albert

Management Board of Lupus alpha Asset Management AG, Frankfurt am Main



Michael Frick
Management Board of Lupus alpha Asset Management AG, Frankfurt am Main
Ralf Lochmdiller

Spokesman of the Management Board of Lupus alpha Asset Management AG, Frankfurt am Main
Managing Director of Lupus alpha Holding GmbH, Frankfurt am Main

Custodian

Kreissparkasse Cologne g\QQO
Neumarkt 18 - 24 N
D-50667 Cologne . C'\DQ

N

Liable equity as of 31.12.2020 5
2.527,3 EUR million Q‘é

Q
Auditor for the special fund and the capital management comRaQQ&)

N\
KPMG AG Wirtschaftspriifungsgesellschaft \é\
The Squaire %Q
Am Flughafen @

D-60549 Frankfurt am Main \\"0

The aforementioned details are respectively updated in the aa)r%% and semi-annual reports.
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1. BASIC PRINCIPLES
The special fund

Lupus alpha Sustainable Smaller Pan European
Champions

(hereinafter "Fund ") is an undertaking for collective in-
vestments, which collects capital from a number of in-
vestors in order to invest it for the benefit of these inves-
tors pursuant to a stipulated investment strategy (here-
inafter "Investment Fund"). The Fund is an investment
fund pursuant to the Directive 2009/65/EC of the Euro-
pean Parliament and the Council of 13 July 2009 for the
coordination of the statutory and administrative regula-
tions relating to certain undertakings for collective in-
vestment in transferable securities (hereinafter "UCITS")
within the meaning of the German Capital Investment
Code (hereinafter "KAGB"). It is managed by Lupus alpha
Investment GmbH (hereinafter "Company").

The Company invests the capital invested with it in its
own name for the joint account of the investors accord-
ing to the principle of risk spreading in the assets that
are permitted according to the KAGB, separately from
its own assets in the form of special funds. The corporate
object of the Fund is limited to the capital investment
pursuant to a stipulated investment strategy within the
scope of a collective asset management by means of the
funds invested with it; an operative activity and an ac-
tive entrepreneurial management of the held assets is
excluded.

the investors and which provisions they have y
with hereby, can be derived from the KAGB\\ e associ-
ated regulations as well as the Germagﬁ% stment Tax
Act (hereinafter "InvStG") and the inv nt conditions,

which regulate the legal relation etween the inves-
tors and the Company. The i ent conditions com-
prise a general and a specx rt ("General Investment
Conditions" and "Speqa% estment Conditions"). In-

vestment conditions f “a*public investment fund must
be approved by th kderal Financial Supervisory Au-
thority ("BaFin") I%@re they are used. The Fund does not
belong to th@ Ivency assets of the Company.

In which assets the Company may invest the m \%:?%5 of
TQ\ mpl

The sal ﬂsrospectus the essential investor information,

tment conditions as well as the current annual
anecﬁeml annual reports are available free of charge
from the Company or in the internet under www.lu-
pusalpha.de or www.fundinfo.com.

Additional information about the investment limits of
the risk management of this Fund, the risk management
methods and the most recent developments with the
risks and yields of the most important categories of assets
are available from the Company upon request in an
electronic or written form.

Insofar as the Company sends further information to in-
dividual investors concerning the composition of the

N

fund portfolio or its performance, it will at the same time
make this information available to all investors of the
Fund. The investors can apply for an electronic access
to these data under www.lupusalpha.de under the
heading "downloads — mandatory publications — inves-
tor information for unit holders". The prerequisite is,
among others, the conclusion of a non-disclosure agree-
ment.

The investment conditions are printed at the end of this
sales prospectus in this document. The investment con-
ditions can be changed by the Company. Changes to the
investment conditions require an approval by B}lFln
Changes to the investment principles of the%ﬁ»\d
only permitted under the condition that mpany
offers the investors that it will either take thsa units back
without further costs before the chan ome into force
or that they can exchange their uﬁ(ﬂee of charge
against units in Investment F ith comparable in-
vestment principles if such [iyestment Funds are man-
aged by the Company other company from its

group. (}QJ

The envisaged c@%’es will be announced in the Bun-
desanzeige an Federal Gazette] and in addition
in the \ electronic information medium
www.fupdiffo.com or on the homepage of the Com-
pan er www.lupusalpha.de. If the changes relate to
remuneration and reimbursements of expenses, which

y be taken from the Fund, or the investment princi-

Qples of the Fund or essential rights of the investors, the

investors will additionally be informed through their cus-
todian banks through a medium, on which information
is stored, can be viewed and is depicted unchanged for
a duration that is appropriate for the purpose of the in-
formation, for example in a paper or an electronic form
(so-called permanent data carriers). This information
comprises the essential contents of the planned
changes, their background, the rights of the investors in
connection with the change as well as a reference to
where and how further information can be obtained.

The changes shall come into force on the day after they
are announced at the earliest. Changes to regulations re-
garding the remuneration and reimbursements of ex-
penses shall come into force four weeks after their an-
nouncement at the earliest if no earlier time was deter-
mined with the approval of BaFin. Changes to the pre-
vious investment principles of the Fund shall also come
into force four weeks after their announcement at the
earliest.

2. MANAGEMENT COMPANY

2.1
seat

Corporate name, legal form and registered

The Fund is managed by Lupus alpha Investment GmbH
(formerly Lupus alpha Kapitalanlagegesellschaft mbH)
with the registered seat in D-60327 Frankfurt am Main,
Speicherstralle 49-51, that was founded on 15 July
2001.



The Company has the legal form of a Gesellschaft mit
beschrankter Haftung (GmbH — Private Limited Com-
pany), has a permit as a capital management company
according to the German Capital Investment Code
(KAGB).

Since 2001 the Company was permitted to manage
money market and investment fund unit special funds
in addition to securities special funds. After the adjust-
ment to the Investment Act the Company was permitted
to manage separate funds, special as well as mixed spe-
cial funds and special funds with additional risks con-
form to the Directive since March 2004. Since July 2009
the Company was permitted to manage separate funds,
special as well as mixed special funds, other special
funds and special funds with additional risks conform to
the Directive.

Within the scope of the adjustment to the German Cap-
ital Investment Code the Company may manage UCITS
special funds pursuant to the UCITS Directive since July
2013.

The Company may further manage the following invest-
ment funds according to the German Capital Investment
Code since July 2014:

¢ Mixed investment funds (Sections 218 et seq. KAGB);
e Other investment funds (Sections 220 et seqq. KAGCB);
e Closed-end domestic public AIF pursuant to Sec-

tic special AIF pursuant to Sections 285 et 5@9.
KAGB, which invest in the following assets:

N
- the assets pursuant to Sectlo&g’l

Para. 1 No. 4 to 6 KAGB, @
. \..
- Securities pursuanl\g\%ctmn 193 KAGB,
&

- Money mark
Section 19 B
A

and {.3

S .

- alances pursuant to Section 195
B.

S

. Opel@l—,}\ded domestic special AlFs with fixed invest-
- conditions pursuant to Section 284 KAGB,
which invest in the following assets: The assets stated
in Section 284 Para. 1 and Para. 2 KAGB, with the ex-
ception of the assets stated in Section 284 Para. 2 No.
2 lit. e), f) and h).

struments pursuant to

General open-ended domestic special-AlFs pursuant
to Section 282 KAGB, — including hedge funds pursu-
ant to Section 283 KAGB — which invest in the follow-
ing assets: The assets stated in Section 284 Para. 1
and Para. 2, with the exception of the assets stated in
Section 284 Para. 2 No. 2 lite), f) and h).

10

e EU UCITS, EU AIF and foreign AlFs, the admissible as-
sets of which correspond with those for domestic in-
vestment funds.

2.2 Management Board/management and Su-

pervisory Board

For more detailed information regarding the manage-
ment and the composition of the Supervisory Board
please refer to the beginning of the sales prospectus in
the Section "brief details relating to the capital manage-
ment company, the custodian and the auditor of the fi-
nancial statements" and then "capital management com-

pany". S
°
2.3 Equity and additional own funds Q

T\
For more detailed information regardinghe subscribed
capital as well as regarding the liable equity of the com-
pany please refer to the beginnin&ﬁ sales prospec-
tus in the Section "brief detai ating to the capital
management company, the.€ustodian and the auditor
of the financial stateme nd then "capital manage-

ment company ". ()QJ
The compané ha}g%é professional liability risks, which

arise throu management of investment funds that
do not co with the UCITS Directive, so-called alter-
native i%e tment funds (hereinafter: "AlF"), and are a
resulh’@professional negligence of its bodies or employ-
@ overed by own funds in the amount of at least
1 per cent of the value of the portfolios of all man-

%(ZcPaged AlFs, whereby this amount is checked and ad-

\

tions 261 et seqq. KAGB as well as closed-end domesa

justed annually. These own funds are covered by the
stated liable equity.

3. CUSTODIAN

The credit institution Kreissparkasse Cologne with the
registered seat in D-50667 Cologne, Neumarkt 18-24,
has assumed the function of custodian for the Fund. The
custodian is a credit institution according to German
law. Its main activity is current account, deposits and
credit business transactions as well as securities transac-
tions.

The KAGB envisages a segregation of the management
and safekeeping of special funds. The custodian holds
the assets in safekeeping in blocked securities accounts
or on blocked accounts. In case of assets, which cannot
be held in safekeeping, the custodian will examine
whether the management company has acquired the
ownership of these assets. It monitors whether the dis-
posals of the company over the assets comply with the
regulations of the KAGB and the investment conditions.
The investment in bank balances at another credit insti-
tution as well as disposals over such bank balances are
only permitted with the consent of the custodian. The
custodian must grant its consent if the investment or dis-
posal is compatible with the investment conditions and
the regulations of the KAGB.

In addition the custodian has in particular the following
tasks:



e Issue and redemption of the units of the Fund,

e to ensure that the issue and redemption of the
units as well as the determination of the unit
value comply with the regulations of the KAGB
and the investment conditions of the Fund,

e to ensure that in case of transactions conducted
for the joint account of the investors it obtains
the current value for its safekeeping within the
customary deadlines,

e to ensure that the income of the Fund is used
according to the regulations of the KAGB and ac-
cording to the investment conditions,

e monitoring of the borrowing of loans by the
Company for the account of the Fund and, if ap-
plicable, the consent to the borrowing of a loan,

e  to ensure that collateral for securities loans is fur-
nished legally effective and is available at all
times.

3.1 Sub-custodians

The custodian has assigned custodian tasks to other
companies (sub-custodians). The sub-custodians com-
missioned by the custodian are listed at the end of this
sales prospectus.

N
The Company was notified of the list of sub-custodia@
N
e

by the custodian. The Company has checked this in%
mation for plausibility. However, it is dependen

information being supplied by the custodian a&‘annot
check the accuracy and completeness of th@ndividual
details. The list of sub-custodians Can/i,z er, change
at all times. As a rule, not all of these{ custodians are

used for the Fund either. S\Q
. &
3.2 Liability of the cu% ian

The custodian is princi responsible for all assets,
which are held in safe%éeping by it or, with its consent,
by another body: linthe event of the loss of such an asset
the custodian\@zbe liable towards the Fund and its in-
vestors, un e loss is a result of events beyond the
scope ofifldence of the custodian. For damages, which
do ‘t{cpnsist of the loss of an asset, the custodian will
prf&l ally only be liable if it has not fulfilled its obliga-
tions according to the regulations of the KAGB at least
due to negligence.

3.3 Current information pertaining to the custo-
dian

Upon request the Company will send the investors up-
to-date information pertaining to the custodian and its
obligations, to the sub-custodians as well as to possible
conflicts of interest in connection with the activity of the
custodian or the sub-custodians.
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4. THE FUND

The Fund was incepted for an indefinite period of time
on 5 December 2013.

The investors participate in the assets of the Fund in line
with the number of their units as co-owners or as credi-
tors according to fractions. The Fund is not a sub-fund
of an umbrella-construction. The fund currency is the
Euro.

Units of three unit classes are currently available, which
differ in terms of the amount of the managemefi fee
and the minimum investment amount, as well eap-
propriation of income. The unit classes a(%&signated
HC//, HCTN and HRN. ‘{3

All issued units of a unit class have{t@%same rights. The
features of the unit class are ed in this sales pro-

spectus under item 11 “Upits” and under item 12.2
“Management and other i
&

5. INVESTMENT CTIVES, STRATEGY, -PRINCI-

PLES AND @Ts
>
5.1 @stment objective and strategy

The management endeavours to achieve an in-

cﬁ in capital in the medium- to long-term by a pos-
i evelopment of the prices of the assets contained

(Zcpin the Fund. The fund management invests in small and

medium-sized enterprises in Europe. The focus is placed
on quality companies, which are distinguished by an at-
tractive market position, a solid balance sheet and a sta-
ble business model.

The fund's assets are only invested in securities that are
selected according to the principles of sustainability. To
this end, issuers are analysed and classified according to
environmental, social and governance criteria. This in-
cludes, among other things, the issuers' environmental
management, their social standards and corporate gov-
ernance, as well as their product portfolio. This may lead
to the exclusion of companies from certain sectors (such
as controversial weapons, fossil fuels, nuclear energy).
Likewise, investments should not be made in companies
that violate human and labour rights or that are involved
in corruption. In addition, companies can be selected
through the sustainability analysis depending on the
contribution they make to the fulfilment of the Sustain-
able Development Goals of the United Nations. Further
information can be found on the following website of
the Company in the section “Current Publications” with
the document name “Lupus alpha Sustainable Smaller
Champions ESG Methodology”: https://www.lupusal-
pha.de/privatanleger/produkte/fonds/lupus-alpha-sus-
tainable-smaller-pan-european-champions-r/

Based on the sustainability risk assessment made, it is
likely that the sustainability risks to which the Sub-Fund
may be exposed will have a lower impact on the value
of the Sub-Fund’s investments in the medium to long



term due to the application of the sustainability princi-
ples explained above

The active selection of the securities is made by a com-
prehensive analysis of the individual company based on
qualitative and quantitative criteria (selection of individ-
ual securities ("Stock Picking") as a central instrument).
This is supported by personal talks with the manage-
ment of the company.

The Fund does not track any securities index. The Com-
pany uses the STOXX® Europe TMI Small Net Return
EUR Index as a benchmark for the Fund. The STOXX®
Europe TMI Small Net Return EUR Index is not tracked.
The fund management actively decides on the selection
of assets at its own discretion, taking into account the
investment strategy set out above. It aims to outperform
the benchmark. The composition of the Fund and its
performance may deviate from the comparable bench-
mark a substantially or fully and positively or negatively
in the long-term.

A comparison of the performance of the Fund with the
performance of the comparable benchmark can be
found in this sales prospectus under Point 14.1. "Perfor-
mance".

The Fund promotes environmental and/or social fea-
tures but does not target sustainable investments.

The risks associated with these investment policies are
presented in detail in Point 6 "Risk information" and in

Point 7 "Explanation of the risk profile of the Fund "\

NO ASSURANCE CAN BE GIVEN THAT THE -
TIVES OF THE INVESTMENT POLICIES WILLACTU-
ALLY BE ACHIEVED. @QJ

5.2 Investment principles \QJ

The assets that are admissible g%%jing to the KAGB
and the investment conditior%%an be acquired for the
Fund. N\
¥
o
The Company may additionally invest more than 35 per
cent of the value e Fund in securities and money
market instru %}B of the issuers named in the Section
”Investment{é{%s for public issuers".
,\\’Z)
Eve @ a careful selection of the securities it cannot
b uded that losses occur due to the deterioration
of assets of issuers. However, by applying modern anal-
ysis methods, the Company tries to minimise the exist-
ing risks of an investment in securities and to improve
the opportunities.

5.3 Assets in detail

The Company can acquire the following assets for the
account of the Fund:

e  Securities pursuant to Section 193 KAGB,

e Money market instruments pursuant to Section
194 KAGB,

e Bank balances pursuant to Section 195 KAGB,
e Investment units pursuant to Section 196 KAGB,
e Derivatives pursuant to Section 197 KAGB,

e So-called other investment instruments pursuant
to Section 198 KAGB.

The Company may acquire these assets within@bin-
vestment limits in particular presented in th tions
"Investment limits for securities and mo \%arket in-
struments including those using deriva@ and bank
balances” ". Details relating to these ts and the in-
vestment limits applicable hereto(gg\presented below.

5.4 Securities
>

e securities of domestic and
ount of the Fund,

The Company may
foreign issuers for th

1. if they ar\sz\%horised for trading on a stock ex-
chang \@za ember state of the European Union
("EM'OT in another contractual state of the Treaty

&e European Economic Area ("EEA ") or are au-
%h rised on another organised market in one of
QQ these states or are included in these markets,

C‘?

Qc‘b 2. if they are exclusively authorised for trading on a

stock exchange outside of the member states of the
EU or outside of the other contractual states of the
Treaty on the EEA or are authorised on another or-
ganised market in one of these states or are in-
cluded in these markets, insofar as BaFin authorised
the choice of this stock exchange or this organised
market.

Securities from new issues may be acquired if, according
to their issue conditions, the authorisation on or inclu-
sion in one of the stock exchanges or organised markets
named under 1. and 2. has to be applied for and the
authorisation or inclusion is carried out within one year
after issue.

The following shall also be deemed securities within this
meaning

e  Units in closed-end investment funds in a contrac-
tual or corporate form, which are subject to a con-
trol by the shareholders (so-called corporate con-
trol), i.e. the shareholders must have votings rights
with regard to essential decisions as well as the right
to control the investment policies by means of ap-
propriate mechanisms. The investment fund must,
moreover, be managed by a legal entity that is sub-
ject to the regulations for the protection of inves-
tors, unless the investment fund is incepted in a
corporate form and the activity of the asset man-
agement is not performed by another legal entity.



e Financial instruments that are collateralised by
other assets or are coupled with the development
of other assets. Insofar as components of derivatives
are embedded in such financial instruments, fur-
ther requirements will apply so that the Company
may acquire these as securities.

The securities may only be acquired under the following
prerequisites:

e The potential loss, which may be suffered by the
Fund, may not exceed the purchase price of the
security. There may not be any obligation for sub-
sequent payment.

e A lack of liquidity of the security acquired by the
Fund may not lead to the fact that the Fund can no
longer comply with the statutory stipulations per-
taining to the redemption of units. This applied by
taking the statutory possibility into consideration to
be able to suspend the redemption of units in spe-
cial cases (cf. Section 11.1 "Issue and redemption
of units")

e Areliable valuation of the securities by exact, relia-
ble and common prices must be available; these
must either be market prices or be provided by a
valuation system that is independent of the issuer
of the security.

e Reasonable information must be available with re-
gard to the security, either in the form of regular
exact and comprehensive information of the m
ket about the security or in the form of an, |f Q
cable, associated portfolio.

@?
QQ
The acquisition of the securjty {s'iri line with the
investment objectives or the&@stment strategy of

the Fund. QO
| N |
e The risks of the se@gcy are covered by the risk

management of* IQ% und to a reasonable extent.

e The security is tradeable.

Securities ma%}&eover be acquired in the following
form: Q)
&

re to which the Fund is entitled in case of a
@ltal increase from corporate funds,

e Securities, which are acquired while exercising sub-
scription rights belonging to the Fund,

Subscription rights may also be acquired for the Fund as
securities within this meaning, insofar as the securities,
from which the subscription rights stem, can be located
in the Fund.

Q
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5.5 Money market instruments

The Company may invest in money market instruments
for the account of the Fund, which are usually traded on
the money market, as well as in interest-bearing securi-
ties that alternatively

e at the time of their acquisition for the Fund have a
term or residual term of a maximum of 397 days.

e at the time of their acquisition for the Fund have a
term or residual term that is longer than 397 days,
the interest yield of which however must be regu-

larly adjusted in line with the market accOudW1@ to
the issue conditions, at least once in 39\ S.

e whose risk profile corresponds wi§\ctfﬂe risk profile

of securities that fulfil the critg of the residual
term or that of the interest&@u tment.

Money market instrume@ay be acquired for the
Fund, if they ()Q'J\

are authoris@r trading on a stock exchange in a

member f the EU or in any other contractual

state of eaty on the EEA or are authorised on

ano éo rganised market in one of these states or
luded in this market,

\f\they are exclusively authorised for trading on a
stock exchange outside of the member states of the
EU or in another contractual state of the Treaty on
the EEA or in one of these states authorised on an
organised market or included in this market, insofar
as BaFin has authorised the choice of this stock ex-
change or this market,

are issued or guaranteed by the EU, the federal gov-
ernment, a special fund of the federal government,
a federal state, another member state or another
central state, regional or local authority or the Cen-
tral Bank of a member state of the EU, the European
Central Bank or the European Investment Bank, a
third country or, if this is a federal state, a constituent
state of this federal state or of an international insti-
tution under public law, to which at least one mem-
ber state of the EU belongs,

are issued by a company, whose securities are
traded on the markets described under numbers 1
and 2,

are issued or guaranteed by a credit institution that
is subject to criteria of a supervision that is stipulated
according to the law of the EU, or a credit institution,
that is subject to and complies with supervision pro-
visions, which are equivalent to those of Community
law in the opinion of BaFin,

are issued by other issuers and the respective issuer
a) concerns a company with equity of at least EUR 10
million, that prepares and publishes its annual fi-



nancial statements according to the European Di-
rective pertaining to the annual financial statements
of stock corporations, or

b) concerns a legal entity that is responsible for the fi-
nancing of this group within a group that comprises
one or more listed companies, or

c) concerns a legal entity that issues money market in-

struments, which are underlaid by liabilities, by us-
ing a credit line granted by a bank. These are prod-
ucts, with which credit claims of banks are secu-
ritised in securities (so-called Asset Backed Securi-
ties).

All stated money market instruments may only be ac-
quired if they are liquid and their value can be precisely
determined at all times. Money market instruments are
Liquid, which can be sold with limited costs within a
sufficiently short period of time. The obligation of the
Company is to be taken into consideration hereby to
take units in the Fund back at the request of the inves-
tors and in this case to be in the position to accordingly
be able to sell such money market instruments at short
notice. An exact and reliable valuation system must,
moreover, exist for the money market instruments that
enables the determination of the net asset value of the
money market instrument and is based on market data
or valuation models (including systems, which are based
on the amortised acquisition costs). The feature of the
liquidity shall be deemed as fulfilled for money market
instruments if these are authorised on an organised mar-

Q
ket within the EEA or are included in this or are authorQ‘&

ised on an organised market outside of the EEA ordin
cluded in this, insofar as BaFin has authorised the ce
of this market. This shall not apply if indi@ns are
available to the Company, which speak a aif the suf-
ficient liquidity of the money market i@) ents.

For money market instruments,
a stock exchange or not authari
ulated market (see above u 0. 3 to 6), the issue or
the issuer of these instru must, moreover, be sub-
ject to regulations gaverning the protection of deposits
and investors. Reas 5%6 information must be available
for these moneyx, %et instruments that enables an ad-
equate assess of the credit risks associated with the
instrume, the money market instruments must be
freely‘trﬁs rrable. The credit risks can, for example, be
as%@by a credit rating of a rating-agency.

’S@% are not listed on

or trading on a reg-

The following requirements will continue to apply to
these money market instruments, unless they have been
issued or guaranteed by the European Central Bank or
the Central Bank of a member state of the EU:

e |If they are issued or guaranteed by the following
institutions (stated above under No. 3):

- theEU,
- the federal government,
- aspecial fund of the federal government,

&
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- afederal state,

- another member state,

- another central state authority,

- the European Investment Bank,

- a third country or, if this is a federal state, a
constituent state of this federal state

- an international institution under public law,
to which at least one member state of the EU
belongs,

reasonable information regarding the issue or the issue

programme or regarding the legal and financial situation

of the issuer must be available before the issue_¢f the

money market instrument. N\

N

e If they are issued or guaranteed by \%dit institu-
tion that is supervised in the EEA{3e€ above under
No. 5) then reasonable infor n must be avail-
able regarding the issue issue programme or
regarding the legal and financial situation of the is-
suer before the issu he money market instru-
ment, which w%@ updated at regular intervals

and in case o ificant events. Moreover, data

(e.g. statisti ust be available with regard to the
issue qr issue programme that enable an ade-
quate @ssessment of the credit risks associated with

the@ stment.

.\\f they are issued by a credit institution that is sub-
ject to supervisory provisions outside of the EEA,
which in the opinion of BaFin are equivalent to the
requirements from a credit institution within the
EEA, then one of the following prerequisites is to be
fulfilled:

- The credit institution maintains a registered seat
in @ member state of the Organisation for Eco-
nomic Co-operation and Development (herein-
after "OECD") that belongs to the so-called group
of ten (amalgamation of the most important
leading industrial countries — G10).

- The credit institution at least has a rating with a
grade that qualifies as a so-called "Investment-
Grade". A grade with "BBB" or "Baa" or better
within the scope of the credit rating by a rating-
agency is described as an "Investment Grade'".

- By means of a detailed analysis of the issuer it
can be proven that the supervisory provisions
applicable to the credit institution are at least as
strict as those of the law of the EU.

e For the other money market instruments, which are
not listed on a stock exchange or are not authorised
for trading on a regulated market (see above under
No. 4 and 6 as well as the others stated under No.
3), reasonable information regarding the issue or
the issue programme as well as regarding the legal
and financial situation of the issuer must be availa-
ble before the issue of the money market instru-
ment, which is updated at regular intervals and in



case of significant events and will be checked by
qualified third parties, who are independent of in-
structions of the issuer. Moreover, data (e.g. statis-
tics) must be available regarding the issue or the is-
sue programme that enable an adequate assess-
ment of the credit risks associated with the invest-
ment.

5.6 Investment limits for securities and money
market instruments including those using derivatives
and bank balances

The Fund may invest its assets entirely in securities or
money market instruments, or in a combination of se-
curities and money market instruments. Of these, at
least 51 per cent of the value of the of the Fund must be
invested in European equities.

All securities held in the Fund must fulfil the sustainabil-
ity criteria described in section 5.1.

5.6.1 General investment limits

The Company may invest in securities and money mar-
ket instruments of the same issuer (debtor) up to 10 per
cent of the value of the Fund. The total value of the se-
curities and money market instruments of these issuers
(debtors) may not exceed 40 per cent of the Fund. In
addition, the Company may only invest 5 per cent of the
value of the Fund in each case in securities and money
market instruments of the same issuer. Securities pur-
chased under repurchase agreements shall be counted
towards this investment limit.

assets Q)
The Company may respectively invest up to Per cent
of the value of the Fund in mortgage bon andbrief],

municipal bonds as well as bonds, whi Were issued by
a credit institution with its registege\'%seat in a member
state of the EU or in another actual state of the
Treaty on the EEA. The prereqgisite is that the funds bor-
rowed with the bonds areqgfvested so that they cover
the liabilities of the bon er their entire term and are
primarily determined for the repayments and the inter-
est if the issuer of onds ceases to exist. If more than
5 per cent of ue of the Fund are invested in such
bonds of th e issuer, the total value of such bonds
may n eX{@ed 49 per cent of the value of the Fund.
Securitjes purchased under a repurchase agreement will
b t against this investment limit.

5.6.3  Investment limits for public issuers

The Company may respectively invest up to 35 per cent
of the value of the Fund in bonds, bonded loans and
money market instruments of special national and su-
pranational public issuers. These public issuers shall in-
clude the federal government, the federal states, mem-
ber states of the EU or their regional authorities, third
countries as well as supranational public institutions to
which at least one EU-member belongs.

N -
5.6.2  Investment limit for bonds with special c&qJ@yQ

The Company can invest more than 35 per cent of the
value of the Fund in bonds, bonded loans and money
market instruments of one or more of the following is-
suers:

The Federal Republic of Germany
*  The federal states:

- Baden-Wirttemberg

- Bavaria

- Berlin

- Brandenburg

- Bremen S

- Hamburg %\Q\O

- Hesse \Q\Q
- Mecklenburg-Western Pomerania‘{,)

- Lower Saxony . QQ
- North-Rhine Westphalia \c.a\

- Rhineland-Palatinate &

- Saarland Q
- Saxony .@rb
&

- Saxony-Anhalt
- Schleswig—HolétJ i

- Thuringia »\&Q
nion

. Euro 2\1
As ember States:
S
-\ Belgium
QQ ulgaria
QCP- Denmark
3 - Estonia
Finland
- France
- Greece
- The Republic of Ireland
- Italy
- Croatia
- Latvia
- Lithuania
- Malta
- Poland
- Luxembourg
- Malta
- The Netherlands
- Austria
- Poland
- Portugal
- Republic of Cyprus
- Romania
- Sweden
- Slovakia
- Slovenia
- Spain
- Czech Republic
- Hungary

*  As contractual states of the Treaty on the Euro-
pean Economic Area:

- Iceland
- Liechtenstein
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- Norway

*  As member states of the Organisation for Eco-
nomic Co-operation and Development, which
are not a member of the EEA:

- Australia

- Japan

- Canada

- South Korea

- Mexico

- New Zealand

- Switzerland

- Turkey

- United States of America

- Chile

- Israel

- United Kingdom of Great Britain and Northern Ire-
land

Insofar as this possibility is used the securities and
money market instruments in the Fund must stem from
at least six different issues, whereby no more than
30 per cent of the values of the Fund may be held in
one issue.

Purchased securities are offset against this investment
limit.

5.6.4  Combination of investment limits
The Company may invest a maximum of 20 per cent of
the value of the Fund in a combination of the following
assets:

e Securities or money market instruments iSSl.Q%—/
the same institution, Q\QJ
N2

e Deposits at this institution, i.e. ba{l@ances,

e  Offset amounts for the c }@party risk of the
transactions in derivative% red into with this in-
stitution. Q

¥

With special public is c@s (see Section "Investment lim-

its for public issu a combination of the aforemen-

tioned assets@ﬁt exceed 35 per cent of the value
of the Fund. respective individual upper limits shall

remain ;\ cted.
©

5.6 Investment limits by using derivatives

The amounts of securities and money market instru-
ments of an issuer, which are offset against the afore-
mentioned limits, can be reduced by the use of deriva-
tives contrary to the market, which have securities or
money market instruments of the same issuer as the un-
derlying asset. Thus securities or money market instru-
ments of an issuer may be acquired for the account of
the Fund in excess of the aforementioned limits if the
issuer risk that is increased hereby is reduced by hedging
transactions again.
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5.7 Investment limits for tax reasons

At least 51 per cent of the Fund are invested in capital
participations within the meaning of Section 2 Para. 8
German Investment Tax Act (InvStG). Capital participa-
tions within this meaning are

e shares in stock corporations that are authorised for
the official trading on a stock exchange or author-
ised on another organised market or are included
in this market;

e shares in stock corporations, which are a
member state of the European Union eggii-another
contractual state of the Treaty on_the“European

Economic Area and are subject taxation on
earnings for stock corporatio re and are not
exempted from such tax;*(z’)\

ns, which are based in a

bject to a taxation on earn-
rations there in the amount of
are not exempted from such tax.

e shares in stock corp
third country an
ings for stock ¢
at least 15

5.8 B \ﬁlances and their investment limits

Up to &%r cent of the value of the Fund may be in-
veste bank balances that have a maximum term of
t months. The Company may only invest up to

per cent of the value of the Fund in bank balances at

c_gchone credit institution each.

Q

N

QBQ
Y

These balances are to be kept on blocked accounts at
credit institutions with the registered seat in a member
state of the EU or in another contractual state of the
Treaty on the EEA. They can also be maintained at credit
institutions with the registered seat in a third country,
whose supervisory provisions, in the opinion of BaFin,
are equivalent to those of the law of the EU.

5.9 Investment units and their investment limits

The Company may invest up to 10 per cent of the value
of the Fund in units in target funds insofar as these are
open-ended domestic and foreign investment funds.
The Company shall acquire units in all contractual states
of the European Economic Area for the Fund.

According to their investment conditions or their stat-
utes the target fund may invest a maximum of up to
10 per cent in units in other open-ended investment
funds. The following requirements shall additionally ap-
ply to units in AlF:

e The target fund must have been authorised ac-
cording to legal regulations, which subject it to an
effective public supervision for the protection of
the investors, and there must be sufficient war-
ranty for a satisfactory cooperation between BaFin
and the supervisory authority of the target fund.

e The level of protection of the investors must be
equivalent to the level of protection of an investor



in a domestic UCITS, in particular with regard to
the segregation of management and safekeeping
of the assets, for the borrowing and granting of
loans as well as for short sales of securities and
money market instruments.

The business activity of the target fund must be the
object of annual and semi-annual reports and al-
low the investors to form an opinion of the assets
and the liabilities as well as the income and the
transactions in the reporting period.

The target fund must be a public fund with which
the number of units is not limited and the investors
have a right to return the units.

Only up to 20 per cent of the value of the Fund may be
invested in units in one single target fund. A total of
merely up to 30 per cent of the value of the Fund may
be invested in AlF. The Company may acquire no more

than

25 per cent of the issued units of a target fund for

the account of the Fund.

Target funds may temporarily suspend the redemption
of units within the statutory framework. The Company
cannot return the units in the target fund at the manage-
ment company or custodian of the target fund against
payment of the redemption price (see also the Section
"Risk information— risks in connection with the invest-
ment in investment units"). On the homepage of the
Company it is listed under www.lupusalpha.de whether

and to what extent the Fund holds units in target funds,
which have currently suspended the redemption

units. QQ_,QJ
5.10 Other assets and their investment Jirits
The Company may invest in total up to er cent of
the value of the Fund in the followinglother assets:

\

Securities, which are not a gB%ties for trading on
a stock exchange or not orised on another or-
ganised market or rg% cluded in this, however
principally meet th@r eria for securities. Notwith-
standing the trad€d or authorised securities the re-
liable valuat’(m%r these securities must be availa-
ble in th of a valuation carried out at regular
interv F@/\hich is derived from information of the
iss from a competent financial analysis. Rea-

Y

ofable information regarding the non-authorised

&Q non-included securities or, if applicable, the as-

sociated portfolio, i.e. securitised in the security
must be available in the form of regular and precise
information for the Fund.

Money market instruments of issuers, which do not
satisfy the aforementioned requirements, if they are
liquid and their value can be precisely determined
at all times. Money market instruments are deemed
as liquid that can be sold with limited costs within
a sufficiently short period of time. The obligation of
the Company is to be taken into consideration
hereby to take units in the Fund back at the request

®®°

17

N
Q
Q‘PQ

of the investors and in this respect to be in the po-
sition to accordingly be able to sell such money
market instruments at short notice. An exact and
reliable valuation system must moreover exist for
the money market instruments that enables the de-
termination of the net asset value of the money
market instrument and is based on market data or
on valuation models (including systems that are
based on amortised acquisition costs). The feature
of the liquidity shall be deemed as fulfilled for
money market instruments if these are authorised
on an organised market within the EEA or are in-
cluded in this or are authorised on an orgahised
market outside of the EEA or are includeehin ‘this
insofar as BaFin has authorised the Q&&\e of this

market. {,)

Shares from new issues if, ac@g to their invest-
ment conditions &

- their auth on for trading on a stock

excha 62} a member state of the EU or

in an ’% contractual state of the Treaty

on\®e EEA or their authorisation on an

anised market or their inclusion in this

&' a member state of the EU or in another

%?3 contractual state of the Treaty on the EEA
’BQ is to be applied for, or

- their authorisation for trading on a stock
exchange or their authorisation on an or-
ganised market or the inclusion in this
outside of the member states of the EU or
outside of the other contractual states of
the Treaty on the EEA is to be applied for,
insofar as the choice of this stock ex-
change of this organised market is author-
ised by BaFin,

insofar as the authorisation or inclusion is carried
out within one y<ear after the issue.

Bonded loans, which can be assigned at least twice
after the acquisition for the Fund and were granted
by one of the following institutions:

a) the federal government, a special fund of the
federal government, a federal state, the EU or
a member state of the OECD,

b) another domestic regional authority or a re-
gional government or local authority of an-
other member state of the EU or another con-
tractual state of the Treaty on the EEA, insofar
as the demand for the regulation through su-
pervisory requirements from credit institutions
and securities companies can be treated in the
same manner as a demand from the central
state, on the sovereign territory of which the
regional government or authority is based,



c) other public corporations or bodies with the
registered seat in the domestic country or in
another member state of the EU or another
contractual state of the Treaty on the EEA,

d) companies, which have issued securities that
are authorised for trading on an organised
market within the EEA or that are authorised
for trading on any other regulated market,
which fulfils the essential requirements on reg-
ulated markets within the meaning of the di-
rective governing markets for financial instru-
ments in the respective applicable version, or

e) other debtors, insofar as one of the bodies de-
scribed in lit. @) to ) has assumed the warranty
for the interest yield and repayment.

5.11 Derivatives

The Company may conduct business with derivatives
for the Fund as part of the investment strategy. This
includes business with derivatives for the efficient
portfolio control and in order to generate additional
income, i.e. also for speculative purposes. This may
lead to an increase in the risk of losses for the fund,
at least temporarily.

A derivative is an instrument, the price of which de-
pends on the price fluctuations or the price expectations
of other assets ("underlying asset"). The following state-
ments refer both to derivatives as well as to financial in-

O
struments with a derivative component (hereinafte%&

jointly referred to as "derivatives").
QJQJ

um

market

s with the

ich are a re-

es of the market

The market risk of the Fund may double as a
by the use of derivatives ("market risk limit").
risk is the loss risk that results from fluct
market value of assets held in the Fun
sult of changes in variable prices
such as interest rates, exchan s, shares and com-
modity prices or of changes he creditworthiness of
an issuer. The Company h@sto regularly adhere to the
market risk limit. It has to"determine the capacity utili-
sation of the market isclimit daily according to statutory
stipulations; th §n be derived from the regulation
governing the\& management and risk measurement
with the u@derivatives in investment funds accord-
ing to tl rman Capital Investment Code (hereinafter

! K&i&i‘b/e Regulation").

In order to determine the capacity utilisation of the mar-
ket risk limit the Company applies the so-called quali-
fied approach within the meaning of the Derivative Reg-
ulation. For this purpose the Company compares the
market risk of the Fund with the market risk of a virtual
comparable fund, which does not contain any deriva-
tives. The derivative-free comparable fund concerns a
virtual portfolio, the value of which always precisely cor-
responds with the current value of the Fund, however
that does not include any increases or hedging of the
market risk through derivatives. The composition of the
comparable fund must incidentally correspond with the
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investment targets and the investment policies, which
apply to the Fund. The derivate-free comparable fund
for the Fund consists of derivate-free assets, which can
be acquired according to the investment conditions.

The risk amount for the market risk of the Fund may
at no time exceed twice the risk amount for the mar-
ket risk of the associated derivative-free comparable
fund by the use of derivatives.

The market risk of the Fund and of the derivative-free
comparable fund will respectively be determined by us-
ing a suitable own risk model (so-called Valup— Risk

Method). @ O

The Company hereby records the ma@)rice risks
from all transactions. By the risk mode{t ‘quantifies the
change in value of the assets held i Fund over time.
The so-called Value-at-Risk state&in this respect a limit
for potential losses of a portfolie between two stipulated
times expressed in mone nits. This change in value
is determined by ranﬁgb\events/ namely the future de-
velopments of the et prices and can therefore not
be forecast withs¢ertainty. The market risk that is to be

determine espectively only be estimated with a
sufficiently probability.
The Co@ y may — subject to a suitable risk manage-

mentrsystem — invest in all derivatives for the account of
t nd. The prerequisite is that the derivatives are de-
d from assets that may be acquired for the Fund or

%QJC'Jfrom the following underlying assets:

e Interest rates

e  Exchange rates

e Currencies

e  Financial indices, which feature sufficient di-
versification, represent an adequate reference
basis for the market, to which they refer, and
are published in an appropriate manner.

These in particular include options, financial futures
contracts and swaps as well as combinations of these.

5.11.1  Futures contracts

Futures contracts are absolute mandatory agreements
for both contractual partners, to purchase or sell a cer-
tain quantity of a certain underlying asset at a price that
is determined in advance at a certain time, the maturity
date, or within a certain period of time. The Company
may conclude futures contracts for the account of the
Fund within the scope of the investment principles on
all assets that are admissible pursuant to § 1 of the Spe-
cial Investment Conditions.

5.11.2  Option transactions

Option transactions include that a third party is granted
the right against payment (option premium) to request
the delivery or the purchase of assets or the payment of
a difference during a certain time or at the end of a cer-
tain period of time at a price agreed from the start (basic
price) or also to acquire corresponding options.



The Company may purchase and sell purchase options
and sales options for the account of the Fund within the
scope of the investment principles as well as trade with
warrants. The option transactions must refer to securities
and money market instruments, interest rates, exchange
rates or currencies as well as to financial indices, which
feature sufficient diversification, represent an adequate
reference basis for the market, to which they refer, and
are published in an appropriate manner. The options or
warrants must envisage being exercised during the en-
tire term or at the end of the term. Moreover, the option
value must depend on a straight-line basis on the posi-
tive or negative difference between the basic price and
the market price of the underlying asset at the time
when it is exercised and become zero if the difference
has the other algebraic sign.

5.11.3  Swaps

Swaps are exchange contracts, with which the cashflows
or risks on which the transactions are based are ex-
changed between the contractual partners. The Com-
pany may conclude interest rate swaps, currency swaps,
interest rate-currency swaps and variance swaps for the
account of the Fund within the scope of the investment
principles.

5.11.4  Swaptions

Swaptions are options on swaps. A swaption is the right,
not however the obligation, to enter into a precisely
specified swap with regard to the conditions at a certain
time or within a certain deadline. Incidentally, the prin-
ciples presented in connection with option transactions

swaptions for the account of the Fund, which consis‘z
the options and swaps described above. QQJ
¥
5.11.5  Credit Default Swaps QJQ
Credit Default Swaps are credit derivaéihﬂ which ena-
ble a potential credit default volume transferred to
others. In return for the assumpt'o%\ he credit default
risk the seller of the risk pays aémium to its contrac-
tual partner. Incidentally, t atement pertaining to

swaps shall apply accor.d@/.

e\

5.11.6  Total RetuQ{S?vaps

Total Return SW@ are derivatives, with which all in-
come and fluéh ions in value of an underlying asset
are exch @ or an agreed premium. The payment of
the p‘regi%m can be agreed both variable as well as
fix@bcontractual partner, also risk transferor, thus
transfers the entire credit and market risk from the un-
derlying asset to the other contractual partner, the risk
taker. In return, the risk transferor pays a premium to
the risk taker.

Total Return Swaps can be carried out for the Fund for
hedging purposes as well as for investment purposes.
This also includes transactions for speculative purposes,
which may at least temporarily increase the risk of loss
for the Fund. All admissible assets of the Fund can be
used as an object or basic value of Total Return Swaps.
The Fund assets may fully consist of transactions in this

0

Q
shall apply. The Company may only conclude those%&
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case, the object of which is Total Return Swaps. The
Company expects that, as a rule, no more than 10% of
the Fund assets are the object of Total Return Swaps.
This is, however, merely an estimated value, which may
also be substantially exceeded. The income from Total
Return Swaps flows — after deduction of the transaction
costs— into the Fund in full.

The contractual partners for Total Return Swaps are se-
lected according to the following criteria: It concerns a
credit and financial services institution with the regis-
tered seat in a member state of the EU, another contrac-
tual state of the Treaty on the EEA or a third coQntry,
whose supervisory provisions, in the opinion aFin,
are equivalent to the law of the EU. Thegontractual
partner must principally have a minim% edit rating
assessment of "Investment Grade", w can however
be waived in justified exceptional . An awarding of
a grade with "BBB-" or "Baa3" er within the scope
of the credit rating by a rating-agency (for example
Standard&Poor s, Mood r Fitch) is described as an
"Investment Grade". té ecific contractual partner will
in the first place be ted the offered contractual con-
ditions as well eir availability into consideration.
The Comp. n%}ﬁo observes the financial circumstances
of the con al partners that can be taken into con-
siderati@:{% well as the offered liquidity and the range
of sen@s.

Q% Financial instruments securitised in securi-

%(ZJC'Jties

The Company can also acquire the financial instruments
described above for the account of the Fund if these are
securitised in securities. The transactions, of which the
object is financial instruments, can also only partly be
contained in securities (e.g. optionbonds). The state-
ments pertaining to opportunities and risks apply ac-
cordingly to those securitised financial instruments,
however under the condition that the risk of losses with
securitised financial instruments is limited to the value
of the security.

5.13 OTC-Derivative transactions

The Company may conduct both derivative transactions
for the account of the Fund, which are authorised for
trading on a stock exchange or are authorised on an-
other organised market or are included in this, as well
as off-market transactions, so-called over-the-counter
(OTQ) transactions. The Company may only conduct
derivative transactions, which are not authorised for
trading on a stock exchange or not authorised on an-
other organised market or are not included in this, with
suitable credit institutions or financial service institutions
on the basis of standardised framework contracts. With
derivatives traded over-the-counter the counterparty
risk with regard to a contractual partner is limited to
5 per cent of the value of the Fund. If the contractual
partner is a credit institution with the registered seat in
a member state of the EU, in another contractual state
of the Treaty on the EEA or a third country with a com-
parable standard of supervision, then the counterparty



risk may amount to up to 10 per cent of the value of the
Fund. Derivative transactions traded over-the-counter,
which are concluded with a central clearing house of a
stock exchange or another organised market as contrac-
tual partner will not be offset against the counterparty
limits if the derivatives are subjected to a daily valuation
at market prices with daily margin compensation.
Claims of the Fund against an intermediary are, how-
ever, to be offset against the limits, even if the derivative
is traded on a stock exchange or on another organised
market.

5.14 Collateral strategy

Within the scope of derivative transactions the Com-
pany accepts collateral for the account of the Fund. The
collateral items serve to reduce the default risk of the
contractual partner of these transactions in full or in part.

The Company accepts the following assets as collateral
with derivative transactions and repurchase agreements:

e Bank balances; also in foreign currency, insofar as
this is permitted according to the investment con-
ditions of the Fund.

e Securities

The collateral provided by a contractual partner must,
among others, be adequately diversified in terms of risks
with regard to issuers. If several contractual partners pro-
vide collateral of the same issuer, these are to be aggre-
gated. If the value of the collateral items of the same

S
issuer provided by one or more contractual partne@

does not exceed 20 per cent of the value of the Fund;
the diversification will be deemed as adequate. Q%
&

Derivatives and repurchase agreements muitz%e collat-
eralised to an extent that ensures that Q set amount
for the default risk of the respective © actual partner
does not exceed five per cent g@alue of the Fund.
If the contractual partner is asxcredit institution with the
registered seat in a member of the EU or in another
contractual state of theﬁky on the EEA or in a third
country, in which the egtlivalent supervisory provisions
apply, then the offset d@mount for the default risk may
amount to ten\@\%ent of the value of the Fund.

S L o
5.14.1 @gy for discounts to the valuation (Hair-
ut—stfa%gy

c

Vd@s discounts will be carried out on the admissible
collateral stated in Section "Collateral strategy" (so-called
Haircut). The valuation discount stipulated as a percent-
age refers to the residual term and not to the total term
of the collateral. Valuation discounts for collateral are
carried out with a graduated percentage rate, depend-
ing on the type of security, residual term, creditworthi-
ness of the issuer and currency.

5.14.2  Investment of cash collateral
Cash collateral in the form of bank balances may be held
on blocked accounts at the custodian of the Fund or
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with its consent at another credit institution. The re-in-
vestment may only be carried out in government bonds
of a high quality or in money with a short term structure.
Moreover, cash collateral can be invested by way of a
reversed repurchase agreement with a credit institution
if the claim for refund of the accrued credit balance is
guaranteed at all times.

The company can accept securities as collateral for the
account of the Fund within the scope of derivatives and
repurchase agreements. If these securities were assigned
as collateral, they must be held in safekeeping at the
custodian. If the Company has been pledged the&ecu-
rities as collateral within the scope of derivativeransac-
tions, they can also be held in safekeeping:at another
body that is subject to an effective pu@g upervision
and is independent of the coIIater_al@ovider. It is not
permitted to re-use the securities(.z,g.a\

5.15 Borrowing of loansQ\

The borrowing of short- @Ioans for the joint account
of the investors is parmitted up to 10 per cent of the
value of the Fund@\e conditions for the borrowing of
the loan are ¢ &ﬂary for the market and the custodian
approves th%\ %@Wing of the loan.

Q
5.16 &everage

L\$\age describes each method, with which the Com-
Qany increases the degree of investment of the Fund

%Z%(Ieverage). Such methods are in particular the borrowing

of loans or the acquisition of derivatives with embedded
leverage financing. The Company can use such methods
for the Fund to the extent as described in this sales pro-
spectus. The possibility to use derivatives is presented in
Section "Investment objectives, strategy, principles and
limits - assets - derivatives". The possibility to borrow
loans is explained in the Section "Investment objectives,
strategy, principles and limits - borrowing of loans".

The market risk may be doubled as a maximum through
the use of derivatives.

The leverage of the Fund is determined from the rela-
tionship between the risk of the Fund and its net asset
value. The calculation of the net asset value is explained
in the Section "Units", sub-section "issue and redemption
prise". The risk of the Fund is calculated according to a
gross method. It describes the total amount of the abso-
lute values of all positions of the Fund with the excep-
tion of bank balances, which are valuated in line with
the statutory stipulations. It is not permitted to offset in-
dividual derivative transactions or security positions
against one another (i.e. no consideration of so-called
netting and hedging agreements). The Company expects
that the risk of the Fund calculated according to the
gross method will exceed its net asset value twice as a
maximum. Depending on the market conditions the lev-
erage may, however, fluctuate, so that despite the con-
stant monitoring by the Company there may be overlap-
ping of the intended market.



Derivatives can be used by the Company with various
objectives, for example for hedging or for the optimisa-
tion of the returns. However, the calculation of the total
exposures does not make a distinction between the var-
ious objectives of the derivative use. For this reason the
total of nominal amounts is no indicator for the risk con-
tent of the Fund.

6. RISK INFORMATION

Before the decision about the purchase of units in the
Fund investors should read the following risk infor-
mation together with the other information contained
in this sales prospectus carefully and take this into
consideration when making their investment deci-
sion. The occurrence of one of more of these risks
can, on its own or together with other circumstances,
have a detrimental effect on the performance of the
Fund or the assets held in the Fund and therefore also
have a detrimental effect on the unit value.

If the investor sells units in the Fund at a time, at
which the prices of the assets held in the Fund have
fallen compared to the time when he acquired the
unit, then he will not get the capital invested by him
in the Fund back or not in full. The investor could
partly or (in individual cases) even fully lose his cap-
ital invested in the Fund. Growth in value cannot be
guaranteed. The risk of the investor is limited to the
invested total amount. There is no obligation for a
subsequent payment in excess of the capital invested
by the investor.

below or in another place in the sales prospectus@

&

In addition to the risks and uncertainties describeﬁ\:&
us

performance of the Fund can be impaired by v.

other risks and uncertainties, which are not n at
present. The order, in which the followngg?sks are
listed, neither contains a stateme|§-.d arding the
probability of its occurrence, nor regd ing the extent
or the significance with the oc%r,@nce of individual

risks. %@

6.1 Risks of a fun stment

The risks are presenfea3\below that are typically associ-
ated with an inwv nt in an UCITS. These risks can
have a detrime\ effect on the unit value, on the cap-
ital investe@? the investor as well as on the holding
period efi\ﬂq fund investment planned by the investor.

6.1, Fluctuation in the fund unit value

The fund unit value is calculated from the value of the
Fund, divided by the number of the units put into circu-
lation. The value of the Fund corresponds with the total
amount of the market values of all assets in the fund mi-
nus the total amount of the market values of all liabilities
of the Fund. The fund unit value is therefore dependent
on the value of the assets held in the Fund and the
amount of the liabilities of the Fund. If the value of these
assets falls or if the value of the liabilities increases then
the fund unit value will fall.

6.1.2 Different performance of the unit classes
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An economically different performance of the unit clas-
ses can result from the statutorily differentiated design
of the units of different unit classes. These include, for
example, distribution, reinvestment or different levels of
management fees. In the case of different levels of man-
agement fees, payments are regularly made from the
Fund assets, which reduce the respective unit value to a
different extent.

6.1.3
pects
The tax treatment of capital income depends on thie in-
dividual circumstances of the respective inv nd
can be subject to future changes. In cas&%ﬁﬂdividual
questions — in particular by taking the in%i?/ ual tax sit-
uation into consideration— the invgs&{(\s ould contact

his personal tax adviser. Q}%\

6.1.4  Change in the inveggqent policies or the in-
vestment conditions

The Company can ¢ the investment conditions
with the approval Fin. Rights of the investor may
also be affected@by. The Company can, for exam-
ple, chang investment policies of the Fund by a
change in fnvestment conditions or it may increase
the cost%é)ﬁbe charged to the Fund. The Company can,
mor , change the investment policies within the in-
v\sr\Nent range permitted by law and by contract and
@)%s without changing the investment conditions and
without their approval by BaFin. The risk associated with
the Fund can change hereby.

Influence on the individual results by tax as-

6.1.5  Suspension of the unit redemption

The Company may temporarily suspend the redemption
of the units insofar as there are exceptional circum-
stances, which allow a suspension to appear necessary
by taking the interests of the investors into considera-
tion. Exceptional circumstances within this meaning can
be e.g.: economic or political crises, redemption request
to an exceptional extent as well as the closure of stock
exchanges or markets, trade restrictions or other factors,
which impair the determination of the unit value. In ad-
dition BaFin can order that the Company has to suspend
the redemption of the units if this is necessary in the in-
terest of the investors or the public. The investor cannot
return his units during this period of time. The unit value
may also fall in the event of a suspension of the unit re-
demption; e.g. if the Company is forced to sell assets
during the suspension of the unit redemption below
market value. The unit value may be lower after the re-
commencement of the unit redemption than the value
before suspension of the redemption. A suspension can
be directly followed by a dissolution of the Fund without
a renewed re-commencement of the redemption of the
units, e.g. if the Company terminates the management
of the Fund in order to then dissolve the Fund. There-
fore, the risk exists for the investor that he cannot realise
the holding period planned by him and that essential
parts of the invested capital are not available to him for
an indefinite period of time or are lost in full.



6.1.6  Dissolution of the Fund

The Company is entitled to terminate the management
of the Fund. The Company can dissolve the Fund in its
entirety after termination of the management. The right
of disposal over the Fund will pass to the custodian after
a period of notice of six months. Therefore, the risk ex-
ists for the investor that he cannot realise the holding
period planned by him. With the transfer of the Fund to
the custodian other taxes than German tax on earnings
may be charged to the Fund. If the fund units are
booked out of the investor’s securities account after ter-
mination of the liquidation proceedings, tax on earnings
may be charged to the investor.

6.1.7  Assignment of all assets of the Fund to another
open-ended public investment fund (merger)

The Company can assign all assets of the Fund to an-
other UCITS. The investor can in this case (i) return his
units, (i) or keep the units with the consequence that he
becomes an investor in the UCITS that take over the as-
sets, (iii) or exchange these for units in an open-ended
public investment fund with comparable investment
principles insofar as the Company or a company affili-
ated herewith manages such an investment fund with
comparable investment principles. This shall apply like-
wise if the Company assigns all assets of another open-
ended public investment fund to the Fund. The investor
must therefore make an investment decision prema-
turely once again within the scope of the assignment.
Tax on earnings may be due in case the units are re-
turned. With an exchange of the units for units in an
investment fund with comparable investment principles

tax may be charged to the investor, for example if th \

value of the received units is higher than the value of@
old units at the time of the acquisition. QQJ
NS

6.1.8  Assignment of the Fund to anotheQQital
management company QQ

The Company can assign the Fund g\another capital
management company. The uﬁ\Q ill remain un-
changed hereby, as well as the ggsition of the investor.
The investor must, howeveé‘%lde within the scope of
the assignment wheth(?r%_ onsiders the new capital
management company tebe just as suitable as the pre-
vious one. If he wagld+hot like to continue to invest in

the Fund under'@v management he must return his
units. Tax on éb-nngs may be incurred in this case.

6.1.9, %{E}fitability and fulfilment of the investment
obj of the investor

It cannot be guaranteed that the investor achieves his
desired investment success. The unit value of the Fund
may fall and lead to losses for the investor. There are no
guarantees on the part of the Company or third parties
with regard to a certain minimum payment promise
with the return or a certain investment success of the
Fund. Investors could therefore get a lower amount back
than the originally invested amount. A front load that is
paid with the acquisition of units or a redemption dis-
count paid with the sale of units may moreover, in par-
ticular with an only short investment duration, reduce
the success of an investment or even consume it in full.

6.2 Risks of the negative performance of the
Fund (market risk)

The risks are presented below associated with the in-
vestment in individual assets by the Fund. These risks
may impair the performance of the Fund or the assets
held in the Fund and thus have a detrimental effect on
the unit value and on the capital invested by the inves-
tor.

6.2.1  Value change risks
The assets, in which the Company invests for the ac-
count of the Fund, are subject to risks. Losses in éalue
may occur by the fact that the market value of th€assets
falls compared to the cost price or spot. utures
prices develop differently. .

o

6.2.2  Capital market risk \QQ

The price or market value dey c'}bment of financial
products in particular depen Qn the development of
the capital markets, whic the other hand is influ-
enced by the general n of the world economy as
well as the basic ecég‘kuic and political conditions in
the respective tries. Irrational factors such as
moods, opini sand rumours can also have implica-

tions on th eral price development in particular on
a stock nge. Fluctuations in the price and market
values also be the result of changes in the interest

%@change rates or the creditworthiness of an is-
%

Q%Q’ 6.2.3  Price change risk of shares
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Based on experience shares are subject to sharp fluctu-
ations in prices and therefore also the risk of falls in
prices. These fluctuations in prices are in particular in-
fluenced by the development of the profits of the issuing
company as well as the developments of the industry
and the overall economic development. The trust of the
market players in the respective company can also influ-
ence the price development. This in particular applies
with companies, whose shares have only been author-
ised for the stock exchange or another organised market
over a shorter period of time; with these companies
slight changes in forecasts already can lead to sharp
movements in prices. If, with a share of the unit the
freely tradeable shares in the possession of many share-
holders (so-called free float) is low smaller purchase and
sales orders already can have a substantial implication
on the market price and thus lead to higher price fluc-
tuations.

On 26 July 2016 the Investment Tax Reform Act was
announced with which among others the German In-
vestment Tax Act and the German Income Tax Act will
be amended. According to this, in order to avoid tax
structures (so-called Cum/Cum deals) a regulation is en-
visaged, according to which dividends of German shares
and income of German profit participation rights similar
to equity will be charged with a definitive capital gains
tax. This regulation — as opposed to the main part of this
law — came into force retroactively already as of 1 Janu-
ary 2016. It can be summarised as follows:



As opposed to in the past German funds should under
certain prerequisites be charged on the fund receipt part
with a definitive German capital gains tax in the amount
of 15% on the gross dividend. This should be the case if
German shares and German profit participation rights
similar to equity are not held by the fund, without inter-
ruption, for 45 days within 45 days before and after the
time of maturity of the capital gains (= 91-day period)
and in these 45 days, not without interruption there are
minimum value change risks of 70% ("45-day regulation
"). An obligation for the direct or indirect remuneration
of the capital gains to another person (e.g. by swaps, se-
curities loan transactions, repurchase agreements) also
leads to the burden with capital gains tax.

In this scope hedging or forward transactions may be
harmful, which directly or indirectly protect against the
risk from German shares or German profit participation
rights similar to equity. Hedging transactions through
value and price indices are deemed as indirect hedging
in this respect. If related parties participate in the Fund
their hedging transactions may also be harmful.

This leads to various risks. It cannot be excluded that the
unit price of a fund turns out to be comparably lower if
provisions are formed for a possible tax debt of the
Fund. Even if the tax debt is not incurred and, therefore,
provisions are reversed, the investors may possibly not
benefit from a comparably higher unit price, who par-
ticipated in the Fund at the time when the provision was
formed. Secondly, the new regulation relating to the div-
idend key date could lead to the fact that the purchase

and sales prices for relevant shares diverge more than

normal, which on the whole may lead to more uq:a

vourable market conditions. QQJ
Q¥
6.2.4  Interest change risk %o

The investment in fixed-income securiti associated
with the possibility that the market in level changes
that exists at the time when a &@‘g is issued. If the
market interest rises compare %we interest rate at the
time of the issue then as a e prices of the fixed-
income securities will fall 4{Zon the other hand, the mar-
ket interest falls the prj é%f fixed-income securities will
rise. This price dev,g@ ment leads to the fact that the
currentyield of xed-income security approximately
corresponds the current market interest. These
price fluctirations will, however, vary considerably de-
pendin the (residual) term of the fixed-income se-
cuti .éﬁxed-income securities with shorter terms have
[esls%rlce risks than fixed-income securities with longer
terms. Fixed-income securities with shorter terms have,
on the other hand, as a rule lower yields than fixed-in-
come securities with longer terms. Money market instru-
ments tend to have less price risks owing to their short
term of a maximum of 397 days. In addition the interest
rates of various interest-based financial instruments with
a comparable residual term that are denominated in the
same currency can develop differently.

6.2.5  Risk of negative credit interest

The Company invests liquid funds of the Fund at the
custodian or other banks for the account of the Fund.
An interest rate has partly been agreed for these bank
balances, which corresponds with the European Inter-
bank Offered Rate (Euribor) minus a certain margin. If
the Euribor falls below the agreed margin this will lead
to negative interest on the corresponding account. De-
pending on the development of the interest policies of
the European Central Bank both short-, medium- as well
as long-term bank balances can generate a negative in-
terest yield.

Q
6.2.6  Price change risk of convertible and (@r\p
bonds \Q

Convertible and option bonds securitise{ts ight to ex-
change the bond into shares or to_acquire shares. The
development of the value of C(@@ ible and option
bonds is therefore dependent price development
of the share as an underlyin %set. The risks of the per-
formance of the underl @i ares can therefore also
have implications on é)erformance of the convertible
and option bond. % n bonds, which grant the issuer
the right to offers\®~ investor a number of shares, stipu-
lated in advar%\instead of the repayment of a nominal
amount (R e Convertibles), are dependent on the
corresp@gﬁ’ng share price to a substantial extent.

>
g§x Risks in connection with derivative transac-
s

The Company may conclude derivative transactions for
the Fund. The purchase and sale of options as well as
the conclusion of futures contracts or swaps are associ-
ated with the following risks:

e Losses may be suffered by the use of derivatives,
which are not foreseeable and may even exceed
the amounts employed for the derivative transac-
tion.

e Price changes of the underlying asset may reduce
the value of an option or futures contract. If the
value is reduced and if the derivative becomes
worthless hereby the Company may be forced to
allow the acquired rights to lapse. Due to changes
in value of the asset upon which a swap is based
the Fund may also suffer losses.

e Aliquid secondary market for a certain instrument
may be missing at a given time. A position in deri-
vates can then, under certain circumstances not be
neutralised (closed) in a cost effective manner.

e Due to the leverage of options the value of the fund
assets may be influenced more than is the case with
the direct acquisition of the underlying assets. The
loss risk cannot be determined upon conclusion of
the transaction.

e The purchase of options poses the risk that the op-
tion is not exercised, because the prices of the un-
derlying assets do not develop as expected so that



the option premium paid by the Fund lapses. With
the sale of options there is the risk that the Fund is
obliged to purchase assets at a higher price than the
current market price or to deliver assets at a lower
price than the current market price. The Fund will
then suffer a loss in the amount of the price differ-
ence minus the collected option premium.

e In case of futures contracts there is the risk that the
Company is obliged, for the expense of the Fund,
to bear the difference between the prices used as a
basis upon conclusion and the market price at the
time of the balancing or maturity of the transaction.
The Fund would thus suffer losses. The risk of the
loss cannot be determined upon conclusion of the
futures contract.

e The, if applicable, necessary conclusion of an off-
setting transaction (balancing) involves costs.

e The forecasts made by the Company regarding the
future development of underlying assets, interest
rates, prices and foreign exchange markets can sub-
sequently prove to be incorrect.

e The assets upon which the derivatives are based
cannot be purchased or sold at a per se favourable
time or must be purchased or sold at a more unfa-
vourable time.

e The assets upon which the derivatives are based
cannot be purchased or sold at a per se favourable

ble time.
&
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With off-market transactions, so-called over-t unter

(OTQ) transactions, the following risks ma@ae:

e  An organised market may be n{&-ﬁwg so that the
Company finds it difficult o éﬁ& impossible to sell
the financial instrument: ired for the account
of the Fund on the OT rket.

¥

e The conclusion ofan offsetting transaction (balanc-
ing) can be di O}t, impossible or involve substan-
tial costs o% to the individual agreement.

6.2.8 ,\I{glan connection with the receipt of collat-
eral .

T \Q&\mpany receives collateral for derivative transac-
tions.” Derivatives can increase in value. The received
collateral could then may no longer be sufficient in or-
der to cover the delivery or re-assignment claim of the

Company against the counterparty in the full amount.

The Company can invest cash collateral on blocked ac-
counts, in government bonds of a high quality or in
money market funds with a short term structure. The
credit institution, at which the bank balances are held in
safekeeping, can however cease to exist. Government
bonds and money market funds can feature a negative
development. Upon termination of the transaction the

Q

time or must be purchased or sold at a unfavour§Q~
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invested collateral could no longer be available in the
full amount, although they have to be granted back by
the Company for the Fund in the originally granted
amount. Then the Fund would have to bear the losses
suffered with the collateral.

6.2.9
cess

The Fund may only acquire securities, which securitise
receivables (securitisation positions) and were issued af-
ter 1 January 2011, still if the debtor of the receivable
retains at least 5 per cent of the volume of the securiti-
sation as a so-called excess and complies with fdyther
stipulations. The Company is therefore oblige ihiti-
ate remedial measures in the interest of thexnvestors if
securitisations are located in the fund asgey hat do not
comply with these EU standards. Wighin' the scope of
these remedial measures the Com could be forced
to sell such securitisation positi Owing to legal stip-
ulations for banks, fund company and insurances there
is the risk that the Compa®\ annot sell such securitisa-
tion positions or only, Substantial price discounts or

with a great time delay-
N

N
6.2.10 /n@gﬂsk
The inﬂaticQ cludes a devaluation risk for all assets.

This sh o apply to the assets held in the Fund. The
inflationrate can be higher than the growth in value of

tQ@\\kkmd.

Risk with securitisation positions without ex-

Currency risk

Assets of the Fund can be invested in another currency
than the Fund currency. The Fund receives the income,
repayments and proceeds from such investments in the
other currency. If the value of this currency compared
to the fund currency then the value of such investments
will be reduced and thus also the value of the fund as-
sets.

6.2.12  Concentration risk

In case a concentration of the investment is carried out
in certain assets or markets then the Fund is particularly
strongly dependent on the development of these assets
or markets.

6.2.13  Risks in connection with the investment in in-
vestment units

The risks of the units in other investment funds, which
are acquired for the Fund (so-called "target funds"), are
closely associated with the risks of the assets contained
in these target funds or the investment strategies pur-
sued hereby. As the managers of the individual target
funds act independently from one another, it may how-
ever also occur that several target funds pursue the same
or contradictory investment strategies. Existing risks can
be accumulated hereby and possible opportunities may
cancel each other out. As a rule, itis not possible for the
Company to control the management of the target
funds. Their investment decisions must not necessarily
concur with the assumptions or expectations of the
Company. The Company will often not be aware of the
current composition of the target fund in real time. If the



composition does not correspond with its assumptions
or expectations it can, if applicable, only react with sub-
stantial delay by returning target fund units.

Open-ended investment funds, in which the Fund ac-
quires units, could moreover temporarily suspend the
redemption of the units. The Company is then pre-
vented from selling the units in the target fund by the
fact that it returns these against disbursement of the of
the redemption price to the custodian or custodian of
the target fund.

6.2.14  Risks from the investment range

By complying with the investment principles and limits
stipulated by law and the investment conditions, which
envisage a very broad framework for the Fund, the ac-
tual investment policies can also be oriented to primarily
acquiring assets e.g. only of a few industries, markets or
regions/countries. This concentration on a few special
investment sectors can be associated with risks (e.g. nar-
rowness of the market, high fluctuation range within cer-
tain economic cycles). The annual report informs retro-
spectively about the contents of the investment policies
for the closed reporting year.

6.3 Risks of the restricted or increased liquidity
of the Fund and risks in connection with increased
subscriptions or returns (liquidity risk)

The risks are presented below that may impair the li-
quidity of the Fund. This may lead to the fact that the
Fund temporarily or permanently cannot satisfy its pay-

ment obligations or that the Company cannot fulfil the Q

return request of investors temporarily or permanentlQ
The investor can, if applicable, not realise a holdin ‘ﬁe
riod planned by him and the invested capital arts
hereof cannot be available to him for an in ite pe-
riod of time. Through the realisation of thediguidity risks
the value of the fund assets and thereiQﬁ) e unit value
could moreover fall, for examplg@ Company is
forced, insofar as permitted by | sell assets for the
Fund below the market value e Company is not in
the position to fulfil the re request of the investors
this can additionally le the suspension of the re-
demption and, in an<gxtreme case, to the subsequent
dissolution of the

6.3.1 Ri m the investment in assets

Assets Wﬁg\ o be acquired for the Fund, which are not
authdr on a stock exchange or on another organised
méﬂ&or are not included in this. These assets can, if
applicable, only be resold with high price discounts, a
time delay or cannot be resold at all. It is also possible
that assets that are authorised on a stock exchange can-
not, if applicable, be sold or only with high price dis-
counts, depending on the market position, the volume,
the time frame and the planned costs. Although only as-
sets may be acquired for the Fund, which may princi-
pally be liquidated at all times, it cannot be excluded
that these can temporarily or permanently only be sold
at a loss.
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6.3.2  Risk by the borrowing of loans

‘The Company may borrow loans for the expense of the
Fund. Loans with a variable interest yield may have a
negative effect on the fund assets due to rising interest
rates. If the Company must repay a loan and cannot set-
tle it by a follow-up financing or by liquidity available in
the Fund, it may be forced to sell assets prematurely or
at worse conditions than planned.

6.3.3  Risks by increased returns or subscriptions

By purchase and sales orders of investors liquidity will
flow into the fund assets or liquidity will flow out of the
fund assets. The inflows and outflows can after pétting
lead to a net inflow or outflow of the —the qu i ds
of the Fund. This net inflow or outflow ¢ uce the
fund manager to purchase or sell assets, %ggugh which
transaction costs are incurred. This sh Qm particular ap-
ply if, by the inflows or outflows a@a of liquid funds
that is envisaged for the Fund Xy_the Company is ex-
ceeded or fallen short of. Thetransactions costs incurred
hereby will be charged to Fund and may impair the
performance of the F QJ n case of inflows an increased
fund liquidity may %@e}a negative effect on the perfor-
mance of the F if the Company cannot invest the
funds or not @pptly at reasonable conditions.

6.3.4 @?? with public holidays in certain re-

gions ntries

A ing to the investment strategy investments
Ghould, in particular, be made for the Fund in certain

(ZJ regions/countries. Owing to local public holidays in

these regions/countries there may be deviations be-
tween the trading days on stock exchanges of these re-
gions/countries and valuation days of the Fund. The
Fund can possibly not react on one day, which is not a
valuation day, to market developments in the re-
gions/countries on the same day or not trade on the
market in said regions/countries on a valuation day,
which is not a trading day in these regions/countries.
The Fund may be prevented hereby from selling assets
in the required time. This can have a detrimental influ-
ence on the ability of the Fund to satisfy return requests
or other payment obligations.

6.4 Counterparty risk including credit and re-
ceivable risk

The risks are presented below, which may arise for the
Fund within the scope of a business relationship with
another party (so-called counterparty). There is the risk
that the contractual partner can no longer satisfy its
agreed obligations. This can may impair the perfor-
mance of the Fund and thus also have a detrimental ef-
fect on the unit value and the capital invested by the
investor.

6.4.1  Counterparty default risk / counterparty risks
(except central counterparties)

By the default of an issuer (hereinafter "Issuer") or a con-
tractual partner (hereinafter "Counterparty"), against
which the Fund has claims, losses may be incurred for
the Fund. The issuer risk describes the implication of the



special developments of the respective issuer, which be-
sides the general tendencies of the capital markets have
an effect on the price of a security. Even with a careful
selection of the securities it cannot be excluded that
losses occur due to a deterioration in assets of issuers.
The parties of a contract concluded for the account of
the Fund can partly or fully cease to exist (counterparty
risk). This shall apply to all contracts, which are con-
cluded for the account of the Fund.

6.4.2  Risk by central counterparties

A Central Counterparty — ("CCP") will enter as an inter-
mediary institution into certain transactions for the
Fund, in particular into transactions concerning deriva-
tive financial instruments. In this case he will operate as
a buyer towards the seller and as a seller towards the
buyer. A CCP hedges his counterparty default risks by a
host of protective mechanisms, which enable him at all
times to compensate for losses from the transactions that
were entered into, for example by so-called incoming
payments (e.g. collateralisations). Despite these protec-
tive mechanism it cannot be excluded that the CCP
ceases to exist, through which claims of the Company
for the Fund can be affected. This may lead to losses for
the Fund, which are not hedged.

6.5 Operational and other risks of the Fund

Risks are presented below, which for example may arise
from insufficient internal processes as well as from hu-
man error or system failure at the Company or external
third parties. These risks can impair the performance of
the Fund and thus also have a detrimental effect on the

unit value and on the capital invested by the investor.@“

6.5.17  Risks due to criminal acts, deplorablec@iéf—
tions or natural disasters N\

The Fund can become the victim of fraud er crim-
inal acts. It may suffer losses by mis n@rstandings or
mistakes by employees of the Co or external third
parties or be damaged by exter%g\events such as e.g.
natural disasters or pandemic%%

6.5.2  Country or tra/@r risk
There is the risk that afereign debtor, despite solvency,

cannot make pay s within the deadline, not at all or
only in anotheke rrency owing to a lack of ability to
transfer the @ ncy, lack of willingness to transfer of his
country&(\ gistered seat or for similar reasons. Thus,
e.g. énts, to which the Company is entitled for the
acé{ﬁﬂf the Fund, are not made, are made in a cur-
rency, which owing to foreign exchange restrictions can-
not (no longer) be converted or are made in another
currency. If the debtor pays in another currency, then
this position is subject to the currency risk presented
above.

6.5.3  Legal or political risks

Investments may be made for the Fund in legal systems,
in which German law does not apply or in the event of
lawsuits the place of jurisdiction is outside of Germany.
This may result in rights and obligations of the Company
for the account of the Fund which may deviate from

<
Q% 6.5.6
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those in Germany for the disadvantage of the Fund or
the investor. Political or legal developments including
the changes to basic legal conditions in these legal sys-
tems may not be recognised by the Company or too late
or lead to restrictions with regard to the assets that can
be acquired or already acquired assets. These conse-
quences can also arise if the basic legal conditions for
the Company and/or the safekeeping of the Fund in
Germany change.

6.5.4  Change in the basic tax conditions, tax risk

The tax information in this sales prospectus is based on
the currently known legal situation. The brief details
concerning regulations under tax they are 0@3 to
the persons who are liable to income tx i@many to
an unlimited extent or persons liable t porate in-
come tax to an unlimited extent. How@ver, no guaran-
tee can be assumed for the fact t e tax assessment
does not change due to Iegisla@,' case law or degrees

of the tax authorities.
&

>
6.5.5  Key perso g?k

If the investmenb\&%ult of the Fund is very positive in a
certain periodhafitime this success also possibly depends
on the suitabfity of the acting persons and thus on the
right degi %ans of the management. The personnel com-
positi@ of the fund management can, however,
c@ge. New decision-makers can then possibly act less
Suecessfully.

Custodian risk

The safekeeping of assets in particular overseas involves
a loss risk that may result from insolvency or breaches in
duties to show care and attention by the custodian or
force majeure.

6.5.7  Risks from trading and clearing mechanisms
(processing risk)

With the processing of securities transactions there is the
risk that one of the contractual parties delays or does not
make the payment as agreed or does not supply the se-
curities within the deadline. This processing risk exists
accordingly also with the trade with other assets for the
Fund.

7. Explanation of the risk profile of the Fund

The risk profile of the Fund is derived from the invest-
ment objectives and limits stated in Section "5" in com-
bination with the risk information stated from Section
"6". The risk profile can vary depending on the market
situation and the asset and can change over the course
of time. In addition the interested investors can use the
risk indicator from the essential investor information in
order to assess the risk profile (to be found under "Risk
and income profile" in the respective essential investor
information of the Fund). The essential investor infor-
mation can be called free of charge on the website
www.lupusalpha.de or www.fundinfo.com or is availa-
ble from the company free of charge upon request.



8. INCREASED VOLATILITY

The Fund can feature an increased volatility owing to
its composition and the use of derivative techniques,
i.e. the unit prices can also be subjected to substan-
tial fluctuations upwards and downwards within
short periods of time sein.

9. PROFILE OF THE TYPICAL INVESTOR

Investing in the Fund is suitable for investors who have
already gained fundamental knowledge and experience
with financial products and who pursue the goal of asset
accumulation or asset optimisation respectively. The in-
vestor must be willing and able to bear a significant cap-
ital loss up to the complete loss of the capital invested
and does not attach any importance to capital protec-
tion. The investment horizon should be medium to
long-term.

10. VALUATION

10.1 General rules for asset valuation

10.1.1  Assets authorised on a stock exchange /
traded on an organised market

Assets, which are authorised for trading on a stock ex-
change or are authorised on another organised market
or are included in this as well as subscription rights for
the Fund will be valuated at the last available tradeable
price, which guarantees a reliable valuation, insofar as
not otherwise stated in the following Section "Special
rules for the valuation of individual assets".

10.1.2  Assets not listed on stock exchanges or
traded on organised markets or assets without g
ble price %)

Objects of contract, which are neither %orised for
trading on stock exchanges, nor authsgised in another
organised market or are not incl GSh this or for which
no tradeable price is available, Wil be valuated at the
current market value, which ggppropriate with a care-
ful estimate according to ble valuation models by
taking the current ma[ée&onditions into consideration,
insofar as not otherwise’ stated in the following Section
"Special rules fo(bf&@ aluation of individual assets".
Sp@%l rules for the valuation of individual

dea-

10.2
asset§

70:@3 Non-listed bonds and bonded loans

For the valuation of bonds, which are not authorised for
trading on a stock exchange or are not authorised on
another organised market or not included in this (e.g.
non-listed units, Commercial Papers and deposit certifi-
cates), and for the valuation of bonded loans the prices
agreed for comparable bonds and bonded loans are, if
applicable, the price values of bonds of comparable is-
suers with a corresponding term and interest yield are
used, if necessary with a discount for compensation of
the reduced ability for sale.

S
N
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10.2.2  Options and futures contracts

The options belonging to the Fund and liabilities from
an option granted to a third party, which are authorised
for trading on a stock exchange or on another organised
market or are included in this, will be valuated at the
respective last available, tradeable price that guarantees
a reliable valuation.

The same shall apply for receivables and liabilities from
futures contracts sold for the account of the ‘Fund. The
subsequent payments made for the expense of the Fund
will be added to the value of the Fund by including the
valuation profits and valuation losses determined @ the
stock exchange day. N\
N

10.2.3  Bank balances, fixed-term dep!%\%nd units
in investment funds .
Bank balances are principally v.
value plus received interest. QQJ

d at their new

Fixed-term deposits are@ﬁed at the market value,
insofar as the fixed-ter@)deposit can be terminated at
all times and the r ent in case of the termination
is not carried outalthe nominal value plus interest.
Units in i \ﬁent funds are principally recognised
with their ast determined redemption price or at the last
availatife; tradeable price, which guarantees a reliable
vwion‘ If these values are not available units in in-
¥estment funds are valuated at the current market value,
which with a careful estimate is reasonable according to
suitable valuation models by taking the current market
conditions into consideration.

10.2.4  Assets denominated in foreign currency
Assets denominated in foreign currency are converted
into Euro based on the Bloomberg daily closing prices.

11. UNITS

The rights of the investors are exclusively securitised in
global certificates. These global certificates are held in
safekeeping at a central securities depositary. The inves-
tor has no entitlement to delivery of individual unit cer-
tificates. The units are made out to the bearer and are
issued for one unit, or the fraction of a unit, or a plurality
of units. Upon transfer of a unit certificate, the rights ev-
idenced therein shall also be transferred.

11.1 ISSUE AND REDEMPTION OF UNITS

11.1.1  Issue of units

Investors rights are securitized in share certificates or is-
sued as electronic share certificates. Certificated unit
certificates, in principle, not limited. The units of all unit
classes can be purchased from the Custodian. They are
issued by the Custodian at the issue price, which for all
unit classes corresponds to the net asset value per unit
(“unit value”) plus an issue premium. The calculation of
the net asset value is explained in the section “Units”,
subsection “Issue and redemption price”.



In addition, the acquisition is possible through third par-
ties acting as intermediaries, additional costs may be in-
curred hereby. The Company reserves the right to tem-
porarily or fully suspend the issue of units.

The minimum investment amount for the acquisition of
unit class “C” is 500,000 Euros. The minimum invest-
ment amount for the acquisition of unit class “CT” is
1,000,000 Euros. The Company may, at its discretion,
accept a lower minimum investment amount.

11.1.2  Redemption of units

The investors can request the redemption of units irre-
spective of the minimum investment amount’, every
valuation day, insofar as the Company has not tempo-
rarily suspended the unit redemption (see Section "Sus-
pension of the unit redemption"). Redemption orders
are to be placed with the custodian or the Company it-
self. The Company undertakes to take the units back at
the redemption price applicable on the settlement key
date, which corresponds with the unit value determined
on this day — if applicable minus a redemption discount.
The redemption can also be carried out by the third
party acting as an intermediary, additional costs may be
incurred hereby.

11.1.3  Settlement with unit issue and unit redemp-
tion

Unit calls and unit redemptions on the designated issue
and redemption days that are received by the Custodian
by 3:00 p.m. on an exchange day that is also a valuation
day, will be settled at the issue price or redemption price

of the valuation day. The issue price is payable in the%\
fund currency within two bank business days (banl@%

centre Frankfurt am Main) after the correspondin
ation day. The payout of the redemption price"s%arried
out in the fund currency within two bank ess days
(banking centre Frankfurt am Main) a@* the corre-
sponding valuation day. Q)

N

Unit calls and unit redempti @t e designated issue
and redemption days that ar%eived by the Custodian
after 3:00 p.m. on an e);%%a e day that is also a valua-
tion day, will be settle e issue price or redemption
price of the next va@t'on day. The issue price is paya-
ble in the fund euliency within two bank business days
(banking centge Brankfurt am Main) after the next valu-
ation day. payout of the redemption price will be
carried 0 \in the fund currency within two bank busi-
ne@% (banking centre Frankfurt am Main) after the

next'valuation day.

11.1.4  Suspension of the unit redemption

The Company can temporarily suspend the redemption
of the units insofar as exceptional circumstances exist,
which allow a suspension to be appear necessary by tak-
ing the interests of the investors into consideration. Such
exceptional circumstances exist for example if a stock
exchange, is closed non-scheduled on which a substan-
tial part of the securities of the Fund are traded, or if the

" Insofar as a minimum investment amount is envisaged.

assets of the Fund cannot be valuated. In addition BaFin
can order that the Company has to suspend the re-
demption of the units if this is necessary in the interests
of the investors or the public.

The Company reserves the right to only take the units
back at the then valid redemption price or to exchange
these if it has sold assets of the Fund without delay, how-
ever by safeguarding the interests of all investors. A tem-
porary suspension can be directly followed by a dissolu-
tion of the Fund without a renewed re-commencement
of the redemption of the units (see in this respect Sec-
tion "Dissolution, assignment and merger of the Fuind").
N
The Company shall inform the investors by~aitnounce-
ment in the Bundesanzeiger and add-i@ lly on the
website  www.fundinfo.com or %gﬁx www.lupusal-
pha.de about the suspension an re-commence-
ment of the redemption of thé\Wnits. In addition, the
investors will be informed aliout their custodian banks
by permanent data carrie i example in a paper form

or an electronic forn@
11.2 LIQUI@% MANAGEMENT

The Compa\gﬁ stipulated written principles and pro-
cedure fd&ne Fund, which enable it to monitor the
quuidi(z\ ks of the Fund and to guarantee that the li-

with the underlying liabilities of the fund.

q; iR} profile of the investments of the Fund corre-
N

Q%Q’ The principles and procedures comprise:
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- The company monitors the liquidity risks, which
may arise on the level of the fund or the assets. It
will carry out an estimate of the liquidity of the as-
sets held in the fund hereby in relation to the fund
assets and for this purpose will stipulate a liquidity
ratio. The assessment of the liquidity includes, for
example, an analysis of the trading volume, the
complexity of the assets, the number of trading
days, which are required for the sale of the respec-
tive asset, without exerting an influence on the
market price. The company also monitors the in-
vestments in target funds and their redemption
principles and thus resulting possible implications
on the Liquidity of the fund.

- The company monitors the liquidity risks, which
may arise by increased requests of the investors for
unit redemption. It hereby forms expectations re-
garding net fund changes by taking available infor-
mation relating to the investor structure and empir-
ical values from historical net fund changes into
consideration. It takes the implications of large call
order risks into consideration and other risk (e.g.
reputation risks).

- The company has stipulate adequate limits for the
liquidity risks for the fund. It monitors the compli-



ance with these limits and has stipulated proce-
dures with an exceeding or possible exceeding of
the limits.

- The procedures set up by the company guarantee
a consistency between liquidity ratio, the liquidity
risk limit and the expected net fund changes.

The company checks these principles regularly and up-
dates these accordingly.

The company a carries out stress tests regularly, at least
once a year, with which it can assess the liquidity risks
of the fund. The company carries out the stress tests
based on reliable or current quantitative or, if this is not
reasonable, qualitative information. Investment strategy,
redemption deadlines, payment obligations and dead-
lines, within which the assets can be sold, as well as in-
formation with regard to general investor behaviour and
market developments are included. The stress tests sim-
ulate if applicable insufficient liquidity of the assets in
the fund as well as in the number and scope of atypical
request for unit redemptions. They cover market risks
and their implications, including subsequent payment
claims, requirements of the collateralisation or credit
lines. They take valuation sensitivities under stress con-
ditions into account. They are carried out in a frequency
by taking the investment strategy, the liquidity profile,
the investor type and the redemption principles of the
fund into consideration in a manner that is appropriate
for the type of fund.

&

The return rights under normal and exceptional circqu‘&

stances as well as the suspension of the redemptionczr
presented in the Section "Units— issue and rede n
of units — suspension of the unit redemption“ﬁ%e risks
associated herewith are explained under&Rj infor-
mation- risk of the fund investment-— %&\wsion of the
unit redemption" as well as "- Risk gz.k e limited re-
stricted of the fund (liquidity ris "\Q\

11.3 STOCK EXCHANC@%ND MARKETS

The company can auth \%the units of the fund on a
stock exchange or insgrganised markets; the company

not taken advanta@f this possibility at present.
It cannot b f?uded that the units are also traded on
other without the consent of the company. A

third pasty can initiate without the company’s consent
thé& units are included in the over-the-counter trade
or on another off-market trade.

The market price used as a basis for the stock exchange
trading or trading on other markets is not exclusively de-
termined by the value of the assets held in the fund, but
also by offer and demand. Therefore, this market price
can also deviate from the unit value determined by the
company or the custodian.
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11.4 FAIR TREATMENT OF THE INVESTORS

The company has to treat the investors of the fund fairly.
It may not place the interests of an investor or a group
of investors over the interests of another investor or an-
other group of investors within the scope of the control
of the liquidity risk and the redemption of units.

The procedures, with which the company ensures the
fair treatment of the investors, please see Section "Set-
tlement with unit issue and redemption" as well as "Li-
quidity management".

11.5 UNIT CLASSES

e
»
All units issued in a unit class shall have ame design
features. The formation of new unit cla$ses is permissible
at the discretion of the Company. @:nit classes may
differ, in particular, with regar he appropriation of
income, the issue premiun;,&fhe redemption fee, the
currency of the unit valt.é,‘\ e management fee, the
minimum investmen nt or a combination of these
features. There are %ﬁgntly three unit classes available.
One unit class is\&%mgnated as unit class “C”, another

unit class i %ﬁg\nated as unit class “CT” and another
unit class @ ignated as unit class “R”.

When@\its of a unit class are issued for the first time,
tl value shall be calculated on the basis of the value
determined for the entire Fund pursuant to Section 168
(1) Sentence 1 German Capital Investment Code
(KAGB).

11.6 ISSUE AND REDEMPTION PRICES

11.6.1 Issue and redemption prices

In order to calculate the issue price and the redemption
price for the units of the individual unit classes, the
Company determines the value of the assets belonging
to the fund every valuation day under the control of the
custodian minus the liabilities (net asset value). Dividing
the net asset value determined in this way by the num-
ber of unit certificates issued in the unit class gives the
unit value.

The value for the units of the fund is determined on all
German stock exchange days. On statutory public holi-
days in Germany, which are stock exchange days, as
well as on the 24 and 31 December of each year the
company and the custodian can refrain from a determi-
nation of the value. A determination of the unit value is
refrained currently from on New Year’s Day, Good Fri-
day, Easter Sunday, Easter Monday, May Day, Ascen-
sion Day, Pentecost, Whit Monday, Corpus Christi, Day
of German Unity, Christmas Eve, Christmas Day and
Boxing Day, Silvester.

11.6.2  Suspension of the calculation of the issue and
redemption price

The company can temporarily suspend the calculation
of the issue and redemption price under the same pre-
requisites as the unit redemption. These are explained



in more detail in the previous Section "Units — suspen-
sion of the unit redemption ".

11.6.3  Front load

With the fixation of the front load a front load is added
to the unit value. The front load is up to 5,00 per cent,
for each share class of the unit value. The front load can
in particular with a short investment duration reduce the
performance of the fund or even consume this in full.
The front load essentially represents a remuneration for
the distribution of the units of the fund. The company
can pass on the front load to cover distribution services
of possible intermediary bodies.

11.6.4  Redemption discount
A redemption discount is not charged.

11.6.5  Publication of the issue and redemption prices
The issue and redemption prices as well as the net asset
value per unit are regularly published on the electronic
information platform www.fundinfo.com.

12. COSTS

12.1
units

Costs with the issue and redemption of the

The issue and redemption of the units by the company
or by the custodian is carried out at the issue price (unit
value/unit value plus front load or redemption price
(unit value/unit value minus redemption discount) with-
out calculation of additional costs.

If the investor acquires units through a third party acti
as an intermediary, can charge these higher costs Q%e
front load. If the investor returns units through t@par-
ties then these can charge own costs with Kg demp-
tion of the units.

12.2 Management and othe (@sts

The Company shall receive a ual fee for the man-
agement of the Fund of up t({\ per cent for unit classes
“C”and “CT” and an a.n fee of up to 1.50 per cent
for unit class “R” of “average net asset value of the

Fund in the sett perlod calculated in each case
from the mo values. The remuneration shall be

levied mont a pro rata basis.

The ¢ ny can further receive, for the unit classes
“ ’& and “R” a performance-related remuneration
for the management of the fund in the amount of up to
15 per cent (maximum amount) of the amount by which
the unit performance exceeds the development of the
comparable index at the end of a settlement period
(Outperformance above the comparable index, i.e. pos-
itive deviation of the unit value performance from the
benchmark performance, hereinafter also referred to as
“positive benchmark deviation”), but in total not more
than up to 2.0% of the average net asset value of the
Fund in the settlement period calculated from the values
at the end of each month.
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The costs charged to the Fund may not be deducted
from the performance of the benchmark index prior to
the comparison.

If the performance of the unit value at the end of a set-
tlement period falls short of the performance of the
benchmark index (underperformance relative to the
benchmark index, i.e. negative deviation of the unit
value performance from the benchmark performance,
hereinafter also referred to as “negative benchmark de-
viation”), the Company shall not receive any perfor-
mance-related remuneration. In accordance with the
calculation of the performance fee in the event of &pos-
itive benchmark deviation, an underper@\%{
amount per unit value is calculated on t%ﬁﬁsls of the
negative benchmark deviation and carri rward into
the next settlement period as a negafive carryforward
(“negative carryforward”). The ne%@arry forward is
not limited by a maximum amqut. For the subsequent
settlement period, the Company will only receive a per-
formance fee if the amou Iculated from the positive
benchmark deviatio Q}eeds the negative carry for-
ward from the prev rg?settlement period at the end of
this settlement perod. In this case, the claim for remu-
neration is ca@kted from the difference between the
two amoui% he amount calculated from the positive
bench eviation does not exceed the negative car-
ryfor from the previous settlement period, both
gQ\nts are offset. The remaining underperformance

ount per unit value is carried forward again into the
next settlement period as a new "negative carryforward".
If there is another negative benchmark deviation at the
end of the next settlement period, the existing negative
carryforward is increased by the underperformance
amount calculated from this negative benchmark devia-
tion. Any underperformance amounts of the five pre-
ceding settlement periods shall be taken into account in
the annual calculation of the remuneration entitlement.
If there are fewer than five previous settlement periods
for the Fund, all previous settlement periods shall be
taken into account.

The settlement period will begin on 1 January and end
on 31 December of a calendar year. The first settlement
period will begin with the inception of the special fund
and only end on the second 31 December, which fol-
lows the inception.

The "STOXX® Europe TMI Small Net Return EUR Index"
is stipulated as the comparable index. If the Benchmark
Index ceases to exist, the Company will determine an
appropriate alternative index to replace the said index.
If the benchmark index ceases to exist, the Company
will determine an appropriate alternative index to re-
place said index.

The performance-based remuneration is determined by
the comparison of the development of the comparable
index with the unit performance, which is calculated ac-
cording to the BVI-Method, in the settlement period.
For the determination of the unit performance of the
fund the unit value is compared at the end of the fiscal



year with the unit value as of the end of the previous
year, whereby distributions and tax payments made for
the expense of the fund will be calculably added to the
unit value again (BVI method).

In accordance with the result of a daily comparison, an
arithmetically accrued performance fee shall be set
aside in the special fund per unit issued or a provision
already booked shall be released accordingly. Released
provisions shall accrue to the Fund. A performance fee
may only be withdrawn if corresponding provisions have
been formed.

The performance fee may also be withdrawn if the unit
value at the end of the accounting period is lower than
the unit value at the beginning of the accounting period
(“negative unit value development”).

If the comparable index should cease to exist the com-
pany will stipulate another appropriate index, which will
replace the stated index. The performance-related re-
muneration can also be withdrawn if the unit value at
the end of the settlement period falls short of the unit
value at the beginning of the settlement period (absolute
negative unit performance).

The STOXX® Europe TMI Small Net Return EUR Index
is administered by STOXX Limited. STOXX Limited is
registered with the European Securities and Markets Au-
thority (ESMA) on a public register of administrators of
benchmarks and of reference assets.

&
The Company has robust written plans in place settir@
e

out actions it would take if the Benchmark Index m%

rially changed or ceased to be provided. O
&

N\
The custodian receives for its activity an %I remu-
neration of 0.05 per cent p.a. (how St least EUR
20,000 p.a.). The volume of the fund mculated as an
average value of the respective r&k onth values. The
remuneration is charged mon& ro rata.

Besides the aforementio %muneration the following

expenses will be for tk\@> pense of the fund:

a) customary. securities account and account
fees, if able including the customary bank
costs f@(&he safekeeping of foreign assets overseas;

b) c ﬁéﬁor the printing and dispatch of the sales doc-

,\ ents determined for the investors as stipulated
by law (annual and semi-annual reports, sales pro-
spectus, essential investor information);

c) costs of the publication of the annual and semi-
annual reports, the issue and redemption prices
and if applicable the distributions or re-investment
and the dissolution report;

d) costs of preparation and use of a durable medium,
except in the event of information on mergers of
investment assets and except in the case of infor-
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)

mation on measures in connection with invest-
ment limit violations or calculation errors in unit
value determination;

e) costs for the audit of the fund by the auditor of the
financial statements of the fund;

f) costs for the publication of the taxation bases and
the certificate that the tax-related details were de-
termined according to the rules of German tax
law;

g costs for the assertion of legal claims by the com-

pany for the expense of the fund as well as the
defence of claims asserted against the coné@)‘or
the expense of the fund; \Q

h) fees and costs, which are chargedl&\g?tate bodies
with regard to the fund; . QQ

A\
i) costs for legal and tax a%@c“\/vith regard to the
fund; Q

j)  costs as well as all es, which may be incurred
with the acquis@% nd/or the use or naming of a
comparabIQglec mark or financial index;

k) costs for\@ommissioning of voting right author-
ised S;

or the analysis of the investment success of

)
'ﬁ%fund by third parties;
)

axes incurred in connection with the remunera-
tion to be paid to the Company, the custodian and
third parties as well as the aforementioned ex-
penses including the taxes incurred in connection
with the management and safekeeping.

n) costs for the provision of analysis material or ser-
vices by third parties with regard to one or more
financial instruments or other assets or with regard
to the issuer or potential issuers of financial instru-
ments or in close connection with a certain indus-
try or a certain market up to an amount of
0.12 per cent p.a. of the average net asset value of
the fund in the settlement period, which is calcu-
lated from the values at the end of each month.

Besides the aforementioned remuneration and ex-
penses the costs incurred in connection with the acqui-
sition and the sale of assets will be charged to the fund.

In the annual report the management costs incurred in
the fiscal year for the expense of the fund are disclosed
and shown as a ratio of the average fund volume (total
cost ratio). The management costs are composed of the
remuneration for the management of the fund, the re-
muneration of the custodian as well as the expenses,
which can additionally be charged to the fund (see Sec-
tion "Costs — management and other costs" as well as "—
special features with the acquisition of investment
units"). The total cost ratio does not include any second-
ary costs and costs, which are incurred with the acquisi-
tion and the sale of assets (transaction costs). The total
cost ratio is published in the essential investor infor-
mation as so-called "regular costs".



The company does not receive any refunds of the remu-
neration and reimbursement of expenses paid from the
fund to the custodian and to third parties.

The company can pass on parts of its management re-
muneration to intermediary bodies. The amount of this
remuneration is assessed as a rule depending on the
brokered fund volume.

12.3 Special features with the acquisition of in-
vestment units

In addition to the remuneration for the management of
the fund a management payment will be charged for the
units in target funds held in the fund.

The following types of fees, costs, taxes, commission and
other expenses are typically to be indirectly or directly
borne by the investors of the fund: Remuneration for the
management of the fund (fund management, adminis-
trative activities); remuneration of the custodian; cus-
tomary bank securities accounts charges, if applicable
including the customary bank costs for the safekeeping
of foreign securities overseas; costs for the printing and
sending of the annual and semi-annual reports deter-
mined for the investors; costs of the publication of the
annual and semi-annual reports, of the issue and re-
demption prices and if applicable the distributions; costs
for the audit of the fund by the auditor of the financial
statements of the company; costs for the publication of
the taxation bases and the certificate that the tax-related
details were determined according to the rules of Ger-
man tax law; costs for the distribution.

The front load and redemption discounts are disc
in the annual and semi-annual report, Whi(‘\ ere
charged to the fund in the reporting perlod he ac-
quisition and the redemption of units i get funds.
The remuneration is further discl e@ which was
charged to the fund by a domesti eg\forelgn company
or a company, with which the @many is affiliated by
a substantial direct or |nd|rec§§artm|patlon, as a man-
agement remuneration f arget fund units held in
the fund. O\Q%

12.4 Details @total cost ratio
N

The manage costs incurred in the fiscal year for the
expense,Q fund are disclosed in the annual report
and sh % as a ratio of the average fund volume ("total
cos%ﬁ "). The management costs are composed of the
remuneration for the management of the fund, includ-
ing the performance-related remuneration, the remu-
neration of the custodian as well as the expenses, which
can be additionally charged to the fund (see Section
"Costs — management and other costs" as well as "special
features with the acquisition of investment units"). The
total cost ratio does not include any secondary costs and
costs, which are incurred with the acquisition and the
sale of assets (transaction costs). The total cost ratio is
published in the essential investor information as so-
called "regular costs".

N
Q‘R

12.5 Deviating cost disclosure by sales agencies

If the investor is advised by third parties with the acqui-
sition of units or if these broker the purchase, they will
if applicable disclose costs or cost ratios to him, which
are not congruent with the cost details in this prospectus
and in the essential investor information and which may
exceed the total cost ratio described herein. The reason
for this can in particular be that the third party addition-
ally takes the costs of its own activity (e.g. intermediary
activity, consultancy or securities account keeping) into
consideration. In addition, he will if applicable alsq take
one-off costs into consideration such as front
as a rule uses other calculation methods 0
mates for the costs incurred on fund Iev§|\®ich in par-
ticular also comprise the transaction c%ﬁ& f the fund.

Deviations in the cost disclosur Q‘gﬁ}arise both with in-
formation before conclusion aﬁhe contract as well as
with regular cost informati out the existing fund in-
vestment within the sco a permanent customer re-

lationship.
13. REMUNB@N POLICIES

mun n for employees is a central component for
th& ign of the remuneration system of the company.

A perfo}@%&e related and entrepreneurial-oriented re-

%%e remuneration of the Management Board is stipu-

QC‘U lated by the Supervisory Board. For the other employees
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the employment contract regulates the parameters of
the currently valid remuneration system. The employees
as well as the Management Board receive a reasonable
fixed remuneration for their activity and — insofar as var-
iable remuneration components are paid — the variable
remuneration components are in line with the strategic
targets and in particular will also be oriented to a sus-
tainable budgeting of the company.

Further Information pertaining to the calculation of the
remuneration, to the other granted benefits, the identity
of the persons responsible for the allocation of the re-
muneration and other benefits and further details relat-
ing to the current remuneration policies of the company
are available on the website of the company under
www.lupusalpha.de under the heading "Downloads —
mandatory publications — implementation remunera-
tion Lupus alpha". Upon request the current remunera-
tion policies are available in a written form from the
company free of charge.



14. PERFORMANCE, DETERMINATION AND
USE OF THE INCOME, FISCAL YEAR

14.1 Performance

The calculation of the performance is carried out ac-
cording to the BVI method. The historical perfor-
mance of the fund does not enable any forecast for
the future performance. Front loads and redemption
discounts are not taken into consideration with the
performance.
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Unit class “CT” was only laung
no information can be provj

mance. . ‘6\

Current details rela@}g’[o the performance of the fund
can be taken fra@\e annual and semi-annual reports.

&
14.2 %termmatlon of the income, income-
e ion procedure

in 2022. Therefore,
regarding past perfor-

The fund generates income in the form of the interest,
dividends and income from investment units incurred
during the fiscal year and not used to cover costs. In ad-
dition there are payments from repurchase agreements.
Further income can result from the sale of assets held for
the expense of the fund.

The Fund’s income is first distributed according to the
value ratio of the unit classes and then to the individual
units of the respective unit class. The units of different
unit classes, therefore, generally participate in the
Fund’s income to a different extent. The same applies

&

| R
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to expenses. They are allocated to the individual unit
classes according to their value ratio and proportionately
reduce the value of the individual unit in the respective
unit class. The investor’s entitlement to partial participa-
tion in the economic performance is fulfilled solely
through a proportionate allocation of income and ex-
penses. The allocation must, therefore, ensure that the
total return per euro invested is absolutely the same for
all investors.

The accounting of income and expenses, as well as in-
flows and outflows of funds, shall be designed in such a
way that their attribution to a unit class is ewdep\@(a}nd
can be audited by the auditor. &

The company applies a so-called inco \%quahsation
procedure for the fund. This prevents that the unit of the
income eligible for distribution on nit price fluctu-
ates as a result of cash inflows utflows. Otherwise,
each cash inflow into the u@d during the fiscal year
would lead to the fact t ss income is available for
distribution per unit @n>the distribution dates than
would be the case VQ constant number of circulating
units. Cash outfl’@\st n the other hand would lead to
the fact that unit more income would be available

than would be the case with a constant

for distributigsr;
numbergg'éirculating units.

\Qéger to prevent this the income eligible for distribu-
@ uring the fiscal year, which the unit buyer must

pay as part of the issue price and the seller of units is
remunerated as part of the redemption price, will be
continuously calculated and entered in the income
statement as a position eligible for distribution. It will be
taken into account hereby that investors, who for exam-
ple acquire units shortly before the distribution date, will
be refunded the part of the issue price relating to in-
come in the form of a distribution, although their depos-
ited capital did not assist in the occurrence of the in-
come.

14.3 Fiscal year

The fiscal year of the fund is the calendar year.

14.4 Appropriation of income

For the distributing unit classes, the Company will, in
principle, distribute the dividends received during the
financial year for the account of the Fund and are not
used to cover costs as well as payments from loans and
repurchase agreements — by taking the associated in-
come equalisation into consideration — to the investors
from realised capital gains and other income - by taking
the associated income equalisation into consideration—
can also be used for the distribution.

In the case of unit classes “C” and “R”, the income is
distributed.

The distribution of the distributing unit classes is carried
out annually within four months after the close of the



fiscal year. Insofar as the securities account is kept at an-
other bank or Sparkasse — local German bank, addi-
tional costs may be incurred.

For the accumulating unit classes, the Company shall re-
invest the interest, dividends and other income accrued
during the financial year for the account of the Fund and
not used to cover costs — taking into account the corre-
sponding income equalisation — as well as the realised
capital gains of the accumulating unit classes in the
Fund, on a pro rata basis.

In the case of the “CT” unit class, the income is rein-
vested.

15. DISSOLUTION, ASSIGNMENT AND MERGER OF
THE FUND OR UNIT CLASS

15.1 Prerequisites for the dissolution of the fund

The investors are not entitled to request the dissolution
of the Fund or a unit class. The company can terminate
its right to manage the fund by adhering to a period of
notice of at least six months by an announcement in the
Bundesanzeiger and additionally in the annual report or
semi-annual report. The investors will additionally be in-
formed about the termination through their custodian
banks by permanent data carrier, for example in a paper
form or an electronics form. When the termination be-
comes effective the right of the company to manage the
fund will lapse.

S

The management right of the company will further end&Q

if insolvency proceedings are opened over its assets

when the court order becomes final and bijrdirg
through which the application for the continugtion of
the insolvency proceedings is rejected du insuffi-

cient assets.
O

Upon expiry of the Company’s right.of management,
the right of disposal over the Fung\shall pass to the Cus-
todian, which shall wind up t {Fund and distribute the
proceeds to the investors,@%ith the approval of the
Federal Financial Supefv&ary Authority (BaFin), transfer
the management to arother capital management com-

pany. \Q

>
15.2 P ure with the dissolution of the Fund
or unitﬂq

W@g assignment of the right of disposal over the
fund to the custodian the issue and redemption of units

will be discontinued and the fund will be wound up.
Upon the dissolution of a unit class, the issue and re-
demption of units of the unit class by the Custodian shall
cease.

The proceeds from the sale of the assets of the fund mi-
nus the costs still to be borne by the fund and the costs
caused by the dissolution will be distributed to the in-
vestors, whereby these have claims to disbursement of
the liquidity proceeds in the amount of their respective
units in the fund.
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In the event of the dissolution of a unit class, the inves-
tors shall receive the equivalent value of the redemption
price of the corresponding unit class determined for the
last time on the dissolution date.

The Company shall draw up a dissolution report on the
day, on which its management right lapses, which meets
the requirements of an annual report. By no later than
three months after the key date of the dissolution of the
fund the dissolution report will be announced in the
Bundesanzeiger. While the custodian is winding up the
fund it will draw up a report annually as well as on the
day, on which the winding up is ended, which_heets
the requirements of an annual report. These repgrts-are
also to be announced in the Bundesanzeiget no later
than three months after the key date. S

15.3 Assignment of the fund,é.a\Q

right over the fund to anotl apital management com-
pany. The assignment s equire the prior approval of
BaFin. The approve&a@gnment will be announced in
the Bundesanze%@and additionally in the annual re-
port or semi-annual report of the fund. The investors will
additionall a%formed about the planned assignment
through\thiej? custodian banks by permanent data car-
rier, f ample in a paper form or an electronic form.

TE%fifﬁe, at which the assignment becomes effective,
e

The company can assign the g&%gement and disposal

determined according to the contractual agree-

nts between the company and the absorbing capital

management company. The assignment may, however,

become effective three months after its announcement

in the Bundesanzeiger at the earliest. All rights and obli-

gations of the company with regard to the fund shall
then pass to the capital management company.

15.4 Prerequisites for the merger of the fund

All assets of this fund may, with the approval of BaFin,
be assigned to another existing investment fund or in-
vestment fund that is newly founded by the merger,
which must fulfil the requirements from a UCITS that
was incepted in Germany or in another EU or EEA state.

The assignment will become effective as of the end of
the fiscal year of the transferring fund (assignment key
date), insofar as no other assignment key date is deter-
mined.

15.5
the fund

Rights of the investors with the merger of

The investors either have the possibility, up to five work-
days before the planned assignment key date, to return
their units without further costs, with the exception of
the costs to cover the dissolution of the fund, or to ex-
change their units for units of another open-ended pub-
lic investment fund that is also managed by the Com-
pany or a company of the same group and whose in-
vestment principles are comparable with those of the
fund.



The company has to inform the investors of the fund
before the planned assignment key date by permanent
data carrier, for example in a paper form or in an elec-
tronic form about the reasons for the merger, the poten-
tial IM implications for the investors, of their rights in
connection with the merger as well as about decisive as-
pects of the procedure. Moreover, the essential investor
information for the investment fund, to which the assets
of the fund will be assigned, is to be sent to the investors.
The investor must receive the aforementioned infor-
mation at least 30 days before the expiry of the deadline
for the return or the exchange of his units.

On the assignment key date the net asset value of the
fund and of the absorbing investment fund will be cal-
culated, the exchange ratio will be stipulated and the
entire exchange process will be audited by the auditor
of the financial statements. The exchange ratio is deter-
mined according to the ratio of the net asset values of
the unit of the fund and the absorbing investment fund
at the time of the take-over. The investor will receive the
number of units in the absorbing investment fund,
which corresponds with the value of his units in the
Fund.

Insofar as the investors do not exercise their return or
exchange right, they will become investors of the ab-
sorbing investment fund on the assignment key date.
The company can, if applicable, also stipulate with the
management company of the absorbing investment
fund that the investors of the Fund will receive a payout
of up to 10 per cent of the value of their units in cash.

S
The fund will be cancelled with the assignment of aIl&Q

fiscal year of the fund the company must draw up~a-re-
port on the assignment key date, which me% e re-

quirements from an annual report. Q&ZJ

The company will announce in the B tgd.egsanzeiger, and
additionally in electronic infor é& media that are
designated in this sales pro@us, if the fund was
merged with another invest% fund managed by the
Company and the merge@s become effective. Should
the fund be merged .\%hanother investment fund that
is not managed by ompany, then the management

company will tal'Q\%ver the announcement of when the
merger will b%bme effective, which manages the ab-

sorbing&n@ y founded investment fund.

16@SOURCING

The Company has assigned the following tasks to other
companies:

assets. If the assignment takes place during the ong(@

Internal auditing department of the company,
Payroll and financial accounting,

Tasks in the field of portfolio management,
Administration of collateral for repurchase
agreements and derivative transactions of
funds.

e Securities transactions for the account of the
Company,
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e  Central administration for the umbrella fund
“Lupus alpha Fonds”,

e Registrar and Transfer Agent for the umbrella
fund “Lupus alpha Fonds”.

There are no conflicts of interest for the company arising
from these outsourcing activities.

17. CONFLICTS OF INTEREST

The following conflicts of interest may arise at the com-
pany:

Q
The interests of the investors may conflict y\/'&we\?ol—
lowing interests: \Q\
S
e Interests of the company and t@%mpanies affili-
ated therewith, \%\

W

e Interests of the empl&e@of the Company or

e Interests of the @% investors in this or other spe-
cial funds. \QQJ

N
N

Circum aﬁ&s or relationships, which may substantiate
conflicQ\ interest, in particular comprise:

Q&%ncentive systems for employees of the company,

>

e Employee transactions,
e Benefits to employees of the company,
e Regrouping in the fund,

e  Key-date-related improvement in the fond perfor-
mance ("window dressing"),

e Business transactions between the company and
the investment fund managed by it or individual
portfolios respectively.

e Business transactions between the investment
funds managed by the company and/or individual
portfolios,

e  Summary of several orders ("block trades"),

e Commissioning of closely affiliated companies and
persons,

e Individual investments of a substantial extent,

e  Transactions after the close of trading at the already
foreseeable closing price of the current day, so-
called "Late Trading'".

Pecuniary advantages may be incurred to the company
in connection with transactions for the account of the
fund (broker research, financial analyses, market and



price information systems), which are used in the inter-
est of the investors when making the investment deci-
sions.

The company will not receive any refunds of the remu-
neration paid to the custodian and to third parties and
reimbursement of expenses from the fund.

For the handling of conflicts of interest the company
uses the following organisational measures in order to
determine conflicts of interest, to prevent, control, ob-
serve and disclose these:

e Existence of a Compliance department, which
monitors the compliance with laws and rules and
which is to be informed without delay in case of
occurring or indicated conflicts of interest;

e Obligations for disclosure;
e Organisational measures such as

- Set-up of confidentiality areas for individual
departments in order to prevent the abuse of
confidential information,

- Allocation of responsibilities in order to pre-
vent the inappropriate exertion of an influ-
ence,

- The segregation of own trading and customer
trading.

e Set-up of a remuneration system that does not cre-
ate any incentive to place the personal |nteres§
over those of the investment funds or |nvest0r
customers managed by the company;

&
Q)

e Rules of conduct for employees with rd to em-
ployee transactions, obligations f@ compliance

with insolvency law; \\Q\

e Set-up of remuneration@ms, which prevent
&

conflicts of |nterest
e  The compan g{}‘g\'ﬂnplemented regulations for the

disclosure e handling of the acceptance and
the granﬁ@ benefits;
S

o Pri es for the consideration of customer inter-

/ﬁ@and for the advice of the investors suitable for

e investments or compliance with the agreed in-
vestment guidelines;

e The company has taken measures in order to pre-
vent key date-based improvement of the fund per-
formance ("window-dressing") in the investment
funds managed by it;

2 Investors with unlimited tax liability are hereinafter also referred to as tax res-

idents.

QQ%
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e The company takes the interests of the investors,
who would like to return their fund units, into con-
sideration in its internal liquidity control;

e  Principles for the best possible execution of your
order for the acquisition or the sale of financial in-
struments;

e Principles for the exercising of voting rights;
e Principles for the sharing of partial executions,

e Set-up of order acceptance times (Cut- of%\

SO
18. BRIEF DETAILS REGARDING RE TIONS UN-
DER TAX LAW Q
N
The statements relating to th S regulations shall only
apply to investors, who areJiable to tax in Germany to
an unlimited extent. i:\/-% commend that a foreign in-
vestor? contacts his t viser before acquiring units in
the fund describ this sales prospectus and to indi-
vidually clari R ible tax consequences from the ac-
quisition of n his in home country.
s speC|al purpose assets is principally exemp-

The f’k
n\pm corporate income and trade tax. It is, how-

artly liable to corporate income tax with its do-

S~mestic participation income and other domestic income

within the meaning of the limited liability to tax with the
exception of profits from the sale of units in stock cor-
porations. The tax rate is 15%. Insofar as the taxable in-
come is levied by way of the capital gains tax deduction,
the tax rate of 15% already comprises the solidarity sur-
charge. The investment income is, however, with the
private investor as income from capital assets subject to
income tax insofar as this exceeds the currently applica-
ble saver’s lump sum amount® together with other cap-
ital gains.

Income from capital assets is principally subject to a tax
deduction of 25 per cent (plus solidarity surcharge and
if applicable church tax). The income from capital assets
also includes income from investment funds (investment
income), i.e. the distributions of the fund, the advance
lump sums and the profits from the sale of the units.

The tax deduction principally has a deductive effect for
the private investor (so-called flat rate capital gains tax
on investment income) so that the income from capital
assets does not have to be entered in the income tax
return as a rule. With the undertaking of the tax deduc-
tion losses are principally offset already by the custodian
bank and foreign withholding taxes stemming from the
direct investment are offset.

3 Foreign investors are investors who are not subject to unlimited tax liability.
These are also referred to below as non-resident taxpayers.

* The saver's lump-sum amount has been EUR 801.00 with a single assessment and
with a joint assessment EUR 1,602.00 since 2009.



The tax deduction will however, among others, have no
deductive effect if the personal tax rate is less than the
flat rate capital gains tax on investment income of 25 per
cent. In this case the income from capital assets can be
entered in the income tax return. The Inland Revenue
Office then applies the lower personal tax rate and off-
sets the undertaken tax deduction against the personal
tax debt (so-called most favourable tax treatment).

Insofar as income from capital assets is not subject to
any tax deduction (because e.g. a profit from the sale of
fund units is generated in a foreign securities account),
this income is to be entered in the tax return. Within the
scope of the assessment the income from capital assets
is then also subject to the flat fate capital gains tax on
investment income of 25 per cent or the lower personal
tax rate.

Insofar as the units are held in business assets the in-
come will be entered as business income for tax pur-
poses.

18.1 Units in private assets (resident taxpayer)

18.1.1 Distributions
Distributions of the Fund are principally liable to tax.

However, the fund meets the tax requirements for an
equity fund, therefore, 30 per cent of the distributions
are tax-free.

The taxable distributions are generally subject to a tax

deduction of 25 per cent (plus solidarity surcharge and \Q
church tax, if applicable). The tax deduction may l@‘
n

waived if the investor is a tax resident and submi
exemption order, provided that the taxable g
components do not exceed the currently apphi
ers’ flat-rate amount®.

D

The same shall apply if a certificatg\;@presented for per-
sons who are not expected to sessed for income
tax (so-called non-assessment&certificate, hereinafter
“non-assessment certificag&’

me
le sav-

If the domestic inve'ss“qg\olds the units in a domestic
custody account, custodian bank as paying agent
shall refrain fi educting tax if it is presented, prior
to the specifiegbdistribution date, with an exemption or-
der issuédtif¥a sufficient amount in accordance with the
official®odel or a non-assessment certificate issued by
th office for a maximum period of three years. In
this case, the investor is credited with the entire distri-
bution without deductions.

18.1.2 Advance lump sum
The advance lump sum is the amount by which the dis-
tributions of the Fund within a calendar year fall short of
the basic income for this calendar year. The basic in-
come is determined by multiplying the redemption

Q
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price of the unit at the beginning of a calendar year by
70 per cent of the basic interest rate, which is derived
from the yields of public bonds that can be generated in
the long-term. The basic income is limited to the addi-
tional amount, which is produced between the first and
the last redemption price fixed in the calendar year plus
the distributions within the calendar year. In the year of
acquisition of the units the advance lump sum is re-
duced by a twelfth for each full month, which precedes
the month of acquisition. The advance lump sum shall
be deemed as received on the first workday of the fol-
lowing calendar year.

Q
Advance lump sums are principally liable to ’[a‘\Q\0
N
The Fund, however fulfils the tax pren ites for an
equity fund, therefore 30 per cent _ofé@ advance lump
sums are tax-free. A\

Q§°

The taxable advance lump sdos are, as a rule, subject
to the tax deduction of Z@r cent (plus solidarity sur-

charge and, if applic%ls%\: urch tax).

The tax deductio@gajn be refrained from if the investor
is a residen [é?ﬁéyer and submits an exemption order,
insofar as axable income parts do not exceed the
currentlﬁ plicable saver’s-lump sum amount*.

v
Thesame shall also apply with the submission of a cer-
ate for persons, who are not expected to be assessed

or the income tax (so-called non-assessment certificate,
hereinafter "NV certificate").

If the resident taxpayer holds the units in safekeeping in
a domestic securities account then the custodian bank
as paying agent will refrain from the tax deduction if an
exemption order issued in a sufficient amount according
to the official sample or an NV certificate, which is is-
sued by the Inland Revenue Office for the maximum
duration of three years, is submitted to it before the time
of inflow. In this case no tax will be remitted. Otherwise,
the investor has to make the amount of the tax to be
remitted available to the domestic custodian bank. For
this purpose the custodian bank may collect the amount
of the tax to be remitted from an account maintained in
its bank and kept in the investor’s name without the in-
vestor’s consent. Insofar as the investor does not object
before the inflow of the advance lump sum, the custo-
dian bank may collect the amount of the tax to be re-
mitted from an account kept in the investor’s name, in-
sofar as an overdraft facility agreed with the investor for
this account was not drawn. Insofar as the investor does
not satisfy his obligation to make the amount available
for the tax that is to be remitted to the domestic custo-
dian bank, the custodian bank has to report this to the
Inland Revenue Office that is responsible for the bank.
The investor must in this case enter the advance lump
sum accordingly in his income tax return.



18.1.3 Sales profits on investor level

If units in the Fund are sold after 31 December 2017 the
sales profits will be subject to the flat rate capital gains
tax on investment income of 25 per cent. This shall ap-
ply both to units, which were acquired before 1 January
2018 and which are deemed as sold as of 31 December
2017 and as acquired again as of 1 January 2018, as well
as to units acquired after 31 December 2017.

The Fund will, however, examine the tax prerequisites
for an equity fund, therefore 30 per cent of the sales
profits are tax-free.

With the profits from the sale of units, which were ac-
quired before 1 January 2018 and those which are
deemed as sold as of 31 December 2017 and as ac-
quired again as of 1 January 2018, attention is to be paid
that, at the time of the actual sale, the profits from the
fictitious sale carried out as of 31 December 2017 are
also to be taxed, if the units were actually acquired after
31 December 2008.

Insofar as the units are held in safekeeping in a domestic
securities account the custodian bank will carry out the
tax deduction by taking possible partial exemptions into
consideration. The tax deduction of 25 per cent (plus
solidarity surcharge and, if applicable, church tax) can
be avoided by the submission of a sufficient exemption
order or an NV certificate. If such units are sold at a loss
by a private investor then the loss is offsettable against
other positive income from capital assets. If the units are
held in safekeeping in domestic securities account and

positive income from capital assets was generated at the\

same custodian bank in the same calendar year, the
todian bank will carry out the offsetting of |OSS€S.QQJ

\
In case of a sale of the fund units acquired ‘%e 1 Jan-
uary 2009 after 31 December 2017 t it, which is
produced after 31 December 2017 tprincipally tax-
free with private investors up to éamount of EUR
100,000. This allowance ca @ e claimed if these
profits are declared towar‘dé‘@ nland Revenue Office
that is responsible for theguestor.
p %

With the determin(\(ﬁ> of the sales profits the profit is
to be reduced kylthe advance lump sums recognised

during the pe\&'of possession.
N

D
18.2 &é’nits in business assets (resident taxpayer)

NS
%.2.1 Refund of the corporate income tax
of the Fund
The corporate income tax incurred on fund level can be
refunded to the Fund for forwarding to an investor inso-
far as the investor is a domestic corporation, association
of individuals or total assets, which according to the stat-
utes, the foundation business or the other constitutions
and according to the actual management exclusively
and directly serve non-profit-making, charitable or
church purposes or is a foundation under public law,
which exclusively and directly serves non-profit-making
or charitable purposes, or is a legal entity under public

law, which exclusively and directly serves church pur-
poses; this shall not apply if the units are held in a com-
mercial business operation. The same shall apply to
comparable foreign investors with the registered seat
and management in a foreign state that provides official
and debt collection assistance.

The prerequisite for this is that such an investor files a
corresponding application and the due corporate in-
come tax ceases to exist pro rate to his period of posses-
sion. Moreover, the investor must have been the bene-
ficial owner of the units under civil law for at least three
months before the inflow of the income of the Fund that
is liable to corporate income tax, without an ation
existing to assign the units to another pers \ﬁ‘re refund
further essentially presumes, with regar@he corpo-
rate income tax due on Fund level on German dividends
and income from German profit p n%ﬁgtion rights sim-
ilar to equity that German shar German profit par-
ticipation rights similar to equity were held by the Fund
as beneficial owner, for interrupted period of 45
days within 45 days f@ and after the time of maturity
of the capital incon@ d in these 45 days, without in-
terruption, minir@n value change risks existed in the
amount of @cent.

Proof o c@tax exemption and an investment unit port-
folio /@d issued by the custodian bank are to be en-
C with the application. The investment unit portfo-
{i9r proof is a certificate created according to an official
sample concerning the scope of the units continuously
held by the investor during the calendar year as well as
the time and scope of the acquisition and the sale of
units during the calendar year.

The corporate income tax due on Fund level can also
be refunded to the Fund for forwarding to an investor
insofar as the units are held in the Fund within the scope
of retirement provision or basic pension contracts,
which were certified according to the Retirement Provi-
sion Contracts Certification Act. This presumes that the
provider of a retirement provision or basic pension con-
tract informs the Fund within one month after this end
of the fiscal year at which time and to what extent units
were acquired or sold.

There is no obligation for the Fund or the Company to
have the corresponding corporate income tax refunded
to it for forwarding to the investor.

Owing to the high degree of complexity of the regula-
tion it appears useful to involve a tax adviser.

18.2.2 Distributions
Distributions of the Fund are principally income or cor-
porate income tax-and liable to trade tax.

However, the Fund respectively fulfils the tax prerequi-
sites for an equity fund, therefore 60 per cent of the dis-
tributions are tax-free for the purpose of income tax and
30 per cent for the purpose of trade tax if the units are



held by natural persons in the business assets. For taxa-
ble corporations 80 per cent of the distributions are gen-
erally tax-free for the purpose of corporate income tax
and 40 per cent for the purpose of trade tax. For corpo-
rations, which are life or health insurance companies
and with which the units are to be attributed to the cap-
ital investments, or which are credit institutions and with
which the units are to be attributed to the trading book
or of which were acquired with the aim of the short-
term achievement of an own trading success, 30 per
cent of the distributions are tax-free for the purpose of
corporate income tax and 15 per cent for the purpose
of trade tax.

The distributions are, as a rule, subject to the tax deduc-
tion of 25 per cent (plus solidarity surcharge).

18.2.3 Advance lump sums
The advance lump sum is the amount by which the dis-
tributions of the Fund within a calendar year fall short of
the basic income for this calendar year. The basic in-
come is determined by multiplying the redemption
price of the unit at the beginning of a calendar year by
70 per cent of the basic interest rate, which is derived
from the yields of public bonds that can be generated in
the long-term. The basic income is limited to the addi-
tional amount, which is produced between the first and
the last redemption price fixed in the calendar year plus
the distributions within the calendar year. In the year of
acquisition of the units the advance lump sum is re-
duced by a twelfth for each full month, which precedes
the month of acquisition. The advance lump sum shall

lowing calendar year.
&
Advance lump sums are principally liable to i%&me or
corporate income tax and trade tax. {QJ

S
However, the Fund fulfils the tax prer; g.:.wsites of an eg-
uity fund, therefore 60 per cen 6{%{;(3 advancer lump
sums are tax-free for the p of income tax and
30 per cent for the purpose ade tax if the units are
held by natural persons i business assets. For taxa-
ble corporations 80 p nt of the advance lump sums
are generally tax-fr@%r the purpose of corporate in-
come tax and 4 \@r cent for the purpose of trade tax.
For corporatigns;” which are life or health insurance
companie with which the units are to be attributed
to the ﬁw%al investments, or which are credit institu-
tio with which the units are to be attributed to the
traJc%\g book or of which these were acquired with the
time of the short-term achievement of an own trading
success, 30 per cent of the advance lump sums are tax-
free for the purpose of corporate income tax and 15 per
cent for the purpose of trade tax.

The advance lump sums are, as a rule, subject to the tax
deduction of 25 per cent (plus solidarity surcharge).

18.2.4 Sales profits on investor level
Profits from the sale of the units are principally subject
to income or corporate income tax and the trade tax.
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N
&
be deemed as received on the first workday of the foIQ‘&

With the determination of the sales profit the profit is to
be reduced by the advance lump sums recognised dur-
ing the period of possession.

However, the Fund respectively fulfils the tax prerequi-
sites for an equity fund, therefore 60 per cent of the
sales profits are tax-free for the purpose of income tax
and 30 per cent for the purpose of trade tax if the units
are held by natural persons in the business assets. For
taxable corporations 80 per cent of the sales profits are
generally tax-free for the purpose of corporate income
tax and 40 per cent for the purpose of trade tax. For
corporations, which are life or health insurance campa-
nies and with which the units are to be attribu@i‘{\o he
capital investments, or which are credit in@ons and
with which the units are to be attributeditothe trading
book or of which were acquired w&}t e aim of the
short-term achievement of an quat~trading success,
30 per cent of the sales profits{ﬁé\/ax—free for the pur-
pose of corporate income 5§\and 15 per cent for the

purpose of trade tax.
N

G
The profits from th of the units are, as a rule, not
subject to any ta&ﬁsduction.

N
18.2, ‘ZJ\ Negative tax income

A direc ibution of the negative tax income to the
invest\ébs not possible.

QQ 18.2.6 Processing taxation

During the processing of the Fund distributions shall
only be deemed as income to the extent that these in-
clude the growth in value of a calendar year.

18.3 Non-resident taxpayer

If a non-resident taxpayer holds the fund units in safe-
keeping in the securities account at a domestic custo-
dian bank, the tax deduction on distributions, advance
lump sums and profits from the sale of the units will be
refrained from, insofar as he proves his capacity as non-
resident taxpayer. Insofar as the capacity as non-resident
of the custodian bank is not known or is not proven in
time, the foreign investors is forced to apply for the re-
fund of the tax deduction in line with the German Fiscal
Code. The Inland Revenue Office that is responsible for
the custodian bank is responsible.

18.4 Solidarity surcharge

A solidarity surcharge is to be levied on the tax deduc-
tion to be remitted on distributions, advance lump sums
and profits from the sale of units in the amount of
5.5 per cent. The solidarity surcharge is offsettable
against the income tax and corporate income tax.

18.5 Church tax

Insofar as the income tax is levied already by a domestic
custodian bank (party liable to deduction) through the
tax deduction, the church tax due on this will be levied
according to the church tax rate of the religious commu-
nity, to which the person liable to church tax belongs,



as a rule as a surcharge to the tax deduction. The de-
ductibility of the church tax as a special expense will be
taken into consideration to reduce tax with the tax de-
duction already.

18.6 Foreign withholding tax

Withholding tax is partly retained on the foreign income
of the Fund in the countries of origin. This withholding
tax cannot be taken into consideration to reduce tax
with the investors.

18.7
funds

Consequences of the merger of special

In the cases of the merger of a domestic special fund
with another domestic special fund there will be no dis-
covery of hidden reserves either on the level of the in-
vestors or on the level of the involved special funds, i.e.
this process is tax-neutral. The same applies to the trans-
fer of all assets of a domestic special fund to a domestic
investment joint stock corporation [Aktiengesellschaft]
with variable capital or partial corporate assets of a do-
mestic investment joint stock corporation with variable
capital. If the investors of the transferring special fund
receive a cash payment envisaged in the merger plan,
this is to be treated as a distribution.

18.8
matters

Automatic exchange of information in tax

The importance of the automatic exchange of infor-
mation in order to combat cross-border tax fraud and
cross-border tax evasion has increased substantially o

A\
an international level in the last few years. Therefor

the OECD published by order of the G20 in 2OQJQJa

global standard for the automatic exchange- for-
mation about financial accounts in tax ma (Com-
mon Reporting Standard, hereinafter "CRS!). The CRS

was agreed by more than 90 states (p@pating states)
by way of a multilateral treaty. In ition, it was inte-
grated at the end of 201 Qlth the Directive
2014/107/EU of the Council @ ecember 2014 into
the Directive 2011/16/E @ regard to the obligation
for the automatic exchét@ f information in the field of
taxation. The participating states (all member states of
the EU as well as erous third countries) will princi-
pally apply tl @S from 2016 with reporting obliga-
tions from % Merely individual states (e.g. Austria
and Switzéldnd) will be permitted to apply the CRS one
year later. Germany implemented the CRS into German
Ia\fvé\ﬁthe Financial Accounts Information Exchange
Act of 21 December 2015 and will apply this from 2016.

With the CRS reporting financial institutions (essentially
credit institutions) will be obligated to obtain certain in-
formation about their customers. If the customers (natu-
ral persons or legal entities) concern persons who are
liable to reporting and are based in other participating
states (these do not include e.g. listed stock corporations
or financial institutions) their accounts and securities ac-
counts will be classified as accounts liable to reporting.
The reporting financial institutions will then send certain
information to their home tax authority for each account

Q
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C.3
&

liable to reporting. It will then send the information to
the home tax authority of the customer.

The information to be transmitted essentially concerns
the personal data of the customer liable to reporting
(name; address; tax identification number; date of birth
and place of birth (with natural persons); country of
domicile) as well as information pertaining to the ac-
counts and securities accounts (e.g. account number;
account balance or account value; total gross amount of
the income as well as interest, dividends or distributions
of investment funds); total gross proceeds from the sale
or return of financial assets (including fund units) .QO

N
Consequently, concretely affected are invest@ssTiable to
reporting, who maintain an account a securities

account at a credit institution that is Based in a partici-
pating state. Therefore, German & institutions will
report information about inv , who are based in
other participating states, to the Federal Central Tax Of-
fice that forwards the inf tion to the respective tax
authorities of the co t@s of domicile of the investors.
Credit institutions 'LQPner participating states will ac-
cordingly repoﬂ»&mation about investors, who are

based in Ger , to their respective home tax author-
ities, whic forward the information to the Federal
Central Office. Finally it is conceivable that credit

instit s based in other participating states report in-
fi tion about investors, who are based on the other
@and in other participating states, to their respective
home tax authority, which will forward the information
to the respective tax authorities of the countries of dom-
icile of the investors

19. AUDITORS

The auditing company KPMG AG
Wirtschaftsprifungsgesellschaft, The Squaire — Am Flu-
ghafen, D-60549 Frankfurt am Main, is commissioned
with the audit of the Fund and the annual report.

The auditor will audit the annual report of the Fund. The
results of the audit are to be summarised by the auditor
in a special comment; the comment is to be depicted in
its full wording in the annual report. With the audit the
auditor also has to determine whether the regulations of
the KAGB as well as the provisions of the investment
conditions have been complied with during the man-
agement of the Fund. The auditor has to submit the re-
port on the audit of the Fund to BaFin.

20. PAYMENTS TO THE INVESTORS / DISTRIBU-
TION OF THE REPORTS AND OTHER INFOR-
MATION

By the commissioning of the custodian it is ensured that
the investors receive the distributions and that units will
be taken back.

The respective last annual report and, if applicable, the
semi-annual report, the current sales prospectus with
the applicable version of the investment conditions as



well as the essential investor information are available at
the Company, at the custodian as well as in the internet
under www.lupusalpha.de or www.fundinfo.com.

Further information can be obtained from the Com-
pany. The contact is the department Service Center,
phone: 0049 69 365058-7050.

21. FURTHER INVESTMENT FUNDS MANAGED BY
THE COMPANY

The following funds are further managed by the Com-
pany still, which are not the content of this sales pro-
spectus:

Investment fund pursuant to the UCITS Directive:

La Tullius Absolute Return Europe

Lupus alpha CLO High Quality Invest
Lupus alpha Dividend Champions

Lupus alpha Equity Protect

Lupus alpha Sustainable Convertible Bonds
Lupus alpha Sustainable Return

Lupus alpha Volatility Invest

Lupus alpha Volatility Risk-Premium

As well as all Sub-Funds of the Umbrella Fund
“Lupus alpha Fonds”:

Lupus alpha All Opportunities Fund
Lupus alpha Global Convertible Bonds
Lupus alpha Micro Champions

Lupus alpha Sustainable Smaller Euro Champions Q\

Lupus alpha Smaller German Champions Q
&
The Company moreover manages 11 domes@pecial
AIF. N2

$

e
22. Right of revocation with the urchase of outside
of the constant business pré&s

&

IF the purchase of units in ope€n=ended investment funds
is concluded owing to- egotiations outside of the
constant business pre ises of the party, which sells the
units or which agt an intermediary in the sale, then
the buyer is %ﬁ?&; revoke his purchase declaration
in writing an e%» out stating any reasons within a dead-
line of by Weeks (e.g. letter, fax, e-mail). The right of
revocatior® shall also exist if the party, which sells the
unitdQrwhich acted as an intermediary in the sale, has
no constant business premises.

The deadline for the revocation shall only begin to run
when the copy of the application for the conclusion of
the contract has been handed over to the buyer or a
purchase settlement has been sent to him and this in-
cludes instructions regarding the right of revocation,
which satisfies the requirements of Section 360 Para. 1
BGB [German Civil Code]. In order to adhere to the
deadline the timely sending of the revocation is suffi-
cient. If the start of the deadline is disputed the seller
will bear the burden of proof. The revocation is to be

declared in writing by stating the person making the
declaration including his signature, whereby a substan-
tiation is not necessary.

The revocation is to be sent to

Lupus alpha Investment GmbH
Speicherstrale 49-51

D-60327 Frankfurt am Main

Fax : +49 69 365058-8700
Email:  info@lupusalpha.de

A right of revocation shall not exist if the seller phoves
that either the buyer is not a consumer within t n-
ing of Section 13 BGB or he has visited th r for the
negotiations, which led to the purchaseo{.g units, ow-
ing to a prior order pursuant to Sect_io§5 Para. 1 of the
German Trade Regulations. \c.}

&

If the revocation is carried Qut effectively and if the
buyer has already made ents then the paid costs
and an amount is to id out to him by the Company,
if applicable, step- p against re-assignment of the
acquired units, corresponds with the value of the
paid units on ays after the receipt of the declaration
of revocat@ he right of revocation cannot be waived.

The a@ementioned statements shall apply accordingly
w&\{he sale of the units of the Fund by the investor.
Q

%(ZCPZ?». INFORMATION FOR INVESTORS IN THE RE-
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PUBLIC OF AUSTRIA

The bank UniCredit Bank Austria AG with the registered
seat in A-1020 Vienna, Rothschildplatz 1, Schottengasse
6-8, has assumed the function of the facility in the sense
of Art. 92 RL (EU) 2019/1160. KPMG Alpen-Treuhand
GmbH auditing and tax consultancy company with the
registered seat in A-1090 Vienna, Porzellangasse 51, has
assumed the function of the tax representative for the
Republic of Austria.

Redemption and exchange applications for the units can
be filed at the Austrian facility in the sense of Art. 92 RL
(EU) 2019/1160. Redemption prices, possible distribu-
tions and other payments intended for the unit holders
will be paid out, at their request, through the Austrian

paying agent.

The sales prospectus, the essential investor information,
the investment conditions as well as the current annual
and semi-annual reports are available free of charge
from the facility in the sense of Art. 92 RL (EU)
2019/1160as well as from the Company or in the inter-
net under www.lupusalpha.de or www.fundinfo.com.
The net asset value per unit of each sub-fund, the issue,
redemption and exchange prices and all other financial
information about the Fund which is available to the
unit holders at the registered seat of the Fund, are avail-
able from the Austrian facility in the sense of Art. 92 RL
(EV) 2019/1160.



24. FURTHER SALES RESTRICTIONS

The issued units of this Fund may only be offered for
purchase or sold in countries, in which such an offer or
such a sale is permitted. Insofar as no permit was ob-
tained by the Company or a third party commissioned
hereby for the public distribution from the local super-
visory authorities and is available to the Company, this
sales prospectus and the essential investor information
will not concern a public offer for the acquisition of in-
vestment units or this sales prospectus or the essential
investor information may not be used for the purpose of
such a public offer.

For distribution purposes this sales prospectus as well as
the essential investor information may only be used by
persons, who accordingly have an explicit written per-
mission of the Company (directly or indirectly have cor-
responding commissioned sales agencies. Declarations
or assurances of third parties, which are not included in
this sales prospectus or in the documents, have not been
authorised by the Company. The documents are acces-
sible to the public at the registered seat of the Company.

25. GENERAL INFORMATION PERTAINING TO SUB-
CUSTODIANS

The following information was communicated to the
Company by the custodian. The Company has checked
the information for plausibility. It is, however, depend-
ent on the supply of the information by the custodian

and cannot check this for accuracy and completeness in \Q

detail.
QR

The custodian has assigned the following 0@1
tasks:
S

Custody of the assets for the sub-cust @%nvolved by
the Clearstream Banking Frankfurt ant to the en-
closed list for the relevant mark S\%e central custodi-
ans are not listed in the list, nvolvement is stipu-
lated by law in the respectige“country. Insofar it con-

cerns a market infrastruc nd not sub-custodians ac-
tively commissioned I%\he custodian.

The followin Q&&ts of interest could be derived from
the sub- cust% activity:

The Gu@an could not determine any conflicts of in-
ter h regard to the involved sub-custodians.
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26 LIST OF SUB-CUSTODIANS

The custodian has commissioned the sub-custodians listed below:

Great Britain

Euroclear UK and Ireland Ltd. London
Citibank N.A. London

Country Sub-custodian
Belgium Banque National Belgique Brussels

Euroclear Belgium Brussels

KBC Securities N.N. Brussels

BNP Paribas Securities Services Paris
Denmark VP Securities A/S Copenhagen

Danske Bank A/S Copenhagen

A
J\YD
Germany Clearstream Banking Frankfurt
—
Q&
~N
LQN

Finland Euroclear Finland Ltd. Helsinki

Nordea Bank Finland Plc. Helsinki

O
NN

France Euroclear France Paris

BNP Paribas Securities Services Paris

A\
N}

O
S
RS®
Honkong Honkong and Shanghai Banking Corp. Honkong
Q-
N
&
Ireland Euroclear UK and Ireland Ltd. London
™
)
s (\Q

Italy Monte Titoli S.P.A. Milano

Banca Intesa San Paolo S.P.A. Milano

Ale)
\&]
O\

Luxembourg Lu<g‘SD SA.

<\

\.)

S
The Netherlands ’| Euroclear Nederland Amsterdam
Q}U BNP Paribas Securities Services Paris
S
AN
Norway Verdipapirsentralen VPS Oslo
A DNB Markets Custody ASA Oslo

Austria Osterreichische Kontrollbank Wien

Erste Group Bank AG Vienna
Sweden Euroclear Sweden AB Stockholm

Skandinaviska Enskilda Banken Stockholm
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Country Sub-custodian
Switzerland Six SIS AG Ziirich

UBS AG Ziirich
Spain Iberlclear Madrid

Banco Bilbao Vizcaya Argentaria S.A. Madrid
USA Citibank N.A. New York

Depository Trust Company New York

N \QQO
N
S
R
N
W&
S
&
Q)QJ
N
QO
S
<
S
X
{Qz
©
N
&
X
N\
O
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27. GENERAL INVESTMENT CONDITIONS

General Investment Conditions for the regulation of the
legal relationship between the investors and Lupus al-
pha Investment GmbH, Frankfurt, (“Company”) for the
special fund managed by the Company pursuant to the
UCITS-Directive, which only apply in conjunction with
the “Special Investment Conditions” installed for the re-
spective UCITS special fund.

§ 1 Basic principles

1. The Company is a UCITS capital management
company and is subject to the regulations of the
German Capital Investment Code (“KAGB*).

2. The Company invests the money invested with it
in its own name for the joint account of the inves-
tors according to the principle of risk spreading in
the assets that are permitted according to the
KAGB, separately from its own assets in the form
of a UCITS-special fund. Global certificates are is-
sued regarding the thus arising rights of the inves-
tors. The corporate object of the UCITS-special
fund is limited to the capital investment pursuant
to a stipulated investment strategy within the
scope of a collective asset management by means
of the funds invested with it; an operative activity
and an active entrepreneurial management of the
held assets is excluded.

S
3. The legal relationship between the Company a:@

the investor is oriented to the General Investpign
Conditions (AABen) and the Special lnvéﬁlnt
Conditions (BABen) of the UCITS- sp@ fund
and the KAGB. {QJ

O

O

redit institution as a

§ 2 Custodian

1. The Company appoin&

custodian for the U pecial fund; the custo-
dian shall act ind dently from the Company
and exclusivelyi&t\e interest of the investors.
QS

2. Thetas obligations of the custodian are ori-
ented e custodian contract concluded with
th @/@npany, according to the KAGB and the in-

\\QQ%[ ent conditions.

3. The custodian can outsource custodian tasks to
another company (sub-custodian) according to
Section 73 KAGB. The sales prospectus contains
more detailed information in this respect.

4. The custodian shall be liable towards the UCITS-
special fund or towards the investors for the loss of
a financial instrument that is held in safekeeping
within the meaning of Section 72 Para. 1 No. 1
KAGB by the custodian or by a sub-custodian, to
which the safekeeping of financial instruments was
assigned according to Section 73 Para. 1 KAGB.
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Q}
&

The custodian shall not be liable if it can prove that
the loss is a result of external events, the conse-
quences of which were unavoidable despite all
reasonable counter-measures. Further claims,
which arise from the regulations of the civil law
owing to contracts or illicit acts, shall remain unaf-
fected hereby. The custodian shall also be liable
towards the UCITS-special fund or the investors
for all other losses, which they suffer due to the
fact that the custodian does not fulfil its obligations
according to the regulations of the KAGB due to
negligence or wilful intent. The liability of the cus-

todian shall remain unaffected by a possibte_as-
signment of the custodian tasks accordin ra.
3 Sentence 1. \Q\Q

S

S

1. The Company acquires anages the assets in
its own name for the joi@tt account of the investors
with the required rtise, honesty, care and
conscientiousn thshall act independently from
the custodian é&?d%xclusively in the interests of the
investors w\I@\ performing its tasks.

2. The QJpany is entitled to acquire the assets with
t oney invested by the investors, to sell said
ets again and to invest the proceeds otherwise;

&\it is further authorised to carry out all other legal
Q" acts arising from the management of the assets.

§ 3 Fund management

3. The Company may neither grant monetary loans,
nor enter into obligations from a surety or a guar-
antee contract for the joint account of the inves-
tors; it may not sell any assets according to Sec-
tions 193, 194 and 196 KAGB, which do not be-
long to the UCITS-special fund at the time when
the business transaction is concluded. Section 197
KAGB shall remain unaffected.

§ 4 Investment principles

The UCITS-special fund is invested directly or indirectly
according to the principle of risk spreading. The Com-
pany should only acquire those assets for the UCITS-
special fund, with which an income and/or growth can
be expected. It shall determine in the BABen, which as-
sets may be acquired for the UCITS-special fund.

§ 5 Securities

Insofar as the BABen do not envisage any further re-
strictions the Company may only acquire securities for
the account of the UCITS-special fund subject to Section
198 KAGB, if

a) they are authorised for trading on a stock ex-
change in a member state of the European Un-
ion or in another contractual state of the Treaty
on the European Economic Area or are author-
ised on another organised market in one of these
states or are included in these markets,



b) they are exclusively authorised for trading on a
stock exchange outside of the member states of
the European Union or outside of the other con-
tractual states of the Treaty on the European
Economic Area or are authorised on another or-
ganised market in one of these states or are in-
cluded in these markets, insofar as the choice of
this stock exchange or this organised market is
authorised by the Federal Financial Supervisory
Authority (“Federal Authority”)?,

c) their authorisation for trading on a stock ex-
change in a member state of the European Un-
ion or in another contractual state of the Treaty
on the European Economic Area or their author-
isation on an organised market or their inclusion
in this market in a member state of the European
Union or in another contractual state of the
Treaty on the European Economic Area is to be
applied for according to the issue conditions, in-
sofar as the authorisation or inclusion of these
securities is carried out within one year after
their issue,

d) their authorisation for trading on a stock ex-
change or their authorisation on an organised
market or the inclusion in this market outside of
the member states or the European Union or
outside of the other contractual states of the
Treaty on the European Economic Area is to be
applied for according to the issue conditions, in-

sofar as the choice of this stock exchange or this QQ

organised market is authorised by the Feder@
Authority and the authorisation or inclusionyo
these securities is carried out within one @&3’3—
ter their issue, N
&
e) they are shares, to which the U@pecial fund
S

is entitled with a capital increase-from company

funds, \Q
S

f)  they are acquired exercising subscription

rights, which bel@\@, o the UCITS-special fund,

N
g they are .upit>in closed-end funds which meet
the cr%éstated in Section 193 Para. 1 Sen-
tenceNo. 7 KAGB,
&

*&hey are financial instruments, which meet the
Criteria stated in Section 193 Para. 1 Sentence 1
No. 8 KAGB.

The acquisition of securities according to Sentence 1 lit.
a) to d) may only be carried out if, in addition, the pre-
requisites of Section 193 Para. 1 Sentence 2 KAGB have
been fulfilled. Subscription rights can also be acquired
that stem from securities, which on their part can be ac-
quired according to this § 5.

5 The stock exchange list is published on the homepage of the
Federal Financial Supervisory Authority. www.bafin.de
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§ 6 Money market instruments

1.

b)

Insofar as the BABen do not envisage any further
restrictions, subject to Section 198 KAGB the
Company may acquire instruments for the ac-
count of the UCITS-special fund, which are usually
traded on the money market, as well as interest-
bearing securities, which at the time of their ac-
quisition for the UCITS-special fund have a resid-
ual term of a maximum of 397 days, their interest
yield according to the issue conditions will be ad-
justed in line with the market regularly during its
entire term, at least however once in 397 das, or
their risk profile corresponds with the ri r\gﬁle
of such securities (“money market i ents”).
S

Money market instruments mayQnly be acquired
for the UCITS-special fund, |{

&

are authorised for tr on a stock exchange in
a member state o&fropean Union orin an-
other contraqtual state of the Treaty on the Eu-
ropean Ecopormic Area or are authorised there

on anothéporganised market or are included in
the

ets,
Q

,@%exclusively authorised for trading on a stock
X

change outside of the member states of the

&\ European Union or outside of the other contrac-
Q

>

tual states of the Treaty on the European Eco-
nomic Area or are authorised there on another
organised market or are included in these mar-
kets, insofar as the choice of this stock exchange
or this organised market is authorised by the
Federal Authority®,

are issued or guaranteed by the European Un-
ion, the federal government, a special fund of
the federal government, a federal state, another
member state or another central state, regional
or local authority or the Central Bank of a mem-
ber state of the European Union, the European
Central Bank or the European Investment Bank,
a third country or, if this is a federal state, a con-
stituent state of this federal state or of an inter-
national institution under public law, to which at
least one member state of the European Union
belongs,

are issued by a company, whose securities are
traded on the markets described under the let-
ters a) and b),

are issued or guaranteed by a credit institution
that is subject to a supervision according to the
criteria stipulated in the law of the European Un-
ion, or a credit institution that is subject to and
complies with supervision provisions, which are
equivalent to those of the law of the European

6 see footnote 1.



Union in the opinion of the Federal Authority,
or

are issued by another issuer and this complies
with the requirements of Section 194 Para. 1
Sentence 1 No. 6 KAGB.

Money market instruments within the meaning of
Paragraph. 1 may only be acquired if they fulfil the
respective prerequisites of Section 194 Para. 2 and
3 KAGB.

§ 7 Bank balances

The Company may hold bank balances for the account
of the UCITS-special fund that have a maximum term of
twelve months. The balances to be kept on blocked ac-
counts can be maintained at a credit institution with the
registered seat in a member state of the European Union
or another contractual state of the Treaty on the Euro-
pean Economic Area; the balances can also be kept at a
credit institution with the registered seat in a third coun-
try, whose supervisory provisions, in the opinion of the
Federal Authority, are equivalent to those of the law of
the European Union. Insofar as not otherwise deter-
mined in the BABen, the bank balances can also be de-
nominated in foreign currency.

§ 8 Investment units

1.

Insofar as not otherwise determined in the BABen,
the Company can acquire units in investment
funds for the account of the UCITS-special fun

pursuant to the Directive 2009/65/EC (UCITS):
Units in other domestic special funds ar]dQ'C st-
ment joint stock corporations with varialgfecapital
as well as units in open-ended EU-A d foreign
open-ended AlF, can be acquir ey fulfil the
requirements of Section 196 PQ 71 Sentence 2

QO

KAGB.
D

The Company may o quire units in domestic
special funds and investment joint stock corpora-
tions with varia‘kﬁ%kapital, in EU-UCITS, in open-
ended EU—‘@nd in foreign open-ended AlF, if
accordi e investment conditions or the stat-
utes of thecapital management company, the in-

joint stock corporation with variable cap-

Vi
i e’\he EU investment fund, the EU management
Q@mpany, the foreign AIF or the foreign AIF man-

agement company, a maximum total of 10 per
cent of the value of its assets may be invested in
units in other domestic special funds, investment
joint stock corporations with variable capital,
open-ended EU investment funds or foreign open-
ended AIF.

§ 9 Derivatives

1.

Insofar as not otherwise determined in the BABen
the Company can use derivatives pursuant to Sec-
tion 197 Para. 1 Sentence 1 KAGB and financial

&
Q
K
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Q

>

N

instruments with a derivative component pursuant
to Section 197 Para. 1 Sentence 2 KAGB within
the scope of the management of the UCITS-spe-
cial fund. It may — in line with the type and the
scope of the used derivatives and financial instru-
ments with a derivative component — either apply
the simple or the qualified approach to determine
the capacity utilisation of the market risk limit
fixed according to Section 197 Para. 2 KAGB for
the use of derivatives and financial instruments
with a derivative component within the meaning
of the “Regulation governing risk management and
risk measurement with the use of derivatives, se-
curities-loans and repurchase agreemefts\Nn=~in-
vestment funds according to the Geradan Capital
Investment Code” (DerivateV) issn@ ursuant to
Section 197 Para. 3 KAGB; mofespecific details
are regulated in the sales pr@tus.
&
Insofar as the Compz;,gxapplies the simple ap-
proach, it may, as , only use basic forms of
derivatives and(fifancial instruments with a deriv-
ative compo r combination of these deriva-
tives, finan instruments with a derivative com-
ponent *\(ell as underlying assets that are admis-
sible@vsuant to Section 197 Para. 1 Sentence 1
in the UCITS-special fund. Complex deriv-
ives with underlying assets that are admissible

\pursuant to Section 197 Para. 1 Sentence 1 KAGB

may only be used in a negligible share. The offset
amount of the UCITS-special fund for the market
risk that is to be determined according to Section
16 DerivateV may at no time exceed the value of
the special fund.

Basic forms of derivatives are:

a)

Futures contracts on the underlying assets ac-
cording to Section 197 Para. 1 KAGB with the
exception of investment units according to Sec-
tion 196 KAGB;

Options or warrants on the underlying assets ac-
cording to Section 197 Para. 1 KAGB with the
exception of investment units according to Sec-
tion 196 KAGB and on futures contracts accord-
ing to lit. a) if they feature the following proper-
ties:

aa) an exercising of an option is either possible
during the entire term or at the end of the term
and

bb) at the time when it is exercised the option
value depends on a straight-line basis on the
positive or negative difference between the
basic price and the market price of the underly-
ing asset and becomes nil if the difference has
the other algebraic sign;

Interest rate swaps, currency swaps or interest
rate-currency swaps;



d) Options on swaps according to lit. ¢) if they fea-
ture the properties described in lit. b) under lit.
aa) and bb) (swaptions);

e) Credit Default Swaps, which refer to an individ-
ual underlying asset (Single Name Credit Default
Swaps);

f)  Total Return Swaps, with which all income and
fluctuations in value of an underlying assets ac-
cording to Section 197 Para. 1 KAGB are ex-
changed for an agreed premium.

3. Insofar as the Company applies the qualified ap-
proach it may — subject to a suitable risk manage-
ment system — invest in all financial instruments
with a derivative component or derivatives that
have been derived from an underlying asset that is
admissible pursuant to Section 197 Para. 1 Sen-
tence 1 KAGB.

The potential risk amount for the market risk (“risk
amount”) that is to be allocated to the UCITS-spe-
cial fund may hereby at no time exceed twice the
potential risk amount for the market risk of the as-
sociated comparable asset pursuant to Section 9
of the DerivateV. Alternatively, the risk amount
may at no time exceed 20 per cent of the value of
the UCITS-special fund.

4. Under no circumstances may the Company devi-
ate with these business transactions from the in-
vestment principles and limits stated in the invesQ
ment conditions or in the sales prospectus. QJQJ

5. The Company will use derivatives and fé?gzaal in-
struments with a derivative comp t for the
purpose of hedging the efficient plastfolio control
and for the generation of adqg@na income if and
insofar as it considers this lﬁc sary in the interest

&

of the investors.
S

6. With the determin@% of the market risk limit for
the use of derivatives and financial instruments
with a derivatiye component the Company may at

all times{gé}guant to Section 6 Sentence 3 of the

Deriv. alternate between the simple and the

qualffied approach. The shift does not require the
approval of the Federal Authority, the Company

'Q%ust, however, report the shift to the Federal Au-

thority without delay and to announce it in the
next semi-annual or annual report.

7. With the use of derivatives and financial instru-
ments with a derivative component the Company
will comply with the DerivateV.

§ 10 Other investment instruments

Insofar as not otherwise determined in the BABen the
Company can invest up to 10 per cent of the value of
the UCITS-special fund in other investment instruments
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pursuant to Section 198 KAGB for the account of the
UCITS-special fund.

§ 11 Issuing limits and investment limits

1.

3.

N
&

Q
N

With the management the Company has to com-
ply with the limits and restrictions stipulated in the
KAGB, in the DerivateV and in the investment
conditions.

Securities and money market instruments includ-
ing the securities purchased and money market in-
struments of the same issuer may be acqui é%%up
to 5 per cent of the value of the UCI ecial
fund; however up to 10 per cent of the*value of
the UCITS-special fund may be in{%s ed in these
assets if this is envisaged in the en and the to-
tal value of the securities aggymoney market in-
struments of these issuer\do" not exceed 40 per
cent of the value of th€UCITS-special fund. The
issuers of securities oney market instruments
shall also be t to account within the limits
set forth in sepfence 1 if the securities and money
market insu@nents issued by them are acquired

indire%%?&krough other securities included in the

ucl ich are linked to their performance.
’@s Company may invest in bonds, bonded loans
and money market instruments, which have been
issued or guaranteed by the federal government, a
country, the European Union, a member state of
the European Union or its regional authorities, an-
other contractual state of the Treaty on the Euro-
pean Economic Area, a third country or by an in-
ternational organisation, which at least one mem-
ber state of the European Union belongs to, re-
spectively up to 35 per cent of the value of the
UCITS-special fund.

The Company may respectively invest up to 25 per
cent of the value of the UCITS-special fund in
mortgage bonds [Pfandbrief] and municipal bonds
as well as bonds, which have been issued by credit
institutions with the registered seat in a member
state of the European Union or in another contrac-
tual state of the Treaty on the European Economic
Area, if the credit institutions are subject to special
public supervision owing to statutory regulations
for the protection of the bearers of these bonds
and the funds borrowed with the issue of the
bonds are invested in assets according to the stat-
utory regulations, which during the entire term of
the bonds sufficiently cover the liabilities arising
from these and which, in case of a default of the
issuer, are primarily determined for the due repay-
ments and the payment of the interest. If the Com-
pany invests more than 5 per cent of the value of
the UCITS-special fund in bonds of the same issuer
according to Sentence 1 then the total value of
these bonds may not exceed 80 per cent of the
value of the UCITS-special fund.



8.

9.

a)

The limit in Paragraph 3 may be exceeded for se-
curities and money market instruments of the
same issuer according to Section 206 Para. 2
KAGB if this is envisaged by the BABen by stating
the relevant issuers. In these cases the securities
and money market instruments held for the ac-
count of the UCITS-special fund must stem from
at least six different issues, whereby no more than
30 per cent of the value of the UCITS-special fund
may be held in one issue.

The Company may only invest up to 20 per cent
of the value of the UCITS-special fund in bank bal-
ances at the same credit institution according to
Section 195 KAGB.

The Company has to ensure that a combination of

securities or money market instruments, which
are issued by the same institution,

deposits at this institution and

offset amounts for the counterparty risk of the
transactions entered into with this institution,

do not exceed 20 per cent of the value of the
UCITS-special fund. Sentence 1 shall apply to the
issuers and guarantors named in Paragraph 3 and
4 with the condition that the Company has to en-
sure that a combination of the assets and offset
amounts stated in Sentence 1 do not exceed 35
per cent of the value of the UCITS-special fun%
The respective individual upper limits shall re@)
unaffected in both cases.

The bonds, bonded loans and mo arket in-
struments stated in Paragraph 3 n@) will not be
taken into consideration wi Iﬁhe application of
the limits of 40 per cent sta Paragraph 2. The
limits stated in Paragrap 0 4 and Paragraphs 6
to 7 may not be ac Iated in deviation from
the regulation in P@graph 7.
N

The Compal@nay only invest up to 20 per cent
of the valuevof the UCITS-special fund in units in
one si investment fund according to Section

R}a 1 KAGB. The Company may only invest
thal of up to 30 per cent of the value of the

'Q%CITS special fund in units in investment funds

according to Section 196 Para. 1 Sentence 2
KAGB. The Company may acquire no more than
25 per cent of the issued units of another open-
ended domestic, EU or foreign investment fund
that according to the principle of the risk spreading
is invested in assets within the meaning of Sections
192 to 198 KAGB, for the account of the UCITS-
special fund.

§ 12 Merger
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1.

§

According to Sections 181 to 1917 KAGB the Com-
pany may

assign all assets and liabilities of this UCITS-spe-
cial fund to another existing or a new UCITS-
special fund founded hereby or an EU-UCITS or
a UCITS investment joint stock corporation with
variable capital;

admit all assets and liabilities of another open-
ended public investment fund into this UCITS-
special fund.

The merger shall require the approval @%(\eore-
spective responsible supervisory auth@& The de-
tails of the procedure can be derived from Sec-
tions 182 to 191 KAGB. .
A\
%
The UCITS-special fund h&g’only be merged with
a public investment fu hat is not a UCITS if the
absorbing or new! ded investment fund con-
tinues to be a@éfs Mergers of an EU-UCITS
with the TS-special fund can additionally be
rsuant to the stipulations of Article 2

carried%g\
Para. \JoHfit, p Subclause iii of the Directive

2% /EC.

13 Securities loan

The Company may grant a securities loan that is
terminable at all times to a securities borrower
against a remuneration that is suitable for the mar-
ket after transfer of sufficient collateral pursuant to
Section 200 Para. 2 KAGB for the account of the
UCITS-special fund. The market value of the secu-
rities to be assigned may together with the market
value of the securities assigned as a securities loan
already for the account of the UCITS-special fund
to the same securities borrower including compa-
nies belonging to the group within the meaning of
Section 290 HGB not exceed 10 per cent of the
value of the UCITS-special fund.

If the collateral for the assigned securities provided
into balances by the securities borrower, the bal-
ances must be maintained on blocked accounts
pursuant to Section 200 Para. 2 Sentence 3 No. 1
KAGB. Alternatively, the Company may take ad-
vantage of the possibility to invest these balances
in the currency of the balance in the following as-
sets:

in bonds, which feature a high quality and which
have been issued by the federal government, a
country, the European Union, a member state of
the European Union or a regional authority, an-
other contractual state of the Treaty on the Eu-
ropean Economic Area or a third country,



in money market funds with a short term struc-
ture in line with the guidelines issued by the Fed-
eral Authority based on Section 4 Para. 2 KAGB
or

by way of a reversed repurchase agreement with
a credit institution that guarantees the claim for
refund of the accrued credit balance at all times.

The UCITS-special fund is entitled to the income from
the investment of the collateral.

The Company can also use a system organised by
a securities depositary for the brokerage and pro-
cessing of the securities loans that deviates from
the requirements of Sections 200 KAGB if the con-
ditions of this system and the right of termination
according to Paragraph 1 is not deviated from at
all times.

Insofar as not otherwise determined in the BABen
the Company may also grant securities loans with
regard to money market instruments and invest-
ment units insofar as these assets can be acquired
for the UCITS-special fund. The regulations of Par-
agraphs 1 to 3 shall apply hereto accordingly.

§ 14 Repurchase agreements

1.

2.

securities, which may be acquireckiq
cial fund according to the investe
3.

The Company may conclude securities-repur-
chase agreements that can be terminated at all
times within the meaning of Section 340b Para. 2
HGB for the account of the UCITS-special fu
against payment with credit institutions or firfan-
cial services institutions based on standql&éd
framework agreements. Q\
N2

The object of repurchase agreéments must be

the UCITS-spe-
% conditions.

The repurchase agreem@ ay have a maximum

term of 12 months.

Insofar as not dt«lﬁ\gr\wise determined in the BABen

the Compapy“may also conclude repurchase
agreem ith regard to money market instru-
ments investment units insofar as these assets

C b\{bacquired for the UCITS-special fund. The
TEgu ations of Paragraphs 1 to 3 shall apply accord-

'Q%gly hereto.

§ 15 Borrowing of loans

The Company may borrow short-term loans up to the
amount of 10 per cent of the value of the UCITS-special
fund for the joint account of the investors if the condi-
tions for the borrowing of the loan are customary for the
market and the custodian approves the borrowing of the

loan.

Q}

&
\Q 1.
2.
3.
4.
5.
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§ 16 Units

1.

5.

The units of the UCITS fund shall be bearer units
and shall be certificated in unit certificates or is-
sued as electronic unit certificates.

The units can have various design features, in par-
ticular with regard to the use of the income, the
front load, the redemption discount, the currency
of the unit value, the management fee, the mini-
mum investment amount or a combination of
these features (unit classes). The details are stipu-

lated in the BABen. Q
NN

The units are transferable insofar as@herwise
regulated in the BABen. With the teggsfer of a unit
the rights securitised in this .u@shall pass. The
holder of the unit shall in anyease be deemed the
beneficiary towards the
o)
The rights of the ig@tors or the rights of the in-

any.

vestors of a unitcldss will be securitised in a global
certificate. It shall"at least bear the handwritten or
reproduc natures of the Company and the

custoekq\;.&

Q
T@cc?aim for individual securitisation is excluded.
S

@\;sue and redemption of units, suspension of the
de

mption

The number of issued units is principally not lim-
ited. The Company reserves the right to temporar-
ily suspend or fully discontinue the issue of units.

The units can be acquired from the Company, the
custodian or by intermediary acts of third parties.
The BABen can envisage that units may only be
acquired and held by certain investors.

The investors can request the redemption of the
units from the Company. The Company is obli-
gated to take the units back at the respective ap-
plicable redemption price for the account of the
UCITS-special fund. The redemption body is the
custodian.

However, the Company reserves the right to sus-
pend the redemption of the units pursuant to Sec-
tion 98 Para. 2 KAGB in case of exceptional cir-
cumstances, which allow a suspension to appear
necessary by taking the interests of the investors
into consideration.

The Company has to inform the investors by an
announcement in the Bundesanzeiger and addi-
tionally in a business or daily newspaper with a
sufficient circulation or in the electronic infor-
mation media designated in the sales prospectus
about the suspension pursuant to Paragraph 4 and
the re-commencement of the redemption. The in-
vestors are to be informed about the suspension



and recommencement of the redemption of the
units without delay after the announcement in the
Bundesanzeiger by means of a permanent data
carrier.

§ 18 Issue and redemption prices

1. Unless otherwise specified in the AAS, the follow-
ing shall be used for calculation purposes the issue
and redemption prices of the units the market val-
ues of the assets belonging to the UCITS-special
fund minus the borrowed loans and other liabili-
ties (net asset value) will be determined and di-
vided by the number of the units in circulation
(“unit value”). If, pursuant to § 16 Para. 2 different
unit classes are introduced for the UCITS-special
fund the unit value as well as the issue and re-
demption price is to be determined separately for
each unit class.

The valuation of the assets shall be carried out pur-
suant to Sections 168 and 169 KAGB and the cap-
ital investment accounting and valuation regula-
tion (KARBV).

2. The issue price corresponds with the unit value in
the UCITS-special fund, if applicable, plus a front
load that is to be fixed in the BABen pursuant to
Section 165 Para. 2 Number 8 KAGB. The re-
demption price corresponds with the unit value of
the UCITS-special fund, if applicable, minus a re-
demption discount that is to be fixed in the BABen

pursuant to Section 165 Para. 2 Number 8 KAG Q

3. The settlement key date for unit call ord and
redemption orders is no later than the ation
day following the receipt of the uni &I‘ order or
redemption order, insofar as no@wise deter-
mined in the BABen. Q

S0

4. The issue and redemptign>prices will be deter-

mined each stock ex e trading day. Insofar as
ed in the BABen, the Com-
pany and the Custo ian can refrain from a deter-
mination of alue on statutory public holidays,
which xchange trading days, as well as
on 22&%* 1 December of each year; more spe-

Is are regulated in the sales prospectus.

§ 19\\%53

The expenses and the payments to which the Company,
the custodian and third parties are entitled, which can
be charged to the UCITS-special fund, are stated in the
BABen. For payments within the meaning of Sentence 1
it is additionally to be stated in the BABen according to
which method, in which amount and owing to which
calculation they are to be paid.

&\

§ 20 Accounting

By no later than four months after the close of the
fiscal year of the UCITS-special fund the Company
will publish an annual report including an income
and expenses statement pursuant to Section 101
Para. 1, 2 and 4 KAGB.

By no later than two months after the middle of
the fiscal year the Company will publish a semi-
annual report pursuant to Section 103 KAGB.

If the right to manage the UCITS-special

assigned to another capital management pany
during the fiscal year or the UCITS- sﬁ&l fund is
merged with another UCITS-s fund, a
UCITS-investment joint stock&orporation with
variable capital or an EU-U during the fiscal
year then the Company draw up an interim
report on the assign key date, which meets
the requirements fr, n annual report pursuant

to Paragraph 1 (g,\

If the UCH@JeuaI fund is wound up the custo-
dian l\x\ﬁdraw up a wind-up report annually as
well n the day, on which the winding-up is
c?eted which shall meet the requirements
m an annual report pursuant to Paragraph 1.

The reports are available at the Company and the
custodian and further bodies, which are to be
stated in the sales prospectus and in the essential
investor information; they will further be pub-
lished in the Bundesanzeiger.

§ 21 Termination and winding-up of the UCITS-spe-
cial fund

The Company can terminate the management of
the UCITS-special fund with a period of notice of
at least six months by announcement in the Bun-
desanzeiger and, in addition, in the annual report
or semi-annual report. The investors are to be in-
formed about a termination announced according
to Sentence 1 without delay by means of a perma-
nent data carrier.

When the termination becomes effective the right
of the Company to manage the UCITS-special
fund shall lapse. In this case the UCITS-special
fund respectively the right of disposal over the
UCITS-special fund shall pass to the custodian,
which has to wind it up and to distribute it to the
investors. For the time of the winding-up the cus-
todian is entitled to a fee for its work relating to
the winding-up as well as to reimbursement of its
expenses, which are necessary for the winding-up.
With the approval of the Federal Authority the
custodian can refrain from the winding-up and
distribution and assign the management of the



UCITS-special fund to another capital manage-
ment company according to the previous invest-
ment conditions.

The Company has to draw up a dissolution report
on the day, on which its management right lapses
according to Section 99 KAGB, which shall meet
the requirements from an annual report according
to § 20 Para. 1.

§ 22 Change in the capital management company and
the custodian

§ 23 Changes to the investment conditions

1.

The Company can assign the management and
disposal right over the UCITS-special fund to an-
other capital management company. The assign-
ment shall require the prior approval by the Fed-
eral Authority.

The approved transfer shall be published in the
Bundesanzeiger and also in the annual report or
semi-annual report and in the electronic infor-
mation media specified in the sales prospectus.
The transfer shall take effect at the earliest three
months after its publication in the Bundesanzei-

ger.

The Company can change the custodian for the
UCITS-special fund. The change shall require the
approval of the Federal Authority.

Q
N
The Company can change the investment c@%
tions. . QJQ

N
Changes to the investment conditio$%ll require
the prior approval of the FederaQ\) ority.

W
All envisaged changes wil announced in the
Bundesanzeiger and, in ition, in a business or
daily newspaper wi ufficient circulation or in
the electronic infor@ation media designated in the
sales prospectusln a publication according to
Sentence 1 ence is to be made to the envis-
aged chi%e and their entry into force. In the
event QE\‘Q anges to costs within the meaning of
S &%1 62 Para. 2 Number 11 KAGB, changes to

investment principles of the UCITS-special

t
'Q%nd within the meaning of Section 163 Para. 3

KAGB or changes with regard to essential investor
rights the investors are, at the same time as with
the announcement according to Sentence 1, to be
sent the essential contents of the envisaged
changes to the investment conditions and their
background as well as information about their
rights according to Section 163 Para. 3 KAGB in a
comprehensible manner by means of a permanent
data carrier pursuant to Section 163 Para. 4 KAGB.
In the event of changes to the previous investment
principles, investors must also be informed of their
rights under section 163(3) of the KAGB.
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4. The changes shall come into force on the day after
their announcement in the Bundesanzeiger at the
earliest, in the event of changes to the costs and
the investment principles, however, not before the
expiry of three months after the corresponding an-
nouncement.

§ 24 Place of performance

The place of performance is the registered seat of the
Company.

25 Dispute resolution procedure Q
5 P P &Q‘O
The Company undertakes to participate iRt te res-
olution proceedings before a consumer‘@l ration
board. In the event of disputes, cons\ﬁers may con-
tact the official consumer arbitrati({h:’ ard at the Fed-
eral Financial Supervisory Authcﬁzy (Schlichtungsstelle
bei der BaFin, GraurheindorféxStrake 108, 53117
Bonn, www.bafin.de/schli ngsstelle).



http://www.bafin.de/schlichtungsstelle

28. SPECIAL INVESTMENT CONDITIONS

Special investment conditions for the regulation of the
legal relationship between the investors and Lupus al-
pha Investment GmbH, Frankfurt am Main, (“Com-
pany”) for the special fund managed by the Company
pursuant to the UCITS Directive

“Lupus alpha Sustainable Smaller Pan European
Champions*,

which only apply in conjunction with the “General In-
vestment Conditions” installed by the Company for this
special fund.

INVESTMENT PRINCIPLES AND INVESTMENT LIMITS

§1

Assets

The Company may acquire the following assets for the
UCITS-special fund:
1. Securities pursuant to Section 193 AABen,

2. Money market instruments pursuant to Section
194 AABen,

Bank balances pursuant to Section 195 AABen,
Investment units pursuant to Section 196 AABen,

Derivatives pursuant to Section 197 AABen,

A

Other investment instruments pursuant to SectioQ

198 AABen. ‘ QJQQJ
N

{QJ
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Investment lin{i{&

1. The UCITS-special fund ¢ %est all of its funds in
securities pursuant to § . 1. The securities pur-
chased are to be offs ainst the investment limits
of Section 206 Pa‘r%?f‘ o 3 KAGB.

-
2. Atleast 51 ,%\,&nt of the value of the UCITS-special
fund are jijvisted in European shares, which are au-
thori r official trading on a stock exchange or

authorised on another organised market or are in-
d in this market and which do not concern units
in‘investment funds. Stock selection is based on en-
vironmental, ethical and governance sustainability

criteria.

3. Up to 49 per cent of the value of the UCITS-special
fund may be invested in money market instruments
according to § 6 of the “General In-vestment Condi-
tions”. The money market instruments purchased are
to be offset against the in-vestment limits of Section
206 Para. 1 to 3 KAGB.

4. Securities and money market instruments of the
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same issuer may be acquired in excess of 5 per
cent up to 10 per cent of the value of the UCITS -
special fund if the total value of the securities and
money market instruments of these issuers does
not exceed 40 per cent of the value of the UCITS
fund.

5. The Company may in securities and money market
instruments of the following issuers

*  The Federal Republic of Germany
*  The federal states:

- Baden-Wiirttemberg
- Bavaria

- Berlin S
- Brandenburg
- Bremen

- Hamburg

- Hesse

- Mecklenburg- ern Pomerania

- Lower Sa@;
- North-Rhij estphalia

- Rhin ~Palatinate
- Sa d

- ny
cﬁaxony—An halt
e Schleswig-Holstein

N - Thuringia
QQ\

European Union:
As EU Member States:
- Belgium

- Bulgaria

- Denmark

- Estonia

- Finland

- France

- Greece

- The Republic of Ireland
- ltaly

- Croatia

- Latvia

- Lithuania

- Luxembourg

- Malta

- The Netherlands

- Austria

- Poland

- Portugal

- Republic of Cyprus
- Romania

- Sweden

- Slovakia

- Slovenia

- Spain

- Czech Republic

- Hungary

*  As contractual states of the Treaty on the
European Economic Area:



- Iceland
- Liechtenstein
- Norway

*  Other member states of the Organisation
for Economic Cooperation and Develop-
ment which are not a member of the EEA:

- Australia

- Japan

- Canada

- South Korea

- Mexico

- New Zealand

- Switzerland

- Turkey

- United States of America

- Chile

- Israel

- United Kingdom of Great Britain and
Northern Ireland

respectively invest more than 35 per cent of the
value of the UCITS-special fund.

6. Up to 49 per cent of the value of the UCITS-special
fund may be held in bank balances according to § 7
Sentence 1 of the “General Investment Conditions”.

7. Up to 10 per cent of the value of the UCITS-special
fund may be invested in investment units according
to Section 8 of the “General Investment Conditions”.
The investment units purchased are to be offse
against the investment limits of Sections 207 and %
Para. 3 KAGB. QQJ

&

UNIT CLASSES Q®

§3 \Q\Q}

Unit clagég

1. Unit classes within th(&%ﬂng of Section 16 para. 2
of the “General Terms ahd Conditions of Investment”
may be formed for & CITS-special fund which differ
with regard to ppropriation of income, the issue
premium, th imum investment amount, the man-
agemen’t{gﬁn& a combination of these features. The for-

mation of\mit classes is permitted at any time and is at

thgﬁ@é}%tion of the Company.

2. The unit value shall be calculated separately for each
unit class by allocating the costs of establishing new unit
classes, the distributions (including any taxes to be paid
out of the fund assets) and the management fee attribut-
able to a specific unit class, including income equalisa-
tion where applicable, and exclusively to that unit class.

3. The unit classes existing in each case shall be listed
individually both in the sales prospectus and in the an-
nual and semi-annual reports. The characteristics of the
unit classes (use of income, issue premium, minimum
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&

Q
N

investment amount, management fee or a combination
of these characteristics) are described in detail in the
sales prospectus and in the annual and semi-annual re-
port.

UNITS, ISSUE PRICE, REDEMPTION PRICE, RE-
DEMPTION OF UNITS AND COSTS

§4
Units

The investors participate in the respective assets of the
UCITS-special fund as co-owners according to fractions
in the amount of their units. N

BN
§5 \¥

A
Issue and redempti n@ice
&

1. The front load is up to fiveﬁer cent of the unit value.
The Company is free.@t@ arge a lower issue pre-
mium for the UCI S@}ecial fund or for one or more
unit classes or t% ain from charging an issue pre-

mium. s\&Q

2. A rede(‘sn%gdn discount is not charged.

N

S

§6

Q&\ Costs

1. The Company shall receive an annual fee for the
management of the UCITS-special fund of up to 1.50
per cent of the average net asset value of the UCITS fund
in the settlement period, calculated in each case from
the month-end values. The remuneration shall be
charged monthly on a pro rata basis. The Company shall
be free to charge a lower remuneration for the UCITS-
special fund or for one or more unit classes or to refrain
from charging a remuneration. The Company shall indi-
cate the management fee charged for each unit class in
the sales prospectus, the annual report and the semi-
annual report.

2. The Custodian shall receive an annual fee for its ser-
vices of up to 0.05 per cent of the average net asset
value of the UCITS-special fund in the settlement pe-
riod, calculated from the month-end values (but at least
EUR 20,000 p.a.). The fee shall be charged monthly on
a pro rata basis.

3. The amount withdrawn annually from the UCITS-spe-
cial fund in accordance with clauses 1 and 2 above as
remuneration and in accordance with 5 n) as reimburse-
ment of expenses may amount in total to up to 1.67 per
cent of the average net asset value of the UCITS-special
fund in the settlement period, calculated from the val-
ues at the end of each month.

4. In addition to the above remuneration per unit is-
sued, the Company may receive a performance fee for
the management of the special fund of up to 15% of the



amount by which the performance of the units exceeds
the performance of the benchmark index at the end of
a settlement period (outperformance over the bench-
mark index, i.e. positive deviation of the unit value from
the benchmark index), but in total no more than 2.0%
of the average net asset value of the special fund in the
settlement period, calculated from the values at the end
of each month.

The costs charged to the UCITS-special fund may not be
deducted from the performance of the benchmark in-
dex before the comparison.

If the unit value performance at the end of a settlement
period falls short of the performance of the benchmark
index (underperformance relative to the benchmark in-
dex, i.e. negative deviation of the unit value perfor-
mance from the benchmark performance, hereinafter
also referred to as “negative benchmark deviation”), the
Company shall not receive any performance fee. In ac-
cordance with the calculation of the performance fee in
the event of a positive benchmark deviation, an under-
performance amount per unit value is calculated on the
basis of the negative benchmark deviation and carried
forward into the next settlement period as a negative
carryforward (“negative carryforward”). The negative
carryforward is not limited by a maximum amount. For
the subsequent settlement period, the Company will
only receive a performance fee if the amount calculated
from positive benchmark deviation at the end of this set-
tlement period exceeds the negative carry forward from
the previous settlement period. In this case, the remu-
neration claim is calculated from the difference betwee
the two amounts. If the amount calculated from the
itive benchmark deviation does not exceed the negative
carryforward from the previous accounting pe ls%a, both
amounts are offset. The remaining under rmance
amount per unit value is carried forw. in into the
next settlement period as a new tive carryfor-
ward”. If there is another negative ‘b\%&chmark deviation
at the end of the next settl period, the existing
negative carryforward is inc d by the underperfor-
mance amount calculate this negative benchmark
deviation. Any under rmance amounts of the five
preceding account %Beriods shall be taken into ac-
count in the a Lqgcalculation of the remuneration
claim. If ther\'s\% fewer than five previous accounting
Fund, all previous accounting periods

perlods@ ,
shall b nto account.

&l‘he settlement period will begin on 1 January and
end on 31 December of a calendar year. The first
settlement period will begin with the inception of
the UCITS-special fund and only end on the second
31 December, which follows the inception.

The "STOXX® Europe TMI Small Net Return EUR In-
dex" is stipulated as the comparable index. If the
benchmark index ceases to exist, the Company will
determine an appropriate alternative index to re-
place said index.

&

(.3
\Q
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5.

The performance-based remuneration is deter-
mined by the comparison of the development of the
comparable index with the unit performance, which
is calculated according to the BVI-Method, in the
settlement period. For the determination of the unit
performance of the UCITS-special fund the unit
value is compared at the end of the fiscal year with
the unit value as of the end of the previous year,
whereby distributions and tax payments made for
the expense of the UCITS-special fund will be cal-
culably added to the unit value again (BVI method).

In accordance with the result of a daily comp,

an arithmetically accrued performance fe [Fbe
set aside in the special fund per unit |ss&§&\or a pro-
vision already booked shall be releas% ccordingly.
Released provisions shall accrue € Fund. A per-

formance fee may only be wit n if correspond-
ing provisions have been f

also be withdrawn if the
m of the settlement period is
alue at the beginning of the ac-

(“negative unit value develop-

The performance fee
unit value at th
lower than the
counting p

ment” \Q\J\

Besi c'lthe aforementioned remuneration the fol-
expenses will be for the expense of the

\ﬂéﬁ special fund:

customary bank securities account and account
fees, if applicable including the customary bank
costs for the safekeeping of foreign assets overseas;

costs for the printing and dispatch of the sales doc-
uments determined for the investors as stipulated
by law (annual and semi-annual re-ports, sales
prospectus, essential investor information);

costs of the publication of the annual and semi-
annual reports, the issue and redemption prices
and if applicable the distributions or re-investment
and the dissolution report;

costs of the preparation and use of a permanent
data carrier, except in the event of information
about investment assets and information about
measures in connection with breaches of invest-
ment limits or calculation errors with the unit val-
uation;

costs for the audit of the UCITS-special fund by the
auditor of the financial statements of the UCITS-
special fund;

costs for the publication of the taxation bases and
the certificate that the tax-related details were de-
termined according to the rules of German tax
law;

costs for the assertion of legal claims by the com-
pany for the expense of the UCITS-special fund as
well as the defence of claims asserted against the
company for the expense of the UCITS-special
fund;



h) fees and costs, which are charged by state bodies
with regard to the UCITS-special fund;

i) costs for legal and tax advice with regard to the
UCITS-special fund;

j) costs as well as all charges, which may be incurred
with the acquisition and/or the use or naming of a
comparable benchmark or financial index;

k) costs for the commissioning of voting right author-
ized agents;

[) costs for the analysis of the investment success of
the UCITS-special fund by third parties;

taxes incurred in connection with the remunera-
tion to be paid to the company, the custodian and
third parties as well as the aforementioned ex-
penses including the taxes incurred in connection
with the management and safekeeping;

3

n) costs for the provision of analysis material or ser-
vices by third parties with regard to one or more
financial instruments or other assets or with regard
to the issuer or potential issuers of financial instru-
ments or in close connection with a certain indus-
try or a certain market up to an amount of 0.12
per cent p.a. of the average net asset value of the
UCITS-special fund, which is calculated from the
values at the end of each month.

6. Besides the aforementioned remuneration and ex-
penses the costs incurred in connection with the ac-
quisition and the sale of assets will be charged to the

Q
UCITS-special fund. Q‘S

Q

. The Company has to disclose the amount of t Q%‘Ont
loads and redemption discounts in the an eport
and in the semi-annual report, which @?e charged
to the UCITS-special fund in the re%‘? g period for
the acquisition and the redemptior’ of units and
shares within the meaning @tion 196 KAGB.
With the acquisition of units~or shares, which are
managed directly or indjreetly by the Company itself
or another companyﬁ@ which the Company is af-
filiated by an esserQ'% irect or indirect participation,
the Company € other company may not charge
any front | d redemption discounts for the ac-
quisition he redemption. The Company has to
discl&"& remuneration in the annual report and
in.the Semi-annual report, which was charged to the
-special fund as a management fee for the

units or shares held in the UCITS-special fund by the
Company itself, by another management company
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or another company with which the Company is af-
filiated by an essential direct or indirect participation.

APPROPRIATION OF INCOME AND FISCAL YEAR

§7

Distribution

1. The Company principally distributes the interest in-
curred during the fiscal year, pro rata per unit class,
for the account of the UCITS-special fund and not
used to cover costs, dividends and other incomé— by
taking the associated income equalisation@@)n-
sideration — from realised capital gains ing the
associated income equalisation into‘%n deration —
can also be used for distribution. QQ

)

2. Income pursuant to Parag ﬁ&l that is capable of
distribution can be carrieddforward for distribution in
later fiscal years to th ent that the total amount
of the forwarded 'r@me does not exceed 15 per
cent of the res%gﬁkxe value of the UCITS-special
fund as of th%\%d of the fiscal year. Income from

short fin@years can be carried forward in full.

3. In th%crﬁerest of the retaining substance in-come can
pa@ in special cases also in full, be determined for
-investment in the UCITS-special fund.
D

%(2694. The distribution is carried out annually within four

months after the close of the fiscal year. Interim dis-
tributions are permitted.

§8
Accumulation

For the accumulating unit classes, the Company shall re-
invest the interest, dividends and other income accrued
during the financial year for the account of the UCITS
fund and not used to cover costs — taking into account
the associated income equalisation — as well as the real-
ised capital gains of the accumulating unit classes in the
UCITS fund, on a pro rata basis.

§9
Fiscal year

The fiscal year of the UCITS-special fund will begin on
1 January and end on 31 December of each year.



29. An overview of the fund

IC;

Lupus alpha Sustainable Smaller Pan European Champions

WKN Custodian
Unit class “C” A1)9DT Kreissparkasse Cologne
Unit class “CT” A2QNXP
Unit class “R” A2DTNV )
ISIN Custodian fee N0

A
Unit class “C” DEO00A1)9DT9 S
Unit class “CT” DEOOOA2QNXP3 (EOS per cent‘p.és@‘&east
Unit class “R” DEOOOA2DTNV7 UR 20,000 (p\fv&)
Time of inception Comparable benchmark J' ®\
Unit class “C” 5 December 2013 %Q}
Unit class “CT” 1 February 2022 ST Europe TMI Small Net
Unit class “R” 1 December 2020 fn EUR Index

Gl
Front load Fund currency C \Q,\
~7

Unit class “C” up to 5.00 per cent \QQJ Euro
Unit class “CT” up to 5.00 per cent B\
Unit class “R” up to 5.00 per cent \Q\J\

Performance-related
remuneration

Other costs§<-§)\
O\

For more specific details
please see Section “Manage-
ment and other costs”.

>
S

see Section “Management and
other costs”.

Management fee

ICAppropriation of income

H " ” \ H " ” . . .
Unit class “C Currently 1.00 per cent p.a &JUnlt class “C Distributing
Unit class “CT” Currently 1.00 per cent N Unit class “CT” Accumulating
Unit class “R” Currently 1.50 per ceP@.a. Unit class “R” Distributing
End of fiscal year \Q‘QV Overseas distribution

31 December, Q‘)Q Austria
N
AN
O

\O

\
Q
Minimum investment amouq(th‘\

Unit class "C .
Unit class “CT” NN
Unit class "R {'3
5
N
®
>

\Q&J R 500,000

EUR 1,000,000

No minimum investment amount
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ADDENDUM DESTINE AU PUBLIC EN FRANCE

La Directive Européenne n° 2009/65/CE du 13 juillet 2009 portant coordination des dispositions législatives,
réglementaires et administratives concernant certains organismes de placement collectif en valeurs mobiliéres
(OPCVM), instaure des régles communes en vue de permettre la commercialisation transfrontaliere des OPCVM
qui s’y conforment. Ce socle commun n’exclut pas une mise en ceuvre différenciée. C'est pourquoi un OPCVM
européen peut étre commercialisé en France quand bien méme son activité n’obéit pas a des régles identiques a
celles qui conditionnent en France I'agrément de ce type de produit.

Le présent addendum fait corps avec le prospectus de « Lupus alpha Sustainable Smaller Pan European
Champions » (ci-aprés dénommé « ’OPCVM ») daté de février 2022.

1. Précisions sur les facilités mises a disposition des investisseurs

Conformément a l'article 93, paragraphe 1, de la directive 2009/65/CE, vous trouverez ci-aprés des informations
sur les facilités permettant d’accomplir les taches visées a 'article 92, paragraphe 1, de la directive :

- Traitement des ordres de souscription, de rachat et de remboursement et des autres paiements aux
porteurs de ’TOPCVM :

Les souscriptions, rachats et remboursements peuvent étre adressés au dépositaire. Les paiements relatifs
aux titres de 'OPCVM seront effectués par le dépositaire.

- Fourniture aux investisseurs des informations sur la fagon dont les ordres peuvent étre passés et
comment les produits des rachats et des remboursements sont payés :

Les informations sur la maniére dont les ordres peuvent étre passés et comment les produits des rachats et
des remboursements sont payés peuvent étre obtenues auprés du dépositaire.

- Facilitation du traitement des informations et de I’accés aux procédures et modalités visées a I'article
15 de la directive 2009/65/CE relatives a I'exercice, par les investisseurs, des droits liés a leur
investissement dans 'OPCVM dans I'Etat membre ou est commercialisé ce dernier :

Les informations peuvent étre obtenues auprés du dépositaire.

- Mise a disposition des investisseurs des informations et des documents requis en vertu du chapitre
IX, dans les conditions définies a I'article 94 :

Les informations peuvent étre obtenues auprés de la Société de gestion.

Le dernier prix d'émission, de vente, de rachat ou de remboursement des titres sont disponibles au siége social de
la Société de gestion, sur le site Internet de la Société de gestion (www.lupusalpha.de).

Contact du dépositaire pour les besoins des facilités mentionnées ci-dessus :

Kreissparkasse Koln

Handels- und Treasury Service
Neumarkt 18-24

50667 Koeln

730-order@ksk-koeln.de
+49 221 227 - 6435

+49 221 227 - 2844

Fax: +49 221- 227 — 8603



http://www.lupusalpha.de/

Contact de la Société de gestion pour les besoins des facilités mentionnées ci-dessus :

Lupus alpha Investment GmbH
Speicherstralte 49-51

60327 Francfort-sur-le-Main
Tel.: +49 69 365058 7000

Fax: +49 69 365058 8700

Point de contact pour les investisseurs
Service Center

Tel.: +49 69 365058 7000

Email: info@lupusalpha.de

2. Catéqories de titres autorisées a la commercialisation en France

Seules les catégories listées ci-dessous ont regu, de I'Autorité des marchés financiers (AMF), une autorisation de
commercialisation en France.

Nom Date d’autorisation
Lupus glpha Sustainable Smaller Pan European 03.06.2022
Champions C
Lupus alpha Sustainable Smaller Pan European 03.06.2022
Champions R

3. Conditions de souscription et de rachat

Parmi les différentes regles de souscriptions et de rachats prévues par le prospectus, la société de gestion peut
suspendre temporairement le rachat des parts en cas de circonstances exceptionnelles rendant cette suspension
nécessaire compte tenu des intéréts des investisseurs.

La société de gestion applique par ailleurs un dispositif de swing pricing partiel. Ce mécanisme ne s'applique que
si les excédents de rachats excédent, le jour d'évaluation concerné, un seuil fixé par la société.

La sociéeté détermine le seuil sur la base de plusieurs critéres tels que les conditions de marché, la liquidité du
marché et I'analyse des risques. Le facteur de swing pricing ne dépasse pas 5 % de la valeur nette d'inventaire.

Dans des circonstances de marché exceptionnelles, un facteur de swing plus élevé peut étre fixé, sans toutefois
dépasser 10 % de la valeur nette d'inventaire. La société publie sur son site Internet un avis indiquant une telle
augmentation dans ce cas.

4. Fiscalité

L’attention des investisseurs fiscalement domiciliés en France est attirée sur I'obligation de procéder a la
déclaration des revenus qui, résultant des cessions ou conversions des parts des fonds, sont soumis au régime
des plus-values sur valeurs mobilieres.


mailto:info@lupusalpha.de
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